GRAND JUNCTION REGIONAL AIRPORT AUTHORITY g
Date: FEBRUARY 16, 2016 GRAND ]UNCTION
Location: GRAND JUNCTION REGIONAL AIRPORT R
AIRPORT TERMINAL BUILDING - 2N? FLOOR
2828 WALKER FIELD DRIVE, GRAND JUNCTION, CO

EXECUTIVE SESSION AGENDA
Time: 3:00PM — 5:00PM

I. Call to Order

II. Motion into Executive Session
To confer with the Authority's legal counsel for the purpose of receiving legal advice relating
to a pending investigation, as authorized by CRS§24-6-402(4) (b).

III. Adjourn Executive Session

REGULAR BOARD MEETING
Time: 5:15PM

I. Callto Order

II. Approval of Agenda
II1. Conflict Disclosures
IV, Commissioner Comments

V. Citizens Comments
The Grand Junction Regional Airport Authority welcomes public comments at its
meetings. The Citizens Comment period is open to all individuals that would like to
comment. If you wish to speak under the Citizens Comment portion of the agenda, please
fill out a comment card prior to the meeting. If you have a written statement for the
Board, please have 10 copies available and give them to the Clerk for distribution to the
Board. The Board Chairman will indicate when you may come forward and comment.
Please state your name for the record.

VI.Consent Agenda
The Consent Agenda is intended to allow the Board to spend its time on the more
complex items on the agenda. These items are perceived as non-controversial and can be
approved by a single motion. The public or Board Members may ask that an item be
removed from the Consent Agenda and be considered individually.

January 19, 2016 Regular Meeting Minutes

Addendum — Crestone Tie-Down Lease Agreement

Non-Aeronautical Sub-Lease Renewal — SkyAdventures

Pay Request: Armstrong Consultants AIP 53

Pay Request: G4S January Billing

Pay Request: ValleyWide Fence
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VII. Discussion Items

A.
B.

Financial Update (Presented by: Ty Minnick) 7
Security Solutions Committee Update (Presented by: Chairman, Steve Wood)

VIII. Actien Items

A
B.
C.

TEamm

Resolution 2016-001 — 2016 Posting of Notices of Meetings 8
Ratification of Personnel Actions
Rocky Mountain Health Maintenance Organization Agreement (Presented by: Ty
Minnick) 9
Food, Beverage & Retail Request For Proposal 10
i. Presentation (by: Tailwind)
ii. Committee Recommendation of Award and Contract (Presented by:

Committee)
Contract Extension — Republic Parking (Presented by: Ty Minnick) 11
Contract Addendum — G4S Security Solutions (Presented by: Chance Ballegeer)_ 12
Subway Franchise Agreement Termination (Presented by: Ty Minnick) 13

Rocky Mountain Hangar Association Lease Split (Presented by: Chance Ballegeer)14
Department of the Navy Standard Renewal Loan Agreement (Presented by Chance
Ballegeer) 15

IX. Any other business which may come before the Board

X. Adjournment

DIRECTIONS TO MEETING LOCATION:

GRAND JUNCTION REGIONAL AIRPORT - TERMINAL
2828 WALKER FIELD DRIVE, SECOND FLOOR
GRAND JUNCTION, CO 81506

Grand Junction Regional Airport is located at the end of Horizon Drive, north of Interstate 70.
Parking is available in the Airport’s main parking lot. Please bring your parking ticket into the
meeting, and we will validate the parking ticket. Map of the Airport Campus

POSTED February 12, 2016
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GRAND ]UNCTION

REGIONAL AIRPORT

Grand Junction Regional Airport Authority Board
Board Meeting and Workshop

Meeting Minutes

January 19, 2016

EXECUTIVE SESSION
Time: 3:00PM

L Call to Order
IL. Approval of Agenda

IIl. Motion into Executive Session

To confer with the Grand Junction Regional Airport Authority’s legal counsel about the
ongoing litigation with Shaw Construction and to discuss the potential resolution of that
litigation and the terms and conditions upon which that matter could be finalized and
concluded, as authorized by C.R.S. §24-6-402(4)(b) and (4)(e)(l), and to discuss
personnel matters as authorized by CRS §24-6-402(4)(f).

III. Adjourn Executive Session

REGULAR BOARD MEETING
Time: 5:15PM

I. Call to Order

Mr. Rick Wagner, Board Chairman, called the Meeting of the Grand Junction Regional Airport
Authority Board to order at 6:14 PM on January 15, 2015 in Grand Junction, Colorado and in the

County of Mesa.

Present:

Commissioners Present:
Rick Wagner, Chairman
Steve Wood, Vice Chairman
Paul Nelson

Troy Ball

Dave Murray

Rick Langley

Rick Taggart

Airport Staff:

David Fiore, Executive Airport Director
Victoria Villa, Clerk

Ty Minnick

Other:

Dennis Corsi, Armstrong

Brad Barker, CAP

Bill Marvel, GIAUTA

Wayne Clark, GJAUTA

Dale Beede, Hangar owner
Leslie Henderson, Sky Adventures
Brian Harmison, GJRAA

Fidel Lucero, GIRAA

James Grady, Hangar owner
Shannon Kinslow, TOIL

Erin Trinklein, Armstrong

Bob Linehart, Republic Parking



Ben Peck Suzanne Lay, CMU

Chance Ballegeer Shawn Stratton, GIRAA
Tony Martin, GIRAA
Jimmy Ruiz, GIRAA
Ted Balbier, GIRAA
Matt Powers, GJRAA
Rich Baker, GIRAA

IL. Approval of Agenda

Chairman Wagner approved the agenda by major motion.

II1. Conflict Disclosures

Chairman Wagner - None
Commissioner Wood — Hangar Owner
Commissioner Nelson - None
Commissioner Ball — None
Commissioner Murray - None
Commissioner Langley- None
Commissioner Taggart - None

IV. Commissioner Comments

Commissioner Wood commented on a meeting that he, Mr. Ballegeer and Mr. Johnson attended
with tenants in regards to the phased implementation of the security solution. Commissioner
Wood said that is it was very well attended and presented by staff very well. Dynetics is
scheduled to be at the airport late January to early February and that will be the start of phase
one.

V. Citizen Comments.

VI. Consent Agenda
A. October 13, 2015 Special Board Meeting Minutes



November 17, 2015 Regular Board Meeting Minutes
Pay Request: G4S November 2015 Invoice

Pay Request: Sequent Information Systems Invoices
Executive Airport Director’s Update

Airport Website Project Update

AmRENw

Correction: Commissioner Langley and Commissioner Taggart were in attendance at the
December 31, 2015 meeting.

Commissioner Nelson moved to approve the consent agenda. Commissioner Wood seconded.
Voice Vote. All Ayes.

VII. Discussion Items

A. Financial Update
Mr. Minnick briefed the Board on the airport’s current financial status. Mr, Minnick
noted that the audit for year for year end is happening now. Mr. Minnick stated that on
the balance sheet the cash was significantly higher this year at year end versus last year,
mainly due to the admin building expenses in 2014. Mr. Minnick noted that the biggest
item on the balance sheet is the net pension liability for $2,000,000. Mr. Minnick noted
that there is a PERA video the Board could watch if they wanted more information on
GASB 68 and why it’s there. Mr. Minnick briefly went over the income statement and
noted that the current format is consistent with the FAA 127 report, which breaks down
the department level expenses. Mr. Minnick said that enplanements came in a little bit off
compared to prior year but are pretty good.

B. Security Solutions Committee Update
The update was given during Commissioner Comments.

C. Food, Beverage & Retail Request for Proposal Evaluation Committee Appointment
Mr. Minnick requested for a couple of Board members to join in on the process for
choosing the new food, beverage and retail vendor. Commissioner Murray and
Commissioner Taggart volunteered. The Committee includes; Commissioner Murray,

Commissioner Taggart, Mr. Ty Minnick and Mr. Chance Ballegeer.

VIII. Action Items

A. Resolution 2016-001 — 2016 Posing of Notices of Meetings.
Item tabled due to the wrong C.R.S. being cited.

B. Election of 2016 Officers and Committee Appointments



Election of Chairman: Commissioner Ball nominated Commissioner Wood,
Commissioner Nelson seconded. Voice Vote, All Ayes. Commissioner Wood abstained

Election of Vice Chairman: Commissioner Wagner nominated Commissioner Nelson.
Commissioner Ball seconded. Voice Vote. All Ayes. Commissioner Nelson Abstained.

The Board appointed the following:
1. Ty Minnick — Treasurer
2. N/A = Deputy Treasurer
3. Victoria Villa - Clerk
4. Chance Ballegeer — Deputy Clerk

No changes were made to any committees except for the removal of Mr. Johnson from
the Security Solutions Committee and the removal of Ms. Amy Jordan from the
Compliance Committee and replace her with Mr. Chance Ballegeer.

C. Resolution 2016-002: Resolution Concerning Execution of Documents Pertaining to
Bank Accounts.

Mr. Minnick stated that the only change will be that Mr. Steve Wood will go in as
“Chairman’ and Mr. Ben Peck is replacing Mr. Ben Johnson as a secondary signer from
staff.

Commissioner Wagner moved to adopt resolution number 2016-002 Resolution
Concerning Execution of Documents Pertaining to Bank Accounts. Commissioner
Murray seconded. Roll Call Vote. Commissioner Murray: Aye, Commissioner Langley:
Aye, Commissioner Nelson: Aye, Commissioner Wagner: Aye, Chairman Wood: Aye,
Commissioner Taggart: Aye, Commissioner Ball: Aye.

D. IT Services Agreement Addendum

Mr. Peck briefed the Board. Mr. Peck noted that it has become apparent that they needed
to look at their bandwidth to support the security solution. Sequent Information Systems
attended a meeting with Dynetics and recommended to tie into a fiber optic line that was
put into the terminal building last year and this should end up being the primary IT
communication.

Commissioner Nelson made a motion to approve the IT services agreement addendum, to

change, modify and add on to the internet connection. Commissioner Wagner seconded.
Voice Vote. All Ayes

E. Rocky Mountain Hangar Association Lease Split



Mr. Wegener briefed the Board. Mr. Wegener stated that Rocky Mountain Hangar Inc.
has requested that they go in the new standard form lease. This request is different from
any other lease request because they have some various members involved with that Inc.
and they each have a little of separate lease space.

Item Tabled. Clarification needed.
F. Grand Valley Power Easement Modification

Mr. Wegener briefed the Board and stated that the Board approved the easement
agreement at a Board meeting and it was sent off to Grand Valley Power for review and
signature, then they came back and said they wouldn’t sign it because they didn’t like the
indemnity language. So they want the Airport of modify the easement agreement and take
out the indemnity language and that’s the language the Board added.

The Board did not modify the agreement and want to keep the language.
G. Parking Management Services

Mr. Bob Linehart with Republic Parking System briefed the Board and mentioned they
are bringing two things before the Board. First, is a hold over agreement because their
contract expires March 31* and they’re required to have a 60 day notification. Secondly,
they gave the Board a revision to the proposal that they made last year.

Commissioner Wagner moved to authorize staff to execute the hold over agreement of
republic parking and to defer the addendum to the agreement until the Board has read on
the RFP process more thoroughly. Commissioner Nelson seconded. Voice Vote. All Ayes.

H. Rocky Mountain Health Maintenance Organization Agreement
Tabled.

I. Junction Aerotech LLC Lease Addendums
Tabled.

J. Discussion of Resolution of Shaw Construction Litigation and Related Action

Ms. Julie Walker briefed the Board on the final settlement agreement with Shaw
Construction. The agreement is not confidential and is included with the Board packet for
this meeting on the Airport’s website.

Commissioner Wagner moved to approve the agreement, as drafted, and to authorize the
Chairman to execute it. Commissioner Murray seconded. Voice Vote. All Ayes.
IX. Any other business which may came before the Board



Commissioner Murray thanked the staff for all of their hard work and wished everyone a very
happy holiday season.
X. Adjourn

Commissioner Murray moved to adjourn. Commissioner Wagner seconded. Voice Vote. All
Ayes. Meeting adjourned at 7:51PM.

Steve Wood, Board Chairman

ATTEST:

Victoria Villa, Clerk to the Board



Grand Junction Regional Airport Authority

Agenda Item Summary
TOPIC:
PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:
ATTACHMENTS:

STAFF CONTACT:

Addendum to Tie-Down license agreement: Crestone Aviation , LLC

Information O Guidance O Decision

Staff recommends that the Board approve the First Addendum to
Tie-Down License agreement for Crestone Aviation, LLC.

N/A

Jon Labrum of Crestone Aviation, LLC has requested that an
addendum to his tie-down lease agreement be made to reflect that
Mr. Labrum controls tie-down space 002 instead of 002 and 003.
This addendum, if approved will go into effect February 24,
2016. Payment per month will stay the same for the 1 tie-down
still occupied at $60.00/Month.

Rent payment will be decreased by $60.00 every month.

N/A

First Addendum to Tie-Down license Agreement

Chance Ballegeer

Atrport Security Coordinator
Email: cballegeer@gjairport.com
Office: 970-248-8586



FIRST ADDENDUM TO TIE-DOWN LICENSE AGREEMENT

This First Addendum to the Tie-down License Agreement between the GRAND
JUNCTION REGIONAL AIRPORT AUTHORITY ("Authority"), a body corporate and politic
of the State of Colorado, and Crestone Aviation, LLC (“Crestone”) is entered into on the date(s)
set forth below.

WHEREAS, on or about April 21, 2014 the Authority and Crestone entered into a Tie-
down License Agreement ("Agreement") by which Crestone agreed to lease certain real property
(the "Premises") from Authority; and

WHEREAS, Authority and Crestone desire that except as expressly modified in this First
Addendum, all other provisions of the Agreement thereto remain in full force and effect.

NOW THEREFORE, for valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the Authority and Creston agree as follows:

l. License of Tie-Down Space:
Tie-Down Spaces Number 002 and 003 located at the Airport.
Shall be modified to read:
Tie-Down Space Number 002 located at the Airport.

IN WITNESS WHEREOF the parties hereto have executed this First Addendum
effective as of the 24" day of February, 2016.

GRAND JUNCTION REGIONAL AIRPORT AUTHORITY

By:
Printed Name:

Its: Airport Manager
Date:

CRESTONE AVIATION, LLC

By:
Printed Name:
Its:

Date:




Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:
DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:
ATTACHMENTS:

STAFF CONTACT:

Tenant sublease renewal: Sky Adventures, LLC and GJ Sales
Group, LLC

Information O Guidance O Decision

Staff recommends that the Board approve the renewal of the non-
aeronautical ground sublease between Sky Adventures, LLC and
GJ Sales Group, LLC.

N/A

GJ Sales Group, LLC wants to renew their sublease office space
out of the Sky Adventures building from Sky Adventures, LLC.
GJ Sales Group, LLC is an existing tenant and has been in the
building since February of 2015. Sublease is 140 square feet,
equates to 0.81% of total building. Altogether, 4.32 % of Sky
Adventures building is leased to non-aeronautical use.

No fiscal impact to 2016 budget.

N/A

Memorandum form Sky Adventures, LLC, Ground Sublease
Between Sky Adventures, LLC and GJ Sales Group, LLC
Chance Ballegeer

Airport Security Coordinator

Email: cballegeer@gjairport.com

Office: 970-248-8586



SKY ADVENTURES, LLC

817 FALCON WAY, SUITE 201, GRAND JUNCTION, COLORADO 81506

PHONE 970.255.6422 FAX 970.255.0571
MEMORANDUM

TO: Chance Ballegeer

Grand Junction Regional Airport Authority
FROM: Leslie Henderson, Building Manager

Sky Adventures, LLC
DATE: February 5, 2016
RE: Tenant Sublease submission

GJ Sales Group, LLC

Attached for preseniation 10 the GJRAA Board is the proposed Sublease between GJ Sales
Group, LLC and Sky Adventures, LLC. This is a renewal of an existing tenant that has been in
the building since February of 2015.

This sublease is for 140 square feet, which equates to 0.81% of the total building square footage
of 17,333 square feet.

At this time I am providing you with an unsigned copy. It is my understanding that this sublease
will be presented to the Board at their next meeting on February 16, 2016. Once it has been
approved by the Board, please contact me and I will bring over the original for signature by the
Board.

Thank you for your assistance. Let me know if you have any questions or need additional
information.

:ljh/enclosure



GROUND SUBLEASE

BETWEEN

SKY ADVENTURES, LLC
AND

GJ SALES GROUP, LLC



Article 1:
1.1
1.2
1.3
1.4
1.5
1.6
1.7
1.8
1.9
1.10
11
12
13
14
A5
16
A7
.18
.19
Article 2:
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Article 6:
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Article 8:
Article 9:
Article 10:
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Article 13:
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Article 16:
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EXHIBIT A
EXHIBIT B
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Airport Sublease Agreement

This Airport Sublease Agreement (the "Sublease") is made and entered into on the date
set forth in Paragraph 1.1, below, by and between the Tenant and Subtenant, as those terms are

defined below,

Article 1:

Basic Sublease Information

In addition to the terms which are defined elsewhere in this Sublease, the following
defined terms are used in this Sublease:

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

DATE: February 3, 2016

PRIMARY TENANT: Sky Adventures. LLC

TENANT'S TRADE NAME: Sky Adventures. LLC

TENANT'S ADDRESS AND PHONE:

817 Falcon Way
Suite 201
Grand Junction. Colorado 81506

PHONE: (970) 255-6422

SUBTENANT: GJ Sales Group. LLC

SUBTENANT'S TRADE NAME: Guido Schulte Real Estate

SUBTENANT'S ADDRESS AND PHONE:

603 Wagon Trail Drive
Grand Junction. Colorado 81507

-~

HONE: (970) 263-7777 O (970) 250-1162 M
EMAIL: guido@guidos.com

GRAND JUNCTION REGIONAL AIRPORT AUTHORITY ADDRESS AND
PHONE:

800 Eagle Drive
Grand Junction, CO 81506
(970) 244-9100



1.9

1.10

1.1

1.12

1.13

1.14

.15

1.16

AIRPORT:

The Grand Junction Regional Airport, which is located in Grand Junction,
Colorado. Several attached Exhibits to the Lease may reference the Walker Field,
Colorado, Public Airport Authority and/or the Walker Field, Colorado, Public
Airport. However, on May 15, 2007, the Board of Commissioners changed the
name of the Airport’s governing authority from the Walker Field, Colorado,
Public Airport Authority (“WFAA”) to the Grand Junction Regional Airport
Authority (“GJRAA™), and the name of the Airport from Walker Field to the
Grand Junction Regional Airport.

COMMENCEMENT DATE OF SUBLEASE:  April 1. 2016

LEASE: The Ground Lease Agreement between GJRAA and Tenant (“Lease”),
dated May 16, 2000, which is attached to this Sublease as Exhibit C, and which is
fully incorporated herein by reference.

EXPIRATION DATE OF SUBLEASE: March 31. 2017

INITIAL MINIMUM INSURANCE COVERAGE AMOUNT: $1.000.000 per
occurrence/$1.000.000 in aggregate per the terms of Article 7 of this Sublease

RENT: _ $2.244.00

A. Payment schedule: $187.00 due on the st day of each month.
beginning April 1. 2016

B. Late payment and due date: _$15.00 fee is not paid by the 5th of each month

PERMITTED USES: The following activities shall be considered "Permitted
Uses" under this Sublease:
Office use —for Business — Real Estate Broker

PREMISES: The Premises shown on the attached Exhibit A and Exhibit B to this
Sublease and any improvements thereon.

A. Building and office areas:_Suite 212 of Sky Adventures Building

B. Vehicle and aircraft parking areas: Vehicle parking lot only

C. Common Areas: All Common Areas in the Sky Adventures Building




1.17 PREMISES SQUARE FOOTAGE: The Premises consist of a total of 140 square
feet.

1.183 MAINTENANCE AND UTILITIES: Maintenance of Leased Premises by
Subtenant: maintenance of common Areas by Primary Tenant: utilities paid by
Primary Tenant. with the exception of telephone and internet. Tenant is
responsible for upkeep of lease space including cieaning and lighting.

1.19  SECURITY DEPOSIT: $374.00 (currently held in account)

Article 2: Sublease and Term:

2.1 In consideration of the payment of the rent and the keeping and performance of
the covenants, promises, and agreements by Subtenant set forth herein, Tenant does hereby
sublease unto Subtenant the Premises, including any and all rights, privileges, easements, and
appurtenances now or hereafter belonging to the Premises, subject, however, to all liens,
easements, restrictions, and other encumbrances of record. Subtenant shall be subleasing the
Premises in an "as is" and “with all faults” condition and without any warranties or
representations, expressed or implied, from either Tenant or GJRAA that the Premises, or any
portions thereof, are suitable for a particular purpose, or can accommodate any particular weight
or size of aircraft.

2.2 Subtenant is also granted Tenant’s non-exclusive right under the Lease to utilize
such Airport runways, taxiways, taxi lanes, and public use aprons ("airfield areas"), and such
other rights of way and access across the Airport ("Airport rights of way") as necessary for
ingress and egress to the Premises, and to the extent necessary to enable Subtenant to provide the
Permitted Uses from the Premises. Subtenant's use of said airfield areas and other Airport rights
of way shall be on a non-exclusive, non-preferential basis with other authorized users thereof.
Subtenant agrees to abide by all directives of Tenant, GIRAA, the Federal Aviation
Administration ("FAA"), and any other governmental entity having jurisdiction over the Airport,
governing Subtenant’s use of said airfield areas and other Airport rights of way, either alone or in
conjunction with other authorized users thereof.

2.3 Unless sooner terminated by agreement of Tenant and Subtenant, or under other
provisions of the Lease or this Sublease, this Sublease shall terminate on the Expiration Date
identified above. However, if the Expiration Date identified above is a date later than the
expiration or termination of the Lease, then the Expiration Date of this Sublease will
automatically become the date on which the Lease expires and/or terminates.

2.4  Subject to the other provisions of this Sublease, Tenant hereby grants Subtenant
the exclusive right to use the Premises, and all of the improvements thereon (if any), to conduct,
on a non-exclusive basis at the Airport, the Permitted Uses.



2.5 Tenant and GJRAA may, at any time, inspect the Premises, and/or any
improvements, fixtures or equipment thereon. Subtenant shall cooperate with any such
inspection.

Article 3: Rent, Sccurity Deposit & Other Fees:

3.1 The ground rent for the Premises is set forth in Article 1, above.

3.2 The following provisions shall apply to the miscellaneous fees applicable to
Subtenant or relating to the Premises:

3.2.1 Subtenant shall pay the GJRAA such fees as set forth in the GIRAA's Fees and
Charges, a copy of which is available from the GJRAA, as the same now exists or as it may be
amended from time to time, for, among other things, the usage of the Airport's disposal station
by Subtenant, or by Subtenant's authorized assigns and subtenants, if any.

3.2.2 Subtenant shall pay the GIRAA the amount established by the GIRAA from time
to time for stand-by services provided by the employees of the GJRAA to Subtenant, or to
Subtenant's assigns and subtenants, including, but not limited to, the following stand-by services:
Aircraft Rescue & Fire Fighting (ARFF); emergency first aid; custodial, maintenance and
security services; and special events on Airport property.

3.2.3 Subtenant shall pay the GIRAA’s landing fees for all aircraft owned or leased by
Subtenant that utilize its hangar or tie-down facilities, in the amount of the landing fees required
by the GIRAA's Fees and Charges, as said amount may be amended from time to time.

3.2.4 Subtenant shall pay the GIRAA such fuel flow fees for fuel purchased by
Subtenant, or Subtenant’s assigns or subtenants, from authorized fuel vendors on the Airport, as
required by the GIRAA's Fees and Charges, as said amount may be amended from time to time.
Said fuel flow fee is in addition to any gasoline taxes or fuel flow fees Subtenant may be
required to pay under the State of Colorado's Aviation Fuel Tax Program or otherwise.

3.2.5 Subtenant shall pay the GIRAA for all identification badges required for use by
Subtenant, or its assigns or subtenants, at a rate established by the GIRAA from time to time.
Subtenant shall also pay such fees as established by the GIRAA from time to time for the
replacement of said badges.

3.2.6 Subtenant shall pay the GIRAA such other fees and charges as may be imposed
by the GJIRAA in the future, for services and facilities provided by the GJRAA to Subtenant, or
Subtenant’s assigns and subtenants, on a pro rata, non-discriminatory basis with the other users
of said services or facilities.

3.3 Payment of all fees owed to the GIRAA, if any, shall be made in accordance with
procedures adopted by the GIRAA from time to time.
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3.4  All ground rental payments shall be made to Tenant at its address listed in Article
1 or at such other address as may be specified by Tenant. All fees due to the GJRAA shall be
made to the GIRAA at its address listed in Article 1, or at such other address as may be specified
by the GJRAA.

3.5  Any payment due from Subtenant to the GJRAA which is not received on the due
date will be subject to a late charge pursuant to the GJRAA Fees and Charges, as amended from
time to time.

3.6 Any agreed upon security deposit is to be held by Tenant as security and will be
for all of Subtenant's obligations hereunder. Any such security deposit shall be made at the time
the Sublease is signed by the Subtenant.

Article 4: Improvements:

4.1 During the term of this Sublease, Subtenant shall have the right to construct, at its
own expense, improvements, alterations, or additions to the Premises, or to any improvements
presently located thereon, in furtherance of Subtenant's authorized use of the Premises, provided
that:

4.1.1 The improvements, alterations, and additions are performed by qualified and
licensed contractors or subcontractors; and

4.1.2 Prior to the construction of any improvements, alterations or additions to the
Premises including, but not limited to, new buildings, major exterior changes to any buildings,
changes in pavement, fences and utility lines, interior renovations that affect the structural
integrity or office and hangar configuration of any improvements:

4.1.2.1 Subtenant must submit the proposed plans, drawings, and/or specifications to
GJRAA and Tenant for their review and approval; and

4.1.2.2 The GJRAA determines, in its sole discretion, that the proposed improvements,
alterations, or additions are consistent with the Airport's master and land use plans, GIRAA's
Development and Architectural Covenants, and GJRAA's Requirements and Minimum
Standards for Services and Activities at the Airport ("Minimum Standards"), as the same may be
amended from time to time.

4.1.3 Tenant must obtain the written approval of Tenant and the GIRAA before it can
commence any construction of any improvements, alterations or additions to the Premises, as
described in more detail above. If Subtenant begins construction of any improvements,
alterations or additions to the Premises without the written approval of Tenant or the GJRAA,
then Tenant and the GJRAA will have any and all available remedies and relief to them and
against Subtenant, including, but not limited to, requiring Tenant to deconstruct and/or remove
any unauthorized construction of any improvements, alterations, or additions to the Premises.



4.2 Subtenant shall construct all improvements, alterations, and additions to the
Premises at its own expense. If Subtenant constructs improvements, alterations, and/or
additions, the improvements, alterations, and additions shall be constructed at Subtenant's sole
initiative and behest, and nothing herein shall be construed as an agreement by Tenant or the
GJRAA to be responsible for paying for them, and neither the Premises, nor Tenant's or the
GJRAA's interests in said Premises, or any improvements, alterations or additions constructed
thereon, shall be subjected to a mechanic's lien for any improvements, alterations or additions
constructed by Subtenant. Tenant and/or the GJRAA may require Subtenant to post a bond, or
such other security as Tenant and/or the GIRAA deems appropriate, guarantying payment for
construction of the improvements, alterations or additions involved, as a condition precedent to
the commencement of construction of the improvements, alterations or additions. Subtenant shall
be responsible for assuring that all of said improvements, alterations and additions to the
Premises are constructed in accordance with applicable local, state and federal statutes,
regulations, rules, or codes. Subtenant shall reimburse Tenant and the GJRAA for all costs and
expenses, including surveying and attorney's fees, that Tenant or the GIRAA incurs, (a) as a
result of the fact that the improvements, additions, or alterations do not comply with local, state
and federal statutes, regulations, rules, or codes, (b} in defending against, settling or satisfying
any claim that Tenant or the GJRAA is responsible for paying due to the improvements,
alterations, and additions to the Premises, or (c) in defending against, settling or satisfying any
mechanic’s lien claims, asserted as a result of non-payment for improvements, alterations, and
additions to the Premises.

Article 5: Maintenance, Utilities, and Use:

5.1 During the term of this Sublease, Subtenant shall, at its own expense, maintain
and keep all portions of the Premises, any improvements, fixtures, and equipment thereon, any
utility lines thereon or thereunder used by Subtenant or Subtenant’s assigns or subtenants, and
any of Subtenant's improvements, fixtures, or equipment located elsewhere on the Airport, in
good operating and physical condition and repair. Subtenant shall repair any utility lines located
on or under its Premises which are utilized by other third parties (but not by Subtenant or
Subtenant’s assigns or subtenants), if the damage to said utility lines was caused by Subtenant,
or by Subtenant's board members, officers, agents, employees, contractors, subcontractors,
assigns, subtenants, customers, guests, invitees, or anyone acting under Subtenant's direction and
control.

52  Subtenant shall not permit any liens (including, but not limited to, liens for
utilities) to be levied against the Premises and, in the event that any liens are so levied, agrees to
indemnify Tenant and the GIRAA and hold them harmless for the same.

5.3 During the term of this Sublease, Subtenant shall maintain, at its expense, all
portions of the Premises, any improvements, fixtures, and equipment thereon, and all of its
improvements, fixtures, and equipment located elsewhere on the Airport, in a safe and clean
condition, and to not permit any unsightly accumulation of wreckage, debris, or trash where
visible to the general public visiting or using the Airport. The determination of whether any
accumulation is unsightly will be made in the sole discretion of the GJIRAA.
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5.4  Subtenant may not store items unrelated to its business at the Airport {including,
but not limited to, boats, recreational vehicles, motorcycles, campers, and personal motor
vehicles) on the Premises for more than two (2) weeks without the prior written consent of the
GIRAA.

5.5  During the term of this Sublease, Subtenant, or Subtenant’s assigns or subtenant’s
may only use the Premises for aviation-related purposes unless otherwise approved of by Tenant,
the GJRAA, the FAA, and any other applicable local, state, or federal entity or agency.
Subtenant or Subtenant’s assigns or subtenant’s failure to comply with this provision will result
in the immediate termination and/or expiration of this Sublease. Further, Subtenant will
indemnify and hold Tenant and the GJRAA harmless for any penalty, fine, claim, demand, cause
of action, expense, or charge Tenant or the GJRAA may incur as a result of Subtenant’s or
Subtenant’s assigns or subtenant’s failure to follow this provision.

Article 6: Taxes and Assessments:

Subtenant shall timely pay all real and personal property taxes related to
its operations hereunder or elsewhere; all local, state and federal income, payroll, aviation fuel
and other taxes related to its operations hereunder or elsewhere; all sales and other taxes
measured by or related to its sales and service revenues hereunder or elsewhere; all license fees;
and any and all other taxes, charges, exactions or levies of any nature, whether general or special,
which may at any time be imposed by any local, state or federal authorities having jurisdiction
over Subtenant, or that become a lien upon Subtenant, Tenant, the GIRAA, the Premises, or any
improvements thereon, by reason of Subtenant's activities under this Sublease or elsewhere.

Article 7: Insurance:

7.1 At all times during the term of this Sublease, Subtenant shall maintain
automobile, general liability, bodily injury and property damage insurance naming Tenant and
the GJRAA as additional insureds covering all of the services, operations, and activities of
Subtenant, and Subtenant's assigns or subtenants at the Airport. The initial amount of coverage
provided to Tenant and the GIRAA shall be at least the Initial Minimum Insurance Coverage
Amount, as that term is defined in Article 1, above. The GJRAA or Tenant may from time to
time, in their sole discretion {which shall be reasonably exercised), increase the amount of
required insurance due hereunder.

7.2 At all times during the term of this Sublease, Subtenant shall maintain such
hazard insurance as necessary to cover the full replacement cost of each of the improvements
Subtenant, Subtenant’s assigns or subtenants, the GIRAA, or Tenant own or have constructed
upon the Premises, and the proceeds of said insurance shall be used to repair or replace the
improvements involved, as necessary.

7.3 Subtenant and its subcontractors shall maintain worker's compensation insurance
or a self-insurance plan in accordance with the laws of the State of Colorado for all employees or
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subcontractors’ employees who perform any work for Subtenant in connection with the rights
granted to Subtenant hereunder.

7.4 Subtenant shall provide a certificate of insurance to Tenant and the GIRAA of the
kinds and amounts of said insurance coverages and shall acquire policies that shall not be subject
to cancellation without at least thirty (30) days advance written notice to Tenant and the GIRAA.
Such policies shall provide that they may not be materially changed or altered by the insurer
during its term without first giving at least ten (10} days written notice to Tenant and the
GIRAA.

Article 8: Assignment and Subleasing:

8.1 Subtenant shall not assign Subtenant’s interest herein without the written consent
of Tenant and the GJRAA, which consent shall not be unreasonably withheld. If an assignment
is made, Subtenant shall continue to be liable, jointly and severally with the assignee, for the
fulfillment of all terms and conditions arising under this Sublease subsequent to the assignment,
unless Tenant and the GJRAA specifically release Subtenant, in writing, for such liability for
future obligations. All subsequent assignors and assignees shall be subject to this Sublease as if
they were the original Subtenant/assignor.

8.2  Subtenant may not sublease all or any portion of the Premises, or all or any
portion of the improvements thereon, without first obtaining written consent of Tenant and the
GJRAA for the sublease, which consent shall not be unreasonably withheld. Any sublease shall
be in writing in the form ("Form Ground Sublease”) required by the GJRAA for all subleases, as
the same may be amended from time to time, or in a form specifically approved of by the
GJRAA. A copy of the Form Ground Sublease is available in the GJRAA's offices. The
existence of any sub-lease or sub-leases shall not in any way relieve Tenant from its
responsibilities as to the entire Premises under this Sublease. Any default by a subtenant of its
obligations to the GJRAA under the Form Ground Sublease shall constitute a default by
Subtenant and Tenant of their obligations under this Sublease or the Lease. Subtenant shall not
allow any subtenant to enter onto the Premises until the subtenant has signed a sublease.

8.3  Tenant's or the GIRAA's consent to one sublease or assignment shall not be
construed as consent or waiver of its right to object to any subsequent sublease or assignment.
Tenant's or the GJRAA's acceptance of rent from any sublessee or assignee shall not be
construed to be a waiver of the GJIRAA's right to void any sublease or assignment.

Article 9: Compliance with Applicable Law; Environmental Covenants:

9.1 Subtenant shall observe and obey all statutes, rules, regulations, and directives
promulgated by the GJRAA and other appropriate local, State, and Federal entities having
jurisdiction over the Airport, including the FAA, Transportation Security Administration
(“TSA™) and the Environmental Protection Agency (“EPA”). Subtenant further agrees to
perform all of its operations authorized hereunder in accordance with all of the terms and
conditions of the GJRAA's Requirements and Minimum Standards for Services and Activities

—9—



for the Grand Junction Regional Airport ("Minimum Standards"), Development and
Architectural Covenants ("Architectural Standards"), Fees and Charges ("GJRAA's Fees and
Charges"), AOA Safety Procedures ("Safety Procedures"), Fuel Handling and Storage
Procedures ("Fuel Procedures"), and Noise Compatibility Procedures ("Noise Procedures"), as
the same now exist and as they may be amended from time to time. Copies of each of these
documents are available from the GJRAA at the GJRAA's office, the address of which is set
forth in Article 1, hereof. If any inconsistency exists between the terms of this Sublease, and the
terms of the Minimum Standards, Architectural Standards, the GJRAA's Fees and Charges,
Safety Procedures, Fuel Procedures, and Noise Procedures, the terms of the Minimum Standards,
Architectural Standards, the GJRAA's Fees and Charges, Safety Procedures, Fuel Procedures,
and Noise Procedures shall control. Subtenant further agrees to comply with all oral and written
directives of the GJRAA regarding Subtenant's use of the Premises, the Airport's airfield areas.
and other common areas elsewhere on the Airport.

9.2 Should Subtenant, or Subtenant's board members, officers, agents, employees,
customers, guests, invitees, subtenants, assigns, contractors, or subcontractors violate any local,
State, or Federal law, rule, or regulation applicable to the Airport, and should said violation
result in a damage award, citation, or fine against Tenant and/or the GJRAA, then Subtenant
shall fully reimburse Tenant and/or the GIRAA for said damage award, citation, or fine and for
all costs and expenses, including reasonable attorney's fees, incurred by Tenant or the GJIRAA in
defending against or satisfying the award, citation or fine.

9.3  This Sublease shall also be subject and subordinate to the requirements of any
existing or future contracts or agreements between the GJIRAA and Federal, State, or local
governments, or any agencies thereof, and to the requirements of any Federal, State, or local
statutes, regulations, or directives governing the operation of the Airport, and the GJRAA shall
not owe any damages to Subtenant, such as lost profits or revenues, as a result of its compliance
with said contracts, statutes, rules, or directives. The GJRAA shall also be excused from its
obligations to pay Subtenant eminent domain compensation under Article 12, below, or to
provide substitute leasehold premises pursuant to Article 13, below, unless the payment of said
proceeds or provision of substitute premises is specifically directed by the contract, statute,
regulation or directive involved.

9.4  Subtenant shall use propylene glycol as a deicing agent unless Subtenant receives
written authorization or instruction from the GJRAA to use a different deicing agent.

9.5  Subtenant is wholly and completely responsible for security of the gates, doors or
other entryway leading to the Airport's air operations areas from the Premises.

9.6  Subtenant shall not cause or permit any Hazardous Material to be brought upon,
kept or used in or about the Premises by Subtenant, Subtenant’s agents, employees, contractors
or invitees, without the prior written consent of the GJRAA and Tenant, except for substances
and in quantities usually and customarily used in airport hangar operations. If Subtenant
breaches the obligations stated in the preceding sentence, or if the presence of Hazardous
Material on the Premises caused or permitted by Subtenant results in contamination of the
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Premises, then Subtenant shall indemnify, defend and hold Tenant and the GJRAA harmless
from any and all claims, judgments, damages, penalties, fines, costs, liabilities or losses
(including, without limitation, diminution in value of the Premises, damages for the loss or
restriction on use of rentable or usable space or of any amenity of the Premises, damages, arising
from any adverse impact on marketing of space, and sums paid in settlement of claims, attorney
fees, consultant fees and expert fees) which arise during or after the lease term as a result of such
contamination. This indemnification of Tenant and the GJRAA by Subtenant includes, without
limitation, costs incurred in connection with any investigation of site conditions or any cleanup,
remedial, removal, or restoration work required by any federal, state, or local government agency
or political subdivision because of Hazardous Material present in the soil or ground water on or
under the Premises. Further, Subtenant’s indemnity obligations hereunder are not limited by any
insurance coverage Subtenant may have. Without limiting the foregoing, if the presence of any
Hazardous Material on the Premises caused or permitted by Subtenant results in any
contamination of the Premises, Subtenant shall promptly take all actions at its sole expense as are
necessary to return the Premises to the condition existing prior to the introduction of any such
Hazardous Material to the Premises, provided that Tenant's and GJRAA's approval of such
actions shall first be obtained. Subtenant's obligations set forth in this Article 9 shall survive the
termination of this Sublease. Tenant's obligations set forth in this Article 9 shall also survive the
termination of this Sublease.

9.7  As used in Paragraph 9.6, above, the term "Hazardous Material" means any
hazardous or toxic substance, material or waste which is or becomes regulated by any local
governmental authority, the State of Colorado or the United States Government. The term
"Hazardous Material" includes, without limitation, any material or substance that is (i) defined as
a "hazardous substance” under appropriate state law provisions; (ii) petroleum; (iii) asbestos; (iv)
designated as a "hazardous substance” pursuant to Section 311 of the Federal Water Pollution
Control Act (33 U.S.C. " 1321); (v) defined as a "hazardous waste" pursuant to Section 1004 of
the Federal Resource Conservation and Recovery Act (42 U.S.C. ' 6903); (vi) defined as a
"hazardous substance" pursuant to Section 101 of the Comprehensive Environmental Response,
Compensation and Liability Act (42 U.S.C. ' 9601); (vii) defined as a "regulated substance"
pursuant to Subchapter IX, Solid Waste Disposal Act (Regulation of Underground Storage
Tanks) (42 U.S.C. ' 6991); or, (viii) lavatory waste.

9.8  Upon Tenant's or the GIRAA's request, Subtenant shall provide Tenant or the
GJRAA with written certification from a licensed environmental consulting or engineering firm
that the Premises are not contaminated with any Hazardous Material.

Article 10: Nondiscrimination:

10.1 Subtenant, for Subtenant, Subtenant’s personal representatives, successors in
interest, and assigns, as part of the consideration hereof, warrants that (1) no person shall be
excluded from participation in, denied the benefits of, or otherwise be subjected to
discrimination in the use of the Premises and any improvements thereon on the grounds of race,
color, religion, sex, age, disability, or national origin; (2) no person on the grounds of race, color,



religion, sex, age, disability, or national origin shall be excluded from participation in, denied the
benefits of, or otherwise be subjected to discrimination in the construction of any improvements
on, over, or under the Premises and the furnishing of services therein; and (3) Subtenant shall use
the premises in compliance with all other requirements imposed by or pursuant to Title 49, Code
of Federal Regulations, Department of Transportation, Subtitle A, Office of the Secretary, Part
21, Non-discrimination in Federally Assisted Programs of the Department of Transportation,
Effectvation of Title VI of the Civil Rights Act of 1964, and as said regulations may be
amended.

10.2 Subtenant shall make and/or furnish its accommeodations and/or services on a fair,
equal, and not unjustly discriminatory basis to all users thereof and it shall charge fair,
reasonable, and not unjustly discriminatory prices for each unit or service; provided that
Subtenant may be allowed to make reasonable and nondiscriminatory discounts, rebates, or other
similar type of price reductions to volume purchasers.

10.3  This Sublease is subject to the requirements of the U.S. Department of
Transportation's regulations governing nondiscrimination. Subtenant agrees that it will not
discriminate against any business owner because of the owner's race, color, national origin, age,
religion, sex, or disability, in connection with the award or performance of any operating
agreement relating to this Sublease. Subtenant further agrees to include the preceding
statements in any subsequent sub-operating agreements at the Airport that Subtenant enters into
and to cause those businesses to similarly include the statements in further agreements, as
required by any applicable rules, regulations and directives.

104 Non-compliance with subparagraphs 10.1, 10.2, and 10.3 above, after written
finding, shall constitute a material breach thereof and, in the event of such non-compliance,
Tenant or the GJRAA shall have the right to terminate this Sublease and the estate herecby
created without liability therefor or at the election of the GJRAA or the United States either or
both said governments shall have the right to judicially enforce said subparagraphs 10.1, 10.2,
and 10.3.

10.5 Subtenant assures that it shall undertake an affirmative action program if so
required by 14 CFR Part 152, Subpart E, to insure that no person shall be excluded from
participating in any employment activities covered in 14 CFR Part 152, Subpart E on the grounds
of race, creed, color, religion, national origin, age, disability, or sex. Subtenant assures that no
person shail be excluded on these grounds from participating in or receiving the services or
benefits of any program or activity covered by this subpart. Subtenant assures that Subtenant
shall require that Subtenant’s covered sub-organizations, sub-Subtenants and assignees provide
assurances to Subtenant that they similarly shall undertake affirmative action programs and that
they shall require assurances from their sub-organizations, if so required by 14 CFR Part 152,
Subpart E, to the same effect.

Article 11: Indemnity of Tenant and the GJRAA:
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{1.1  Subtenant shall and hereby agrees to indemnify and forever save Tenant, the
GIRAA, any heirs, successors, assigns, or legal representatives, board members and employees
of the GJRAA or Tenant and the Premises free and harmless from and against:

I1.1.1 Any and all liability, penalties, losses, damages, costs and expenses, causes of
action, claims, or judgments arising from or growing out of any injury or injuries to any person
or persons or any damage or damages to any property as a result of any accident or other
occurrence during the term of this Sublease occasioned by any act or acts, omission or omissions
of the Subtenant, Subtenant’s officers, employees, agents, servants, subtenants, concessionaires,
licensees, contractors, invitees, or permitees, or arising from, growing out of, or in any way
related to the use, maintenance, occupation, or operation of the Premises during the term of this
Sublease;

11.1.2 From and against all legal costs, expenses, and charges, including reasonable
attorneys' fees, incurred in and about such matters and the defense of any action arising out of
the same or in discharging the Premises or any part thereof from any and all liens, charges, or
judgments which may accrue or be placed thereon by reason of any act or omission of the
Subtenant or Subtenant’s agents, employees, representatives, assigns, contractors,
subcontractors, subtenants, licensees, invitees, or by any or person or entity in any way related to
Subtenant; and

{1.1.3 From any liability on account of or in respect or any mechanic's lien or liens in
the nature thereof for work and labor done or materials furnished at the instance and request of
the Subtenant in, on, or about the Premises and, accordingly, Subtenant will either satisfy any
such lien or, if Subtenant disputes the validity thereof, will defend any action for the enforcement
thereof (and if Subtenant loses any action, will cause such lien to be satisfied and released}).

11.2  Subtenant’s indemnity obligations under this section shall be supported by
insurance, but this insurance requirement shall be a separate and distinct obligation from
Subtenant's indemnity obligations, and the insurance and indemnity obligations shall be
separately and independently enforceable. Further, Subtenant’s indemnity obligations hereunder
are not limited by any insurance coverage Subtenant may have.

Article 12:  Eminent Domain:

12.1 In the event that all or any portion of the Premises is taken for any public or
quasi-public purpose by any lawful condemning authority, including the GIRAA, exercising its
powers of eminent domain (or in the event that all or any portion of the Premises is conveyed to
such a condemning authority in settlement and acceptance of such condemning authority's offer
to purchase all or any portion of the Premises in connection with its threat to take said areas
under power of condemnation or eminent domain), the proceeds, if any, from such taking or
conveyance shall be allocated between Tenant, the GJRAA and Subtenant according to the
applicable Coloradoe law of eminent domain. If a portion of the Premises is so taken or sold, and
as a result thereof, the remaining part cannot be used reasonably to continue the authorized
purposes contemplated by this Sublease in an economically viable manner, then this Sublease
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shall be deemed terminated at the end of a period of sixty (60) days following said taking or
conveyance. In that event and at that time, Subtenant shall surrender the Premises to Tenant and
all of Tenant's fixtures and personal property thereon, and Subtenant may remove its
improvements, fixtures and personal property located upon the Premises, in accordance with the
provisions of this Sublease. No severance damages shall be paid by Tenant or the GIRAA to
Subtenant as the result of the condemnation nor shall any damages be paid to Subtenant as the
result of the termination of this Sublease.

122 The GJRAA may grant or take easements or rights-of-way across the Premises if
it determines it is in its best interests and in accordance with applicable Colorado law of eminent
domain. If the GIRAA grants or takes such an easement or right-of-way across any of the
Premises, Subtenant shall be entitled to compensation in accordance with applicable Colorado
law of eminent domain.

Article 13:  Substitution of Premises:

13.1  Subtenant acknowledges that in addition to the GJRAA's other rights set forth in
this Sublease, the GJIRAA has the right (but not the obligation) to substitute Comparable Areas
for all or any portion of the Premises, and any additions, alterations or improvements thereon,
should the GJRAA, in its sole discretion, determine that taking of the Premises, any portion
thereof, or any improvement thereon, is required for other Airport purposes. In the event that
the GJRAA elects to exercise its right to substitute, all title, right and interest to the portion of
Premises taken shall immediately vest in the GJRAA. Furthermore, the GJRAA may require
Subtenant to vacate the portion of the Premises taken. For the purposes of this Article 13, the
term "Comparable Areas” is defined to mean a parcel of land within the Airport, or any additions
or extensions thereof, similar in size to the Premises and brought to the same level of
improvement as the Premises. The GIRAA shall have the option of bringing the substituted area
to the same level of improvement as the Premises, and of moving Subtenant's improvements,
equipment, furniture, and fixtures to the substituted area. If any of Subtenant's improvements,
equipment, furniture, or fixtures cannot be relocated, the GJRAA has the right (but not the
obligation)to replace, at the GJIRAA's expense, such non-relocatable improvements and other
property with comparable property in the Premises, and the GJIRAA shall be deemed the owner
of the non-relocated improvements and other property, free and clear of all claims of any interest
or title therein by Subtenant, or any other third party whomsoever. It is the intent of this
subparagraph that Subtenant be placed, to the extent possible, in the same position it would have
been, had new premises not been substituted for the Premises; provided, however, that the
GJRAA shall not be obligated to reimburse Subtenant for any damages, including lost profits or
revenues, due to such substitution.

13.2  Nothing in subparagraph 13.1, above, shall be construed to adversely affect the
GJRAA's rights to condemn Subtenant's leasehold rights and interests in the Premises, and
improvements thereon, should the GIRAA, in its sole discretion, determine that it requires all or
any portion of the Premises, and improvements thereon, for other Airport purposes. The GJRAA
may, at its sole discretion, exercise its leasehold condemnation rights under Article 12, above, in
lieu of the GJRAA's substitution rights set forth in subparagraph 13.1, above. Nothing in this
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Article 13 shall be construed as a promise by the GIRAA to substitute Comparable Areas for the
Premises. In the event the GJIRAA proceeds by way of condemnation, subparagraph 13.1 shall
not apply, and Subtenant shall be entitled to compensation for its leasehold interests in that
portion of the Premises, and improvements thereon, so taken, in accordance with applicable
Colorado condemnation law.

Article 14:  Airport Development Rights; Emergency Use of Premises:

14.1  Subtenant acknowledges that in addition to the GJIRAA's other rights set forth in
this Sublease, the GIRAA may further develop or improve all areas within the Airport, including
landing areas, as the GJIRAA may determine, in its sole discretion, to be in the best interests of
the Airport, regardless of the desires or views of Subtenant, and without further interference or
hindrance from Subtenant. Furthermore, the GIRAA may from time to time increase or decrease
the size or capacity of any airfield areas and Airport rights of way/facilities (other than the
Premises), make alterations thereto, reconstruct or relocate them, modify the design and type of
construction thereof, or close them, or any portion or portions of them, either temporarily or
permanently, without being liable for any damages, including lost profits or revenues, that may
be caused Subtenant thereby, and without being deemed to have terminated this Sublease as a
result thereto.

14.2  Subtenant hereby permits the GIRAA to utilize all, or a portion of, the Premises,
as well as the public airfield areas and any other parts of the Airport, should an emergency or
other unforeseen circumstance arise at the Airport, and should the GJRAA determine, in its sole
discretion, that the GIRAA needs to utilize all or a portion of the Premises, or other areas of the
Airport, for business, media, first aid, or other purposes, during the pendency of said emergency
or other unforeseen circumstance. The GJRAA shall use best efforts to attempt to locate
alternative space on the Airport from which Subtenant may conduct Subtenant’s business, while
the GJRAA is utilizing all or a portion of the Premises during the pendency of the emergency or
unforeseen circumstances. If the GIRAA is not able to find alternate space on the Airport from
which Subtenant may conduct Subtenant’s business during said emergency or unforeseen
circumstances, then Subtenant shall be entitled to an abatement of ground rent, allocable to that
portion of the Premises utilized by the GJIRAA, for the length of time the GJRAA utilizes said
portion of the Premises. Finally, regardless of whether the GIRAA is able to locate alternate
premises on the Airport for Subtenant to conduct Subtenant’s business, Subtenant shall not be
entitled to any damages, including lost profits or revenues from the GIRAA, as a result of the
GJRAA's utilization of the Premises or other areas of the Airport during the emergency or
unforeseen circumstances involved, and Subtenant shall continue to owe the GIRAA and/or
Tenant all landing fees and other fees and charges that accrue during said period.
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Article 15:  Cooperation with Tenant in Collecting Fees:

15.1  Subtenant understands that commercial ground transportation operators who pick
up their patrons at the Premises must pay access fees, as well as other fees and charges, to the
GJRAA, pursuant to the GIRAA's Fees and Charges, as they may be amended from time to time.
Accordingly, in order to assist the GJRAA in determining the fees owed to the GJRAA by said
ground transportation operators, Subtenant will, to the best of Subtenant’s ability, provide in
writing to the GIRAA on or before the fifth (5th) day of each month, the following information
for each non-local taxicab, for-hire van, for-hire luxury limousine, for-hire people mover, for-
hire bus, local hotel/motel courtesy vehicles, and off-Airport rental car operators (i.e., for each
ground transportation vehicle operator other than local taxicab or on-Airport rental car operators)
that picked up a ground transportation customer on the Premises during the preceding month:

15.1.1 the name, business address, and telephone number of each operator involved; and

15.1.2 the date and time of each customer picked up by each such operator during the
preceding month.

15.2 Subtenant shall provide to the GIRAA or third party governmental agency
involved such additional information or clarifications as the GJRAA or governmental agency
may request, to (a) enable the GJRAA to calculate the landing fees, access fees, and other fees
owed by aircraft and ground transportation operators to the GJIRAA pursuant to the GJRAA's
Fees and Charges, as the same may be amended from time to time; (b) further the GIRAA's
ability to market, promote and manage the Airport; or (c) to comply with governmental monetary
collections and reporting requirements. Any subsequent changes or corrections in the
information provided by Subtenant shall be reported to the GJRAA and/or governmental agency
involved within seven (7) days of Subtenant's discovery of said changes or corrections.

15.3  Subtenant shall not provide any storage or other services authorized hereunder to
any aircraft operator, or permit a ground transportation operator to access its Premises to pick-up
or drop off a ground transportation patron, if said aircraft or ground transportation operator is
more than ninety (90) days delinquent in any monies owed to the GJRAA, and the GJRAA has
sent written notice to Subtenant instructing Subtenant to cease providing its services or access to
said operator.

15.4  Subtenant shall comply with such other statutes, regulations, and directives
regarding the collection, payment, and reporting of such taxes, fees, and other charges applicable
to or for the benefit of the Airport, in the future.

Article 16:  Signs:
No exterior signs, logos, or advertising displays identifying Subtenant or its assigns,
subtenants, or customers shall be painted on or erected in any manner upon the Premises, or in or

on any improvements or additions upon the Premises, without the prior written approval of
Tenant and the GIRAA, which approval shall not be unreasonably withheld. Any such signs,
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logos, or advertising shall conform to reasonable standards to be established by Tenant and the
GJIRAA, with respect to type, size, design, materials and location. All signs shall comply with
all applicable city, county, state, and federal rules, regulations, and laws.

Article 17: Damage to Airport; Waste:

17.1  Subtenant shall be liable for any damage to the Airport and to any improvements
thereon caused by Subtenant, or by Subtenant's board members, officers, agents, employees,
contractors, subcontractors, assigns, subtenants, guests, invitees, or anyone acting under its
direction and control, ordinary wear and tear excepted. All repairs for which Subtenant is liable
shall be made, at the GJRAA's option, (a) by Subtenant at its own expense, provided that said
repairs are made timely and to the GIRAA's satisfaction as to the quality of repair or, if not
timely or satisfactorily made by Subtenant, then by the GJRAA at Subtenant's expense or (b) by
Tenant at Subtenant's expense.

17.2  Subtenant may not commit waste upon the Premises. Additionally, Subtenant
may not conduct mining or drilling operations, remove sand, gravel, or kindred substances from
the ground, commit waste of any kind, nor in any manner that changes the contour or condition
of the Premises without prior written permission of Tenant and the GJRAA.

Article 18.  Quiet Enjoyment:

Tenant expressly covenants and represents that upon payment of fees when due and upon
performance of all other conditions required herein, Subtenant shall peaceably have, possess and
enjoy the Premises and other rights herein granted, without hindrance or disturbance from
Tenant, subject to Tenant's rights contained elsewhere in this Sublease. Notwithstanding the
provision set forth in the preceding sentence or any other provision of this Sublease, the GIRAA,
Tenant, and any of their tenants shall have the right to traverse the Premises if the GIRAA, in its
sole discretion, believes that such traversing is necessary or desirable for the efficient operations
by the GIRAA, Tenant, or the other tenants.

Article 19:  Surrender Upon Termination; Holding Over:

19.1 Upon the expiration or sooner termination of this Sublease, Subtenant shall
peaceably surrender to Tenant possession of the Premises, together with any improvements,
fixtures, or personal property of Tenant and/or the GIRAA thereon in as good a condition as the
Premises, and improvements, fixtures, and personal property were initially provided to
Subtenant, ordinary wear and tear excepted, without any compensation whatsoever, and free and
clear of any claims of interest of Subtenant or any other third party whomsoever.

19.2  Subject to Tenant's and/or the GJIRAA’s lien rights under applicable Colorado
law, upon expiration or sooner termination of the Lease, Subtenant shall have thirty (30) days
from such date of expiration or termination to remove from the Premises all personal property,
improvements, and fixtures belonging to Subtenant, its customers, or any third parties, including,
but not limited to, its hangar building thereon. Following its removal of any improvements,
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fixtures or other personal property from the Premises or from any improvement on the Premises,
Subtenant shall restore the Premises, and other improvements from which the fixtures or
property were taken, to good condition and repair. Following the exercise of its right to remove
any improvement from the Premises, Subtenant shall restore the Premises upon which such
removed improvements were located to a flat and level condition, and if paved, then re-paved to
the same depth and specifications as existing at the expiration or sooner termination of this
Sublease. Title to all personal property, fixtures, and improvements not removed by Subtenant
from the Premises within thirty (30) days of the expiration or sooner termination of this
Sublease, including any building it has constructed thereon shall automatically vest in Tenant.
without payment by Tenant to Subtenant of any compensation whatsoever, and said personal
property, fixtures, and improvements shall thereafter be owned by Tenant free and clear of any
claim of interest by Subtenant or of any third party whomsoever. Tenant also shall receive the
standard rental payment from Subtenant for the use of the Premises for the personal property,
fixtures, and improvements thereon until such time as Subtenant removes said personal property,
fixtures, and improvements from the Premises, or Subtenant provides Tenant with written notice
of its decision not to remove said personal property, fixtures, and improvements from the
Premises.

19.3  If Subtenant holds over or remains in possession or occupancy of the Premises
after the expiration of this Sublease without any written renewal thereof, such holding over or
continued possession or occupancy shall not be deemed as a renewal or extension of this
Sublease, and it shall create only a tenancy from month to month which may be terminated at
any time by Tenant or the GJRAA upon thirty (30) days written notice. Such holding over shall
otherwise be upon the same terms and conditions as set forth in this Sublease.

Article 20:  Default and Remedies:

20.1  The Subtenant shall be in default of this Sublease upon the happening of any of
the following events or conditions ("Events of Default"):

20.1.1 Default by Subtenant or any of its assignees or subtenants in payment or
performance of any obligation, covenant or liability contained or referred to in the Lease or this
Sublease.

20.1.2 The Subtenant's death, legal incapacity, dissolution, or termination of existence,
insolvency, business failure, appointment of a receiver for or the commencement of any
proceedings under any bankruptcy or insolvency laws by or against the Subtenant, or the general
assignment of Subtenant's rights, title and interest hereunder for the benefit of creditors;

20.1.3 The Premises being left vacant or unoccupied or apparently abandoned by
Subtenant for a period of 30 days.

20.1.4 The placement or assertion of any mechanics’ lien or other lien on the Premises
due to any act or omission by Subtenant or those claiming under Subtenant.
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20.2  Upon an Event of Default, Tenant and/or the GIRAA shall have the right to, and
at their option may, exercise any one or more of the following rights and remedies, each of
which shall be cumulative and in addition to all other rights and remedies authorized by law or
equity:

20.2.1 Tenant and/or the GJRAA may, with or without terminating this Sublease, bring
and maintain any action for any amount due and unpaid and/or for specific performance.
Tenant's and/or the GJRAA's damages shall be the total of all rent and cost and expenses of
performance of all other covenants of the Subtenant as herein provided due or to become due for
the remainder of the lease term together with Tenant's and/or the GIRAA's costs, including
reasonable attorneys' fees, incurred in retaking possession of the Premises and bringing the
action. Tenant shall have the sole discretion to determine the terms and conditions of reletting
the Premises.

20.2.2 Tenant and/or the GJRAA may reenter and take possession of the Premises,
remove all persons and property therefrom, and declare this Sublease and the leasehold estate
hereby created to be, and thereupon the same shall be and become, terminated and ended.

20.2.3 Tenant and/or the GJRAA may, at their option, with or without declaring this
Sublease or the leasehold estate created hereby terminated or ended, occupy the Premises or
cause the Premises to be redecorated, altered, divided, consolidated with other adjoining
premises, or otherwise changed or prepared for reletting, and may relet the Premises or any part
thereof in order to mitigate Tenant's and/or the GJRAA's damages. The terms and conditions of
such reletting shall be in the discretion of Tenant and the GJRAA. All rent received by Tenant
and/or the GIRAA for the remainder of the lease term shall be applied first to the payment of
expenses that Tenant and/or the GJRAA may have incurred in connection with recovery of
possession of the Premises and/or preparing it for reletting, and the reletting, including brokerage
and reasonable attorneys' fees, and then to the payment of amounts equal to the rent hereunder
and the costs and expense of performance of the other covenants of Subtenant as herein
provided. Subtenant shall, whether or not Tenant or the GJRAA has relet, pay Tenant or the
GJRAA all rent and other sums herein agreed to be paid by Subtenant, less the net proceeds of
the reletting, if any, as ascertained from time to time, and the same shall be payable by Subtenant
upon demand. If Tenant or the GJRAA elects, pursuant hereto, to actually occupy and use the
Premises or any part thereof during any part of the balance of the lease terms as originally fixed
or since extended, there shall be allowed against Subtenant's obligation for rent or other charges
as herein defined, during the period of Tenant's or the GIRAA's occupancy, the reasonable value
of such occupancy, not to exceed in any event the rent herein reserved, and such occupancy shall
not be construed as a release of Subtenant's liability hereunder.

20.2.4 Tenant and/or the GJRAA may, on reasonable notice to Subtenant (except that no
notice need be given in case of emergency), cure any breach at the expense of Subtenant and the
cost of such cure, including attorneys' fees incurred by Tenant and/or the GIRAA in doing so,
shall be deemed additional rent payable on demand.
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20.3 In the event Tenant and/or the GJRAA relets the Premises, any and all of
Subtenant's improvements, structures, furniture, furnishings, equipment, and trade fixtures that
are in or on or about the Premises may be used by Tenant, the GIRAA or a new Subtenant until
the expiration of the natural term without any liability for rent, compensation, or other charge
therefor; however, if, on the expiration of the natural term or on an earlier termination of this
Sublease, the total net amount so collected or received by Tenant or the GJRAA from and
through any such reletting or operation has exceeded the total amount accrued and due and
unpaid from the Subtenant, then such excess shall be applied to the Subtenant.

204 Whenever a right of reentry is given to Tenant or the GJIRAA by the terms of this
Sublease or the terms of the Lease, Tenant or the GJIRAA may exercise the same by agent or
attorney, and with or without legal process, such process and demand for possession of the
Premises being expressly waived by Subtenant, and Tenant or the GJIRAA may use all force
necessary to make such entry and/or hold the Premises after such entry and/or to remove
Subtenant and/or any other person and property from the Premises; and Tenant or the GJRAA
shall be entitled, on application to a court of competent jurisdiction, to have a receiver appointed
in aid of the enforcement of any remedy herein provided.

20.5 Subtenant waives all right of redemption to which Subtenant or any person
claiming under Subtenant may be entitled by any law now or hereafter enforced.

20.6 Tenant's or the GJRAA's retaking of possession of the Premises shall not
constitute acceptance of surrender, eviction, or forfeiture of the Sublease. Tenant and Subtenant
hereby expressly agree that if, after Subtenant's default, Tenant or the GJRAA retakes possession
of the Premises, Subtenant shall remain liable for all unaccrued rent, and all other obligations of
this Sublease for the remainder of the lease term; notwithstanding Tenant's or the GJRAA's
reentry. Upon default, Tenant or the GIRAA may exercise any of the remedies specified herein
and/or in the Lease.

20.7 Any defaults by either of the parties in the performance of any of the terms and
conditions contained herein shall be excused where due to force majeure, which, among other
things, shall include natural catastrophes such as hurricanes, tornadoes, or floods, acts of God,
acts of war, and governmental statutes, regulations, directives, or contracts governing the
operation of the Airport, with which Tenant, the GIRAA, or Subtenant must comply.

Article 21:  Representations Regarding Legalities:

21.1  All notices and communications hereunder shall be given by (a) hand delivery, (b)
depositing the same in the United States mail, postage prepaid, registered or certified mail, or (c)
nationally recognized overnight express service which provides for written acknowledgment of
receipt, and addressed to the relevant addresses as set forth in Article 1, above, or to such other
address as either party may by notice in writing given to the other, respectively, specify. Notices
shall be deemed given on the date of hand delivery, or on the date of receipt from mailing or
deposit with the express service company. Notice given in a manner other than as specified
herein shall be ineffective.
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21.2  Subtenant's interest in the Premises shall be subordinated to those of any existing
or future lender holding a mortgage or deed of trust on the Premises, and Subtenant will, at
Tenant's or the GJRAA's request, sign such subordination agreements or statements as such
lenders may from time to time require.

21.3  The failure of either party or the GJRAA to insist upon the strict and prompt
performance of any of the terms, covenants, agreements, and conditions herein contained shall
not constitute or be construed as a waiver or relinquishment of the GIRAA's or the party's right
or rights thereafter to enforce any term, covenant, agreement, or condition, but the same shall
continue in full force and effect. The waiver of any breach of any term, covenant, agreement, or
condition herein contained by either party shall not be construed to be a waiver of any
subsequent breach of the same or any other term, covenant, agreement, or condition.

21.4  If the permitted uses described herein inciudes the construction of improvements
on the Premises, this Sublease shall be contingent upon any necessary approval by the GIRAA,
FAA, or any other federal or state agency of any construction or development plans prepared and
submitted by Subtenant.. The responsibility for obtaining any authorization from or approval of
any federal, state, or local governmental agency shall be the sole responsibility and expense of
Subtenant. Subtenant shall have 60 days from the date set forth in Paragraph 1.1, above, to
satisfy the foregoing approval contingencies. If, at the end of such 60 day period Subtenant has
not provided to Tenant and the GJRAA clear evidence that such contingencies have been
satisfied, or that substantial progress has been made toward satisfaction of same, then Tenant or
the GJIRAA may terminate this Sublease.

21.5 This Sublease constitutes the entire agreement of the parties. Modifications or
amendments to this Sublease shall be effective only if made in writing and executed by all the
parties hereto with the same formality as and by making reference to this Sublease.

21.6  Time shall be of the essence of this Sublease, and the terms hereof shall be
binding upon the heirs, personal representatives, and assigns of each of the parties hereto.

21.7  The article or other headings employed in this Sublease are for convenience of
reference only. Such headings shall not be interpreted as enlarging or limiting the meaning of
any portion of this Sublease.

21.8  Subtenant represents that Subtenant is the owner of, or is fully authorized to use
any and all services, processes, machines, articles, marks, names, or slogans used by Subtenant
in Subtenant's operations under this Sublease. Subtenant shall save and hold Tenant and the
GJIRAA, as well as their Board members, officers, employees, agents, and representatives, free
and harmless against any loss, liability, expense, suit, or claim for damages in connection with
any actual or alleged infringement of any patent, trademark, or copyright, or from any claim of
unfair competition or other similar claim, arising out of Subtenant's operations under, or in
connection with, this Sublease.
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21.9 Subtenant shall pay all legal and surveying fees and costs associated with the
rental of the Premises under this Sublease or any addendum hereto. Furthermore Subtenant shall
assist in any way Tenant or the GJRAA deems advisable in preparing, executing or recording a
Memorandum of Sublease relating to this Sublease.

21.10 If any term or condition of this Sublease or the application thereof to any person
or event shall to any extent be deemed invalid and unenforceable, the remainder of this Sublease
and the application of such term, covenant, or condition to persons or events other than those to
which it is held invalid or unenforceable shall not be affected and each term, covenant, and
condition of this Sublease shall be valid and be enforced to the fullest extent permitted by law.

21.11 Tenant expressly covenants and represents that it is the lessee of the Premises, and
has the right to enter into this Sublease and grant the rights contained herein to Subtenant. With
respect to Subtenant, the undersigned warrants and represents he/she is authorized to execute this
Sublease on Subtenant's behalf, and Subtenant shall be bound as a signatory to this Sublease by
his/her execution of this Sublease.

21.12 Should Subtenant breach any of its obligations hereunder, Tenant or the GIRAA
may, nevertheless, thereafter accept from Subtenant any payment or payments due hereunder,
and continue this Sublease in effect, without in any way waiving Tenant's or the GJRAA's right
to exercise and enforce all available default rights hereunder, or any other remedies provided by
law, for said breach.

21.13 The parties agree that Tenant and the GJRAA are not in any way or for any
purpose partner or joint venturers with, or agent of, Subtenant in its use of the Premises or any
improvements thereon.

21.14 If litigation is required to interpret or enforce this Sublease, the prevailing party
(i.e. the GIRAA, Subtenant or Tenant) shall be awarded their reasonable attorney's fees, costs
and other expenses incurred in addition to any other relief it receives.

21.15 The other documents referenced in this Sublease (i.e. the Minimum Standards,
Architectural Standards, GJIRAA's Fees and Charges, Safety Procedures, Fuel Procedures, and
Mandatory Sublease Provisions) are integral parts of this Sublease and Subtenant is bound by the
terms set forth therein. It is Subtenant's responsibility to obtain copies of those documents from
Tenant or the GIRAA.

21.16 This Sublease shall be interpreted in accordance with the laws of the State of
Colorado and applicable federal law. Should either party or the GJRAA believe it necessary to
file suit to interpret or enforce any provisions of this Sublease, the exclusive venue and
jurisdiction for said lawsuit shall be in the Mesa County, Colorado, District Court, or if federal
court jurisdiction would be appropriate, then in either the Mesa County, Colorado, District Court
or the Federal District Court in Denver.

21.17 The parties intend the GJRAA to be a third party beneficiary of this Sublease.
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21.18 Nothing in this Sublease shall limit or amend in any way the terms of, or the
Tenant's liability to the GJRAA under, the Lease executed by the Tenant and the GIRAA, and as
to the Premises described in this Sublease, Subtenant agrees to perform all of Tenant’s
obligations under said Lease.

21.19 Nothing in this Agreement shall be construed or interpreted in any manner
whatsoever as limiting, relinquishing, or waiving any rights of ownership enjoyed by the GIRAA
in its property, or in any manner waiving or limiting the GJRAA’s control over the operation,
maintenance, and general administration of the GJRAA’s property or operations, nor in
derogation of, such governmental rights as the GJRAA possesses, except as is specifically
provided herein. Upon termination of this Agreement, all rights of Subtenant with respect to the
use of the Airport as granted herein shall at once cease and terminate.

21.20 Nothing contained in this Sublease shall be deemed or construed to nullify,
restrict, or modify, in any manner, the provisions of any other leases or contracts between the
GJRAA and any other person or entity.

21.21 It is hereby agreed that nothing contained herein shall be construed to grant or
authorize the granting of an exclusive right prohibited by Section 308 of the Federal Aviation
Act of 1958, as amended, and the GJRAA reserves the right to grant to others the privilege and
right of conducting any one or all activities that are acronautical in nature.

21.22 Facsimile or electronic transmission of a signature shall be sufficient to evidence
of the execution of this Sublease.

21.23 Any payment obligation or repair obligation that exists as of the termination or
cancellation of this Sublease shall extend until the obligation is satisfied. All of the provisions,
covenants, and stipulations in this Sublease shall extend to and bind the legal representatives,
successors and assigns of Subtenant.

21.24 Subtenant expressly agrees to prevent any use of the Premises which would
interfere with or adversely affect the operation or maintenance of the Airport or otherwise
constitute an airport hazard.

21.25 Subtenant expressly agrees to restrict the height of structures, objects of natural growth,
and other obstructions on the Premises to such a height so as to comply with Federal Aviation
Regulations, Part 77.Done and entered into on the date first above written.

TENANT
SKY ADVENTURES, LLC

Dated: By

Its: Building Manager



SUBTENANT
GJ SALES GROUP, LLC

Dated: By

Guido Schulte
President, Broker/Owner

GJIRAA hereby consents to this Sublease, and represents and warrants to Subtenant that as of the
date of its signature below, the Lease is in full force and effect and that Tenant is not in default
under the Lease,

Agreed, Acknowledged and Consented to:
GRAND JUNCTION REGIONAL AIRPORT
AUTHORITY

Dated: By

Its




EXHIBIT A
Description of the Premises

Suite 212 of the Sky Adventures Building, located at 817 Falcon Way, Grand Junction,
Colorado

Consisting of approximately 140 square feet.
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EXHIBIT B
Suite 212 — Sky Adventures Building
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Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:
PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

ATTACHMENTS:

STAFF CONTACT:

Armstrong Pay Requests
Information OJ Guidance [ Decision

Staff recommends the Board approve the payment of Armstrong
Invoices totaling $73,400.00 for final payment of Task Order E of
AIP 53 — Terminal Air Carrier Apron Design Modifications.

The Board Approved Task Order E at the April 21* Board Meeting.

Armstrong has submitted an invoice for the final payment on Task
Order E of AIP 53. Task Order E is the Terminal Air Carrier Apron
Design Modification. The plan modification is now complete and the
Airport has applied for AIP money to execute Phase I of the Project
in Summer 2016. This final payment concludes all work associated
with AIP 53, which will now be closed out,

Staff has reviewed the invoice and associated matrix. All aspects of
the Task Order have been completed and deliverables have been
given to the Airport.

FAA $67,320.00
STATE $3,740.00
LOCAL $3,740.00

Total Invoice  $73,400.00*

*Total AIP Reimbursement is $1,400 more than Armstrong invoice.
Airport will be reimbursed for the Independent Fee Estimate of
$1,400 in addition to the Armstrong Invoice.

Invoice: 15-156271-03 and associated Matrix

Ben Johnson
bjohnson(@gjairport.com
970-248-8596




Jil ARMSTRONG

Grand Junction Regional Airport DATE: 12/31/2015
800 Eagle Drive INVOICE NO: 15-156271-03
Grand Junction, CO 81506

ATTN: Mr. David Fiore, Executive Director

FOR PROFESSIONAL SERVICES RENDERED:
Grand Junction, Colorado
Grand Junction Regional Airport
Engineering Services
AIP # 3-08-0027-053-2015
CDOT # 15-GJT-01

Project {Attachment E) - Terminal Air Carrier Apron Design Modifications

Project - Design

Phase 1 - Preliminary Design 5 94,000.00 X 100% = $94,000.00
Phase 2 - Final Design 5 80,000.00 X 100% = $80,000.00
Design Survey S 11,000.00 X 100% = $11,000.00
TOTAL AMOUNT EARNED TO DATE = $185,000.00

LESS AMOUNT PAID = -$111,600.00

TOTAL AMOUNT DUE THIS INVOICE = $73,400.00

861 Rood Avenue Grand Junction, CO 81501
T:970.242.0101| F: 970.241.1769
Grand Junction, CO | Denver, CO | Phoenix, AZ | Albuquerque, NM

waw armetranecansultants rom



Grand Junction Region

?

al Aipfrort Authority
Checldist for Compliance - Task Order E (AIP 52) Performed by: Armstrong Engincers
Terminal Air Carrier Apron Design Modifications

Delivernble
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PIIASE 1 - PRELIMANARY DESIGN

BMet/Not Met/Unknown
st T

Comments

1.1 JCoandination with Dwner and FAA including mectings mel
1.2 |Prepare SOW and Cuniract mek
PPrepane cost met
Prepare schematic design Y met
1.3 |Prepare reguincmients for design survey £ establich limits of work area mel
Prepre limits of work & time schedule for topographical sunvey el
Frepare scofie and submit Lo sub corsulianis for propuse fees mat
1.4 IPepate an pverall CSPE aod submit 1o TAA Y mct
1.5 [Dcterthine aircrall usige met
16 fEvaluate lucal comditions mat
Inventory local faterial supplicrs. sounces an capahilit mel
Evaluate deainape alicrmatives mel
Betview ehocirical Behiing Liyowts and d ine system requi s met
1.7 |Review evaluate project liyout mel
Verily existing ALF dimensions and data tncl
[Complete atd submit CAT-X furm Y [ Completed with previvus project
Review alizrint i sbditions amd make ¢ lations to the owner mt
LB JAnabyze topopraphic aul site suncy data met
Listablish project control points et
|Prepare data for computer mindeling mel
Input raw survey data to comy for company standard layers (or eflickent analysis mel
Sort all data points by Liyvers and description for comp modcling met
Crepare Civid 3D netwark met
G 30 comtour madel from TIN met
P'repare data for pavement profikes met
1.10  |Preparc Construction Plns (Hef 1 Task Chrtler 12 Deliverables) mel
1.1} {Prepare cortract documents mel
1.12 |Prepare techrical specifications Y met
113 |Prepare pavement desipn report implementing previous desisn Y met Incladed in Desipn Report
Utilize design program FAArfick) et Included in Desien Report
Document the fmst proteclion method/review historic frost detign et [ncluded in Desien Report
Document interim ancd uhiimate pavement strength met [acluded in Desien Repor
Sekect subhase and base course material met Included in Design Repon
Document pavement sections for partial paralle] taviway and connector baxiway met Includad in [esign Repon
Lvaluate subescavation. undercutting of chemical subgrade stabilization met Included in Design Report
Utilize FAA pavement desipa firm 5100 for pavement seclion et Included in Design Repon
114 |Verify storm drainage alior subsurface drai systems in accordaescr wl AC 15/5320-5C el Included in Design cho.n
115 _jimplement ekectrical desipn from previous preject il Includsd in Design Repan
PHASE 2 - FINAL DESIGN
2.0 Hincorporate eazincering phase desien comments mat
12 |Cakulaie Estimated Quantitics Y mel
2.3 |Prepare Lsti of P'robable Construction Cost fur cach Element Y mel
Prepare construction cost estimates met
24 |I'mparc Design Lngineer's Repon Y met
25 1 hedubes for construciion met
2.6 [Prepare and submit final plans and specifications. Y met




Grand Junction Regional Airport Authority
Checklist for Compliance - Task Order E (AIP 52) Performed by: Armstrong Engineers
Terminal Air Carrier Apron Design Modifications

Element Deliverable MetNot Met/Unknown Ci
2.7 JAssist owner in updsiing DVE Plan hd met
Lipdate owners DBE plan mat
Cakculate new DBL pial to refleel corrent project bu's
Determirae availability of potential DBE contractors 1ty
Lstablish potential DBE work i Y il
2.8 |Assist owner in preparation of Federal Gramt App. Y met
Assist in prepanae Federal Form 424 Y mect
Prepare I'voiect Skeich Y ficl
Ausist in prepaning Program Namative Y ficl
Ausist in prepaning Preliminary Cosi Estimates Y et
Asaist in prepaning Sponsor Centifications Y el
Attach Grant Assurances Y et
CAT-X was compbeted and submitied as pan of a presious stody et
2.9 [Prepare andfor Assist with necessary forms as required et
Spansor Quarterly Kepon el forms created for EAA billing against grant
Strategic Fyent Coondination Form met farms created for FAA billing against grant
tseacdan] Torm 271 mal fonns created for FAA billing againyt grant
{Stancdand Torm 452 et funns created for FAA billing again prant




INVOICE NO. 506

IKARS A. CAKARNIS
P.0. BOX 46681
ST. PETE BEACH, FL 33741

Mr, Austin A, Fay, C.M.

Project Coordinator

Grand Junction Ragional Airport
Grand Junction, CO

DATE ITEM/DESCRIPTION AMOUNT

af17/2015 Assessment of the Consultant Fee for the proposed $1,400.00
AP Project (Terminal Air Carrier Apron Design Modification)
at Grand Junction Regional Airport,

Social Security No.
538-30-7520

Make Check Payable to lkars A. Cakarnis

Nam : Austin Fa
Signature: y
Aé)proved ByIETaZ;L/\qF <
Epartment: é;;%\
Description: .ﬁa;é-:.- -;TF'-ZJ

GLACCIM
Amount: 11, 409.00 So52-
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OUTLAY REPORT AND REQUEST FOR REIMBURSEMENT
FOR CONSTRUCTION PROGRAMS

{Sea instructions on back)

OMB APPROVAL NO. 0148-0002

OF
11

PAGE
PAGES

1. TYPE OF REQUEST

[X] Finear. [ parmaL

2. BAS!S OF REQUEST
Xlcasy [JaccruaL

3 FEDERAL SPONSORING AGERCY AND ORGANIZATIONAL
ELEMENT TO WHICH THIS REPORT IS SUBMITTED

4 FEDERAL GRANT OR OTHER IDENTIFYING NUMBER
ASSIGNED BY FEDERAL AGENCY

5 PARTIAL PAYMENT REQUEST NO

FAA - DOT 3-08-0027-053-2015 3

. EMPLOYER IDENTIFICATION  |7. RECIPIENT'S ACCOUNT NUMBER PERIOD COVERED BY THIS REQUEST
NUMBER OR ICENTIFYING NUMBER FROM (Manth, day, year) TO (Monith, day. yaar)

84-6111114 DOT-FA15NM-1055 12/012015 12/31/2015

8 RECIPIENT ORGANIZATION
Name. Grand Junclion Reglonal Airport

No and Street: 800 Eagle Drive

City, Stala and

Name.
No. and Strest.

City, Stale and

10 PAYEE (Whera check ia to be sent if different than item B)

ZIP Code Grand Junction, CO 81506 21P Code
11, STATUS OF FUNDS
PROGRAMS FUNGTIONS ACTIVITIES
CLASSIFICATION (3) {b} fe) TOTAL

a. Administrative expense § 1.400.00 P 5 $ 1.400.00
b. Preminary expense
c. Land, structures, right-of-way
d. Architeclura! engineering basic fees 185.000.00 185.000.00
e, Other architectural engineering fes
I. Project Inspaction fees
g. Land development
h. Relecation expense
{. Relocation payments to individuals

and businesses
j. Demolition and removal
k. Conslruction and project improvement cost
I, Equipment
m. Miscellaneous east
n. Total cumulative to date (sum of knes a thru m} 186.400.00 186.,400.00
0. Dedudtions for program Income
p. Net cumutative to date {line h minus ling o) 186 400,00 186.,400.00

: lo dat
b 167.760.00 167,760.00
r. Rehabllitation grants {100% reimbyrsermant}
s. Total Federal share (sum of lines q and ) 167.760.00 167 760.00
1. Federal payments previously requested 100,440.00 100.440.00
u. Amaunl reguested for reimbursement s 67.320.00 $ s s §7,320.00
v. Percentage of physical completion of project 100.00 % 1% % 100.00 %
12. CERTIEICATION SIGNATURE OF AUTHORIZED CERTIFYING GFFICIAL DATE REPORT SUBMITTED

12/31/2015
| eertify that to the best of my knowledge and | a. RECIPIENT
belief the billed costs or disbursemenls are TYPED OR PRINTED NAME AND THLE :En'ﬂ’:‘f:‘zﬁ;:;g"
in accordance with the terms of the project . . '
and that the reimbursement ,ep,.m:,s J,,,, David Flore, Executive Director (970) 244-9100
Federal share due which has nol been SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL DATE SIGNED
previously requested and that an inspection
has been performed and all work is [n b, REPRESENTATIVE
accordance with the terms of the award, CERTIFYING TO LINE 11V [TYPED OR FRGNTED NAME AND TITLE TELEPHONE (Arva code,
nurber, and extension}

AUTHORIZED FOR LOCAL REPRODUCTION STANDARD FORM 271 (Rev. 7-97)

PREVIOUS EDITION USABLE
271-103

Prescribed by OMB Circular A-102 and A-110



FEDERAL FINANCIAL REPORT

(Follow form instructions)

1. Federal Agency and Organizational Element to Which | 2. Federal Grant or Cther ldentifying Number Assigned by Federal Agency (To
Report is Submitted report multiple grants, use FFR Altachment) Page of
Federal Aviation Administration 3-08-0027-053-2015 T
Airports Division

pages

3. Recipient Organization (Name and complete address including Zip code)

County of Mesa & City of Grand Junction, Colorado and the Grand Junction Regional Airport Authority

4a, DUNS Number 4b. EIN 5. Recipient Account Number or Identifying 6. Report Type 7. Basis of Accounting
Number (To report multiple grants, use FFR Quarterly B Cash
15-613-5394 84-6111114 Attachment) @ semi-Annual |0 Accrual
3 Annual
X Final

8. Project/Grant Period (Month, Day, Year)

From:  8/17/2015 {To: 12/31/2015

9. Reporling Period End Dale (Monih, Day, Year)

1213172015

10. Transactions

| Cumulative

{Use hines a-¢ for single or combined multiple grant reporting)

Faderal Cash (To report multiple grants separately, also use FFR Attachment):

a. Cash Receipls

5167,760.00

b. Cash Disbursemenis

5167.760.00

c. Cash on Hang (line a minus b)

0.00

{Use lines d-o for single grant reporting)

Federal Expenditures and Unobligated Balance:

d. Total Federal funds authorized

$167.760.00

e. Federal share of expendilures

$167,760.00

{. Federal share of unliguidated obligations

9. Total Federal share (sum of lines e and f}

$167,760.00

$0.00

h. Unobligated balance of Federal funds (line ¢ minus a}
Recipient Share:

i. Total recipient share required

18.640.00

j. Recipient share of expenditures

518,640.00

k. Remaining recipient share to be provided (line i minus p

0.00

Program Income:

|. Total Federal share of program income eamed

m. Program income expended in accordance with the deduction alternative

n, Program income expended in accordance with the addition aliernative

0. Unexpended program income {line | minus line m or line n} _
1. a. Type b. Rale ¢. Period |Period To

Iindirect From

d. Base

e. Amount Charged f. Federal Share

Expense

= —=
—— - r— =i o

~ lg. Totals:

.12. R-én-:arks: Attach any explanations deemed necessary or information required by Federal sponisoring agency in compliance with governing legistation:

13. Certification: By signing this report, I cortify to the best of my knowladge and belief that the report is true, complete, and accurate, and the
expenditures, disbursements and cash receipts are for the purposes and Intant set forth in the award documents. 1 am aware that any false,
fictitious, or fraudulent information may subject me to criminal, civil, or administrative penalties. (U.S. Code, Title 18, Section 1001)

[a- Typed or Printed Name and Tille of Authorized Certifying Official
David Fiore, Executive Director

c. Telephone (Area code, number, and extension)
970-244-9100

d. Email Address

b. Signature of Authorized Cerlifying Official

€. Dale Report Submitted (Month, Day, Year)
12/31/2015

18 Agency usaonly: s s

1 - B !

Standard Form 425 - Revised 101172011
OMB Approval Number: 0348-0061
Expiration Date: 2/28/2015

Paperwork Burden Statement

According to the Paperwork Reduction Act, as amended, no persons are required Lo respond to a collection of information unless it displays a valid OMB Control Number. The
valid OMB controf number for this infermation collection is 0348-0061. Public reporting burden for this callection of information is estimaled to average 1.5 hours per
respanse, including time for reviewing Instructions, searching exlsting data sources, gathering and maintaining the data needed, and completing and reviewing the collection
of information. Send comments regarding the burden estimate or any other aspect of this collection of infarmation, including suggestions for reducing this burden, to the Office
of Managerment and Budget, Paperwork Reduction Project (0348-0061), Washington, DC 20503,




Reimbursement Breakdown

For

CDOT Project

Grand Junction Regional Airport Design Modification of Terminal Air Carrier Apron

Grantee: Grand Junction Regional Alrport Authority Pay Request No. : #3
SAP PO#: 491000954
Grant Number: 15-GJT-01
Element: A Dascription: Design Modification of Terminal Air Carrier Apron
Invoiced FAA Share CDOT Share
# Invoice/ltem Amount {90%) (5%) Local Share (5%) Total
Armstrong Consultants Invoice #
1115-156271-03 $73,400.00 $66,060.00 $3,670.00 $3,670.00 $73,400.00
2|Ikars Cakarnis {IFE} Invoice # 506 $1,400.00 51,260.00 $70.00 $70.00 $1,400.00
Grand Total $74,800.00 $67,320.00 $3,740.00 $3,740.00 $74,800.00
Grant/Element Amount $9,320.00
Less Previous Clafms 55,580.00
tess Current Claim $3,740.00
Grant/Element Balance $0.00




Grand Junction Regional Airport Authority

Agenda Item Summary
TOPIC:
PURPOSE:
RECOMMENDATION:

LAST ACTION:
DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:
ATTACHMENTS:

STAFF CONTACT:

G4S Invoice

Information O Guidance O Decision X

Staff recommends the Board authorize the payment of G4S
Invoice 7614007 for the amount of $12,314.75

N/A

This invoice is the monthly billing for January 2016 for the
ongoing monthly costs for security guard services in the
Terminal. This cost is recovered from signatory air-carriers.

The invoice exceeds $10,000, therefore requiring Board approval.

Staff has reviewed the invoice and has no concerns.
$12,314.75

N/A
G48S Invoice 7614007
Chance Ballegeer

Email: cballegeer@gjairport.com
Office: 970-248-8586



INVOICE

G4S Secure Solutions (USA) Inc.

1395 Univazsity Blvd | Jupitar FL 33450

Websita: www.gis. com/us
Contact Us: (303) 341-4433
Federal ID: 590857245
Bill To: Chance Ballageer
Grand Junction Regional
2828 Walkaer Field Dr Ste 301
Grand Junctien CO B1506-BE67
Service 2828 Walkar Field Br Ste 301
Location:

Securing Your World

Adrpest Authorit

Inveoica No: 7614007

Amount Dua: $12,314,75

Invaoica Data: 01/31/2016

Terma: Payment Due 30 Days
Dua Data: 03/01/2016

Customer Na: 134423

PO Numbar:

Pleasa include the inveice number
with your paymant and remit to:
PO Box 277469
Atlanta GA 30384-7469

Grand Junction CO Bl506-BE€67

Have billing questions? Email us:

Purchasae orders:
Other inquiries:

poinfofusa,gds. com
billinghaelpfusa,gds.com

Services Rendarad for: 01/01/2016 through 01/31/2016
Invoice Description:
CUSTOM PROTECTION SERVICES
Grand Junction
ional Airpert
Total Othar  Amount
Waek Begin Waak End Honday Tuesday Hednesday Thursday Friday Saturday Sunday Houtrs Qey {$)
Armbruster,Scott E
12/28/2015 01/03/2016 0.00 0.00 0.00 0.00 7.25 10.50 ¢.00 17,78 0.00
Falk,Darin H
12/28/2015 01/03/2016 0.00 0.00 0.00 0.00 B.0O 0.00 0.00 8.00 0.00
Armad CPO-HOLIDAY 25,75 Regular Houra at 28.55 735.16
Armbruster,Scott E
01/11/2016 01/17/2016 0.00 0.00 0.00 0.00 .00 10.00 7.88 17.88 0.00
01/18/2016 01/24/2016 0.00 6.50 8.00 4.00 g.00 0.00 0.00 26.50 0.00
01/25/2016 01/31/2016 B.00 6.00 0.00 0.00 7.00 9.67 6.50 37.17 0.00
Baughman,Jchn B
12/28/2015 01/03/2016 ¢.00 0.00 0.00 D.00 Q.00 0.00 7.17 7.17 D.00
01/04/2016 01/10/2016 8,00 7.00 6.17 6.00 6.00 0.00 6.00 39.17 0,00
01/11/2016 01/17/2016 6.00 6.00 €.00 6.00 B.00 0.00 6.12 38.12 0.00
01/18/2016 01/24/2016 6,00 6.00 €.00 5.00 0.00 9.75 6.50 39.25 0.00
01/25/2016 01/31/2016 6.00 6.50 €.00 6.00 ¢.00 Q.00 0.00 24.50 0.00
Falk,Darin H
12/28/2015 01/03/2016 0.00 6.00 0.00 0.00 0.00 4.50 8.00 12.50 0.00
01/04/2016 D1/10/2016 7.50 5.75 7.83 9.25 8.92 10.00 8.00 57.25 0.00
01/11/2016 01/17/2016 8.25 6.50 8.00 13.50 7.08 0.00 0.00 43.33 0.00
01/18/2016 01/24/2016 8,00 0.00 0.00 7.75 6.00 0.00 B.00 28.75 €,00
01/25/2016 01/31/2016 .00 0.00 8.00 10.50 7.00 0.00 7.50 33.00 0.00
Armad CPO-REGULAR 405.59 Ragular Hours at  28.55 11,6793.5%
Name: Chance Ballegeer
Subtotal S|gnature: 431,34 12,314.75
Approved By/DateiC /
Invoice Total - 12,314.75
N 1
Deparfm.ent. _Seoit H.
Description:
. l=70-2U
EMAIL / GRDJUNCTIZ Page 1 of 1
u-:untu;ms-oooooo;nu-noon::nlAmgg-t T1t5:8E2-1

“Chance Ballegma:® <cballegesrfgiairport com®




Grand Junction Regional Airport Authority

Agenda Item Summary
TOPIC:
PURPOSE:

RECOMMENDATION:

LAST ACTION:
DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:
ATTACHMENTS:

STAFF CONTACT:

ValleyWide Fence Invoice

Information O Guidance O Decision

Staff recommends the Board authorize the payment of Valley
Wide Fence Invoice 4249 for the amount of $10,343.75

N/A

In November of 2015, the GIRA submitted an extension to our
already existing Temporary Amendment for the temp fence
surrounding the unfinished Admin Building, which reduced
portions of the SIDA area and AOA. Original submission of this
Amendment was in 2013. TSA has allowed the airport to extend
this amendment up till November of 2015 when they denied our
extension and asked for a more permanent solution to the
temporary fence. After conversations with TSA they allowed a 60
day extension to install a permanent fence around the admin
building with a deadline of February 13, 2016. Fence has been
completed which runs on the north side of the admin building
along the secured area only and the deadline met for TSA. Cost of
Fence exceeds $10,000 therefore needs board approval. Staff has
reviewed the invoice and has no concerns.

$10,343.75, 2016 budget was for $10,000.00

N/A

Valley Wide Invoice 4249

Chance Ballegeer

Airport Security Coordinator
Email: cballegeer@gjairport.com
Office: 970-248-8586



Tel.: (970) 523-8150 _u'

: . Invoice
Fax: (970) 523-5272 VALLEYWIDE Date: 2/9/2016
Your favorite Invoice #: 4249
Colorado fence
company

2105 E. Main Street, Grand Junction, CO 81501

Grand Junction Airport
Chance Balegeer
Security Coordinator

Customer PO Rep Due Date

[tem Description Unit Price Amount

370 ICHAINLK &' Chainlink with Barbwire to match existing 15.65  5,790.50
| Chainlink Materials + Professional Installation

121 ICHAINLK 8' Black Vinyl Coated to match existing ChainlLink 25.75 | 3,115.75
Materials + Professional Installation

All fence to be installed in existing Temp fence
location as discussed in the field.

Brian Harrison 986-7001 fiber line contact
Chance 712-0969 airport contact
ted balbier 270-0455 alternate contact

Change order added 1/28/2016 |
11.5 | Install Labor Install Labor charges extra drilling time—asphalt 125.00 1,437.50
was over 2' thick. Chance and Blu discussed and
agreed on $125.00 per hour to cover the machine
and man power need to drill through it.  Total
drilling time was 16.5 hours which is 11.5 more
than expected.

. Subtotal $10,343.75

All work is complete. .
Thank you for your business. LR D), SO0
Total $10,343.75

Past due invoices will be charged 1.5% per month (18% per annum) on the unpaid balance.
Accounts placed for collection shall pay reasonable attomeys fees and related costs in collecting the debt owed. paymentsjc redits $0.00

Balance Due $10,343.75




JANUARY 2016 PERFORMANCE

EINANCIAL RESULTS

Assets

1. Unrestricted — cash showed a large decrease in the balance due to the payment to Shaw in January
2015

2. Other assets are consistent from December 2015 to January 2016.

Liabilities
1. Accounts payable showed a large decrease in the balance due to the payment to Shaw in January
2015

2. Other assets are consistent from December 2015 to January 2016.

Aeronautical Revenue

1. Aeronautical revenue was slightly lower from prior year due to the delay in the aviation fuel tax
disbursement.

Non-Aeronautical Revenue — due to the Airport operating the Subway restaurant in 2015 the food and
beverage revenue was reported at gross revenue, with the new structure of restaurant operations the
revenue in 2016 will be reported at a concession rate, or a net revenue. This will be offset be a zero expense
amount related to restaurant operations.

Operating Expense
1. Personnel expense is consistent with the reversal of the year end accrual of $60,000.
2. Repairs and maintenance is lower than budget with the 560,000 carpet replacement that will not be
done until March 2016.
3. Other expenses anticipated incurring costs related to the $50,000 administration office move that
will happen later in 2016.

Non-operating Revenue/Expense — PFC and CFC were lower than budgeted. The CFC rate will be increasing
February 15 and should show an increase in revenue with a rate change from $3.80 to $4.00 per rental day.

ENPLANEMENTS
2016 vs 2015
Month
2015 15,372
2016 15,735
Difference 363
Month
5 Year Average 16,607
2016 15,735
Difference {128)

Pagelof1l



Grand Junction Regional Airport Authority

Statements of Net Position

Current assets
Cash and cash equivalents
Accounts receivable - operations
Accounts receivable - grants
Prepaid expenses
Total current assets

Restricted assets
Passenger facility charges
Revenue bond reserve fund
Revenue bond sinking fund
Rental car improvements
Lease deposits
Total restricted assets
Pension deferred outflow
Capital assets, net
Total non-current assets
Total assets

Current liabilities
Accounts payable
Accounts payable - capital
Accrued expenses
Lease deposits
Current portion of deferred revenue
Current portion of note payable
Current portion of bonds payable

Total current liabilities

Non-current liabilities
Deferred revenue, less current portion
Net pension liability
Pension deferred inflow
Note payable, net of current portion
Bonds payable, net of current portion
Total non-current liabilities
Total liabilities

Net position
Net investment in capital assets

Restricted for debt service and capital assets

Unrestricted
Total net position
Total liabilities and net position

1/31/2016 12/31/2015
5,946,753 6,265,142
468,883 501,573
22,379 22,379
48,541 77,851
6,486,556 6,866,945
1,704,833 1,779,152
1,460,000 1,460,000
310,866 182,452
571,632 538,310
150,953 150,953
4,108,284 4,110,867
331,456 331,456
58,942,759 58,942,759
63,472,499 63,385,082
69,959,055 70,252,027
150,559 166,671
92,094 463,701
278,732 305,725
150,953 150,953
- 62,635
423,096 423,096
875,547 875,000
1,970,981 2447,781
- 7,553
2,136,600 2,136,600
105,192 105,192
1,114,764 1,114,764
12,891,015 12,891,562
16,247,571 16,255,671
18,218,552 18,703,452
43,638,337 43,638,337
3,475,699 3,421,604
4,626,467 4,488,634
51,740,303 51,548,575
69,959,055 70,252,027




Grand Junction Regional Airport Authority
Statements of Changes in Net Position

Operating revenue
Acronautical revenue
Passenger airline revenue
Passenger airline landing fees
Terminal rent
Other
Total passenger airline revenue

Non-passenger airline revenue
Landing fees from cargo
Cargo and hangar rentals
Aviation fuel tax
Fuel flowage fees
Other

Total non-passenger airline revenue

Total acronautical revenue

Non-peronautical revenue
Land and building lcases
Terminal - food and beverage
Terminal - retail
Terminal - other
Rental cars
Parking and ground transportation
Other

Total non-acronautical revenue

Total operating revenues

Operating expenses
Personnel compensation and benefits
Communications and utilitics
Supplics and materials
Contract services
Repairs & maintenance
Insurance
Other

Total operating expenses
Operating gain (loss)

Non-operating revenues (expenses)
Passenger facility charges
Interest income
Interest expense
Customer facility charges
Capital contributions
Capital expenditure
Debt principal payments
Other

Total non-operating revenue

Excess of revenues over (under) expense

YEAR TO DATE
Actual Budget Actual
1/31/2016 1/31/2016 1/31/2015

35,301 33,000 35,996
08,487 98,400 98,487
2,800 5,000 5,500
136,588 136,400 139,983
7,405 6,000 7,742
4,219 4219 4,219

- 18,000 18,553
30,195 38,000 32,596
41,819 66,219 63,110
178,407 202,619 203,093
53,384 62,781 64,071
7,223 3115 32945
3,160 2,000 2,747
20,122 15,000 20,122
80,990 80,892 81,903
112,313 100,000 31,514
6,019 6,000 1,217
283,210 297,788 240,519
461,617 500,407 443,612
128,693 179,804 185,256
30,543 36,891 28,927
30,777 55,715 48,115
75,201 52,255 10,521
22,532 96,968 13,082
7,583 7,583 7,293
4,453 56,814 12,257
299,782 486,030 305,451
161,835 14,377 138,161
53,546 62,000 41,873
2,308 900 903
(58,985) {58,985) (63,148)

33,322 40,000 -

- - (7.444)
30,191 43915 (27.816)
192,026 58,292 110,345




Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:
PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCCUSION:

FISCAL IMPACT:
COMMUNICATION
STRATEGY:

ATTACHMENTS:

STAFF CONTACT:

Resolution: 2016-001 - Proposed 2016 Posting of Notices of Meetings

Information Guidance [ Decision ®

Staff recommends the Board adopt Resolution 2016-001: Posting of
Notice of Meetings, as mandated by C.R.S. 24-6-402(2)(C) and
C.R.S. 41-3-105(5)(a).

Resolution 2015-001: Posting of Notices of Meetings was adopted in
January 20135.

C.R.S. § 24-6-402(2)(c) requires a local public body to annually
designate where the notices for meeting will be posted. Specifically,
C.R.S. § 24-6-402(2)(c) states that “[t]he public place or places for
posting such notices shall be designated annually at the local public
body’s first regular meeting of each calendar year.” Colorado’s
Public Airport Authority Law, at C.R.S. § 41-3-105(5)(a), states that
“[n]otice of time and place designated for all regular meetings shall be
posted in at least three places within each municipality and county
forming a part of the authority if created by the formation of a
combination, and, in addition, one such notice shall be posted,
irrespective of the procedure under which the authority is created, in
the county courthouse in the county wherein the airport is located and
in the county creating the authority.”

None.

None.

Resolution No. 2016-001

Board Clerk
Phone # 970-244-9100



GRAND JUNCTION REGIONAL AIRPORT
RESOLUTION NO.2016-001

A Resolution of the Grand Junction Regional Airport Authority
Designating the Location for the Posting of the Notice of Meetings
Recitals.
The Grand Junction Regional Airport Authority is a "local public body" as defined in C.R.S.
§24-6-402 (1) (a).

The Grand Junction Regional Airport Authority holds meetings to discuss public business.

C.R.S. § 24-6-402(2)(c) requires a local public body to annually designate where the notices for
meeting will be posted. Specifically, C.R.S. § 24-6-402(2)(c) states that “[t]he public place or
places for posting such notices shall be designated annually at the local public body’s first
regular meeting of each calendar year.” Colorado’s Public Airport Authority Law, at C.R.S. §
41-3-105(5)(a), states that “[n]otice of time and place designated for all regular meetings shall be
posted in at least three places within each municipality and county forming a part of the authority
if created by the formation of a combination, and, in addition, one such notice shall be posted,
irrespective of the procedure under which the authority is created, in the county courthouse in the
county wherein the airport is located and in the county creating the authority.”

BE IT RESOLVED BY THE GRAND JUNCTION REGIONAL AIRPORT AUTHORITY
THAT:

1. The Notice of Meetings for the local public body shall be posted on the notice board at the
Grand Junction Regional Airport Terminal Building, 2828 Walker Field Drive, ATO!, Grand
Junction, Colorado, 81506.

2. The Notice of Meeting for the local public body shall be posted at the City of Grand Junction
office located at 250 N 5" St, Grand Junction, Colorado, 81501.

3. The Notice of Meetings for the local public body shall be posted at the Mesa County office
located a Rood Ave, Grand Junction, Colorado, 81501.

4. The Notice of Meeting for the local public body shall be posted at the County Courthouse
located at 125 N Spruce St, Grand Junction, Colorado, 81501.

PASSED AND ADOPTED THIS DAY OF , 2016
, Chairman

ATTEST:
, Clerk

Resolution 2016-001



Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

ATTACHMENTS:

STAFFCONTACT:

Rocky Mountain Health Maintenance Organization, Inc. Group Service
Agreement

Information Guidance O Decision X

Staff recommends the Board approve the Group Service Agreement
with Rocky Mountain Health Maintenance Organization, Inc. and
authorize the Board Chairman to execute the document.

The Airport signed a Group Service Agreement with Rocky Mountain
Health Plans 8/15/2007.

Rocky Mountain Health Plans (RMHP) has requested an updated
Group Service Agreement be signed by the Airport. Since the original
agreement was signed in 2007 (attached) there have been numerous
amendments (attached) the Airport received from RMHP. The updated
agreement (attached) incorporates these amendments.

None

1. Rocky Mountain Health Maintenance Organization, Inc., Group
Services Agreement (Updated Agreement)
2. Rocky Mountain Health Maintenance Organization, Inc., Group
Services Agreement (Original)
3. Amendments to Original
Ty Minnick, Finance Manager

Email: tminnick@gjairport.com



ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC.
GROUP SERVICE AGREEMENT

ROCKY MOUNTAIN HEALTH
MAINTENANCE ORGANIZATION, INC., | Grand Junction Regional Airport Authority
a Colorado nonprofit corporation d/b/a Rocky | 00694000 3L

Mountain Health Plans (herein “RMHP”) (herein “Contracting Party™)
2775 Crossroads Boulevard Group Service Agreement Information:

Post Office Box 10600

Grand Junction, CO 81502-5600 Benefit Renewal Date: September

Group Effective Date: August 1, 1989
Anniversary Date: September
Annual Open Enrollment Period: August

This Group Service Agreement is entered into between RMHP and the Contracting Party, to
provide the Members eligible through Contracting Party electing to enroll hereunder with the Benefits as
specified in the Evidence of Coverage applicable to the Health Care Plan(s) designated in Attachment II
to this Group Service Agreement (“designated Evidence of Coverage”). This Group Service Agreement,
including Attachments I, II and III (if Attachment Il is a part of this Group Service Agreement), and
such designated Evidence of Coverage and amendments thereto, shall be referred to herein as
“Agreement.”

Contracting Party and RMHP agree to all of the attached Terms and Conditions, together with
the Attachments listed below, all of which are incorporated herein by this reference.

This Agreement is dated and shall be effective on the date set forth above by RMHP as the
Group Effective Date,

ROCKY MOUNTAIN HEALTH
MAINTENANCE ORGANIZATION, INC.,

a Colorado nonprofit corporation d/b/a Rocky
Mountain Health Plans (print/type name of Contracting Party)

CF htosctee Doobes By:
{signature)

Michelle Walker {print/type name of signatory)
Title: Director — Sales Administration Title:
Date:
ATTACHMENTS:

Attachment I: Additional Eligibility Requirements
Attachment II: Health Care Plans & Premiums
Attachment III: Additional Services Enrollment & Premiums

HMO-2016-ALL-G-GSA-01-01012016
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1.

2.

3.

4.

TERMS AND CONDITIONS

Definitions. The definitions of terms in the
designated Evidence of Coverage are incorporated
herein by this reference. In addition, the words and
terms below shall have the following definitions:

“Health Care Plan” means any prepaid health
care plan offered by RMHP which RMHP is
authorized by Colorado law to sell and as to
which no order or other governmental regulation
has been issued which prevents the sale or
operation thereof.

“RMHP Group Policies” shall include all
policies and procedures of RMHP with regard to
enrollment, eligibility and use of group
coverage. The RMHP Group Policies include,
but are not limited to, policies regarding
minimum group size, minimum contribution
requirements for the employee Premium,
minimum participation rates as may be required
for Eligible Employees, enrollment and
disenrollment of employees and dependents and
continuing or converting coverage.

Eligibility. Member eligibility requirements
under this Group Service Agreement in addition to
those set forth in the designated Evidence of
Coverage are set forth on Attachment L.

Application Forms, Change Forms and
Inspection of Records. Contracting Party shall
submit completed application forms and change
forms as required by RMHP’s Group Policies, or as
requested by RMHP, to assure correct information is
provided for persons who will become Members for
the purpose of Premium payment and billing.
RMHP shall have the right at reasonable times to
examine Contracting Party’s records with respect to
eligibility, monthly payments and reporting under
the Agreement.

Reporting Requirements.

A. Unless otherwise exempted by applicable
federal or state law, Contracting Party shall
timely provide to RMHP Member information
required by law (including social security
number, age and date of birth, and any other
required information) for all federal and state
programs and required reporting activities,
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including but not limited to any reports and
filings required under Internal Revenue Code
section 6055, and Medicare to determine
primary and/or secondary payor status. For the
purpose of determining whether Medicare
reporting requirements apply to Contracting
Party, Contracting Party shall providle RMHP
with the total number of Contracting Party’s
full- and part-time employees who worked 20
(twenty) or more calendar weeks during the
current calendar year and prior calendar year,
regardless of whether the employees are enrolled
with RMHP, on at least an annual basis as
requested by RMHP,

B. Contracting Party shall give RMHP prior
written notice of any actions Contracting Party
intends to take which may affect the
- grandfathered status of any of Contracting
Party’s health care plans under the Patient
Protection and Affordable Care Act and its
implementing regulations (“ACA™).

C. Upon RMHP’s request, Contracting Party
shall timely provide RMHP with all necessary
information so that RMHP can comply with the
medical loss ratio requirements of the ACA,

Premiums. Premiums under the Agreement are

set forth on Attachment II. Premiums shall be set by

RMEHP as provided on Attachment II. Premiums are
subject to change by RMHP on the Contracting
Party’s Anniversary Date or, for large groups, if
there is an increase or decrease in the number of
Members covered by RMHP under this Agreement
which equals or exceeds: (a) 10% when the number
of Members on the first day of a calendar month is
compared to the number of Members on the first day
of the immediately prior calendar month; or (b) 20%
when the number of Members on the first day of a
calendar month is compared to the number of
Members on the first day of the calendar month
which is three (3) months earlier. Notwithstanding
the previous sentence, RMHP may change
Premiums at any time other than on the Anniversary
Date upon notice to Contracting Party at least sixty
(60) days prior to the effective date of the change.

Upon notice to Contracting Party by RMHP,
Contracting Party shall provide any Premium rebates
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6.

to its Subscribers as required under the ACA
medical loss ratio requirements. Contracting Party
shall timely provide to RMHP all records and
information required by ACA in connection with
any such rebates.

If Contracting Party is not a governmental plan and
is not otherwise subject to the requirements of the
Employee Retirement Income Security Act of 1974,
as amended (“ERISA"), Contracting Party hereby
agrees that any rebates required under the ACA
medical loss ratio requirements, if paid by RMHP to
Contracting Party, shall be used for the benefit of
Contracting Party’s Subscribers, through one of the
following methods: (i) for all Subscribers covered
under any option offered under Contracting Party’s
group health plan at the time the rebate is received
by Contracting Party, to reduce the Subscribers’
portion of Premium for the subsequent policy year;
(ii) for Subscribers covered, at the time the rebate is
received by the Contracting Party, under the group
health plan option for which RMHP is providing a
rebate, to reduce the Subscrbers’ portion of
Premium for the subsequent policy year; or (iii) a
cash refund to Subscribers enrolled in the group
health plan option, at the time the rebate is received
by Contracting Party, for which RMHP is providing
a rebate,

The reduction in future Premium or the cash refund
provided under (i), (ii) or (iii) above, may, at the
option of Contracting Party: be divided evenly
among such Subscribers; divided based on each
Subscriber’s actual contributions to Premium, or
apportioned in a manner that reasonably reflects
each Subscriber’s contributions to Premium.
Contracting Party agrees to provide any further
written assurances that may be required under ACA,
such that RMHP can distribute rebates to
Contracting Party.

Pavment of Premiums.

A. Payment. On or before the first day of
each month for which Benefits are payable,
Contracting Party shall pay to RMHP Premiums
due under the Agreement (as set forth in
Attachment II} for all Members enrolled in
RMHP, and shall provide to RMHP all
supporting information on eligible Members.
Premiums are deemed to have been paid when
payment is actually received by RMHP and such
payment is not rejected or dishonored for any
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reason. If Contracting Party fails to pay monthly
Premiums when due, RMHP may notify eligible
Members enrolled under this Group Service
Agreement that Contracting Party has failed to
pay monthly Premiums when due and that
Benefits will be provided only through the date
of termination.

B. Grace Period. “Grace Period” means a
thirty one (31) day period of time during which
Premiums are owed and this Agreement remains
in force. Nonpayment of Premiums after the
Grace Period has ended will result in termination
of this Agreement and loss of coverage for
Contracting Party. The Grace Period does not
apply to the first Premium owed under this
Agreement.

Assessments. Contracting Party shall timely

pay RMHP for the Connect for Health Colorade

(C4HCO) assessment imposed upon Colorado
carriers as allowed by law and addressed separately
on Attachment II of this Agreement.  Other
assessments, which are included in the monthly
Premium, are based on enrollment, Premiums or
other factors required by state and/or federal law.
Assessments include, without limitation, high risk
pool and any exchange assessments, in addition to
the C4HCO assessment above, funding research
imposed by any governmental entity, the Health
Insurance Provider Fee imposed under section 9010
of ACA, the Patient Centered Outcomes Research
Institute Fee imposed under section 6301 of ACA,
and all other applicable assessments.

Conditions of Offering RMHP Coverage and
Underwriting Guidelines. Contracting Party shall
offer coverage under the Agreement under
conditions no less favorable than those of any other
alternate health care plan(s) it makes available.
Contracting Party shall, during the term of the
Agreement, comply with and be subject to RMHP
Group Policies, as such may be amended, the RMHP
employer manual, and underwriting guidelines for
the RMHP health care plan(s) selected by
Contracting Party under this Agreement.

Open Enrollment. There shall be an Annual
Open Enroliment Period during which Eligible
Employees are offered a choice of enrollment under
the Agreement or any alternate health care plan
available through Contracting Party. The Annual
Open Enrollment Period is set forth on the signature
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page of this Group Service Agreement. Eligible
Employees or Dependents who miss their
opportunity to enroll may apply at other than the
Annual Open Enrollment Period, subject to special
enrollment provisions as provided in the designated
Evidence of Coverage.

Alternate Health Care Plans and Changing

Classification for Eligibility and Participation.
Subject to thirty (30) days’ prior written notice to

RMHP and written approval of RMHP, Contracting
Party may:

A. select an altemate Health Care Plan
through RMHP;

B. select an alternate annual open enrollment
period;

C. select an alternate health care plan through
another carrier; or

D. change, modify, or amend eligibility and
participation classifications, requirements and
conditions on any Anniversary Date.

RMHP may withheld any approval described by this
paragraph at its sole discretion. RMHP reserves the
right to immediately change the Premium due under
this Agreement upon notice to Contracting Party if
Contracting Party obtains an alternate health care
plan through another carrier. Any changes made by
Contracting Party pursuant to this paragraph may
affect the grandfathered status of Contracting Party’s
health care plans under ACA.

Benefits  Not _in  Lieu of Workers’
Compensation. Benefits that are provided under
the designated Evidence of Coverage are not in lieu
of workers’ compensation insurance. Contracting
Party is required to have in effect during the entire
term of this Agreement workers’ compensation
insurance as required by applicable law for all
Eligible Employees.

Family and Medical Leave Act. This
paragraph only applies to a Contracting Party that is

subject to the Family and Medical Leave Act of
1993 (FMLA). If a Member who is an employee of
such a Contracting Party takes a leave of absence of
tweive (12) work weeks or less pursuant to the
FMLA (or up to twenty-six (26) weeks to care for a
covered service member) and discontinues health

care coverage through RMHP during such leave of
HMO-2016-ALL-G-GSA-01-01012016

absence, then RMHP will not impose any new
qualification requirements that the Member would
have to meet before becoming eligible for health
care coverage through RMHP when such Member
returns to work.

Colorado __ Continuation _of  Coverage
Requirements and COBRA. RMHP provides
continuation of coverage to Members eligible for
such coverage as required by applicable law under
the terms and conditions of the designated Evidence
of Coverage. RMHP provides Contracting Parties
that are employers with some assistance to comply
with applicable continuation of coverage laws.
However, Contracting Party agrees that it, and not
RMHP, must comply with applicable continuation of
coverage laws, including all notice requirements of
such laws, Contracting Party agrees to all terms of
RMHP policies regarding RMHP providing
assistance in complying with continuation of
coverage laws, including any changes to such
policies. Contracting Party is responsible for the
accuracy of all information provided to RMHP,
which information may be used by RMHP in
assisting Contracting Party in complying with
continuation of coverage laws.

Term and Amendments. The Agreement shall
commence on the Group Effective Date set forth
above and automatically renew thereafter on each
Benefit Renewal Date set forth above unless earlier
terminated as provided in the Agreement. “Renew”
shall mean the current Agreement terminates and a
new Agreement with the same terms as the current
Agreement as amended by RMHP hereunder
commences, without any requirement for the parties
to re-execute or re-issue any contract documents.
RMHP may amend the Agreement to the extent
permitted by applicable law: (a) to conform to the
requirements of state or federal law, statute or
regulation at any time; (b) to change any or all terms
of the Agreement, including, but not limited to,
increasing, reducing or eliminating Benefits,
effective on the Benefit Renewal Date by giving
written notice to Contracting Party under conditions
imposed by applicable law; and (c) to change any or
all terms of the Agreement, which change does not
increase, reduce or eliminate Benefits, effective not
less than thirty (30) days following the giving of
written notice of the amendment to Contracting
Party. RMHP will give notice of a change described
in subparagraph (c) above that is effective on a date
other than the Anniversary Date to Contracting Party
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15.

16.

and Members at least sixty (60) days prior to the
effective date of the change, if such change is a
material change as defined by applicable law.

Termination of Group Service Agreement.

A. Temmination by RMHP. RMHP may
terminate this Group Service Agreement for any
reason set forth in paragraphs 16.A through 16.1
or any other reason for which state or federal
law does not prohibit RMHP from terminating
this Group Service Agreement.

B. Procedure for Termination by RMHP.
Except as otherwise provided by state or federal
law, Contracting Party shall have until the date
stated on the written notice of termination given
by RMHP to Contracting Party in which to cure,
correct or otherwise resolve to the satisfaction of
RMHP the cause of termination to the extent the
cause for termination is subject to being cured,
corrected or resolved. In the event Contracting
Party has failed to cure, correct or otherwise
resolve to the satisfaction of RMHP the cause of
termination, or if such cause is not subject to
being cured, corrected or resolved, this Group
Service Agreement shall terminate upon the date
set forth in such notice, which date shall be at
least thirty (30) days from the date the letter is
sent, except in cases of fraud or intentional
misrepresentation.

C. Termination by  Contracting Party.
Contracting Party may terminate this Group
Service Agreement effective as of the end of a
month by giving RMHP written notice of intent
to terminate not less than thirty (30) days before
the effective date of termination. Contracting
Party shall pay Premiums until the effective date
of termination of this Group Service Agreement.

D. Effect of Termination. In the event of
termination of this Group Service Agreement,
the designated Evidence of Coverage shall
terminate and Benefits under the designated
Evidence of Coverage shall cease for all
Members on the date of termination of this
Group Service Agreement.

Renewability. Unless this Group Service

Agreement has been previously terminated by
RMHP pursuant to paragraph 15 above, RMHP shall
not refuse to renew this Group Service Agreement
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except for the following reasons to the extent such
nonrenewal is permitted by applicable law:

A. Nonpayment of, or failure to timely pay,
required Premiums;

B. Fraud or intentional misrepresentation of
material fact by Contracting Parly or
Contracting Party’s representative;

C. RMHP elects to discontinue offering and
nonrenew all small group Health Care Plans, if
Contracting Party is a small group, or large
group Health Care Plans, if Contracting Party is
a large group, in Colorado, in accordance with
applicable law. RMHP will give notice to
Contracting Party and Members and to the
insurance commissioner in each state in which
an affected Member is known to live. This
notice will be sent at least 180 days before the
nonrenewal. Notice to the insurance
commissioner will be sent at least three (3)
working days before the notice to the affected
Members. RMHP will continue coverage
through the next renewal period not to exceed
twelve (12) months after the notice is given to
Contracting Party and Members;

D. If Contracting Party is an Eligible Small
Employer, Contracting Party fails to comply
with participation or contribution requirements;

E. There are no longer any Members covered
under the Agreement that live, reside or work in
the Service Area;

F. If Contracting Party is an Eligible Small
Employer, Contracting Party is no longer
actively engaged in the business in which it was
engaged on the Group Effective Date of this
Group Service Agreement;

G. If coverage is made available only through
one or more bona fide associations, as defined
by Colorado law, the membership of an
employer or organization in such association
ceases, but only if the coverage is terminated
uniformly without regard to any health status-
related factor related to any Member;

H. RMHP discontinues the Health Care Plans
designated in this Group Service Agreement in
accordance with applicable law. If Contracting
Party is an Eligible Small Employer the
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17.

18.

following applies. RMHP will act uniformly
without regard to the claims experience of the
policy holders or any health status-related factor
relating to any individual, participant, or
beneficiary covered by the plan or new
individuals, participants, or beneficiaries who
may become eligible for coverage. RMHP will
notify the insurance commissioner before policy
holders and Members and certify: (a) the
premiums for other plans RMHP offers are not
excessive, inadequate or unfairly discriminatory
relative to the plan that RMHP is discontinuing;
and (b) the benefit levels RMHP offers in the
other plans comply with the requirements of law
applicable to small employer plans. RMHP will
send notice to policy holders and each Member
covered by the plan at least 90 days before the
nonrenewal. RMHP will offer Contracting Party
the choice to buy any other plan currently being
offered by RMHP in the same group market, and
specify the applicable special enrollment
periods; or

I.  Any other reason for which state or federal
law permits nonrenewal of this Group Service
Agreement.

False Statements. Except as set forth below,
any fraudulent statement, act or omission, or
intentional misrepresentation of material fact to
RMHP with regard to any application, request for
enrollment, health questionnaire or other information
submitted by Contracting Party to RMHP with
respect to the coverage provided pursuant to this
Agreement, will render this Agreement subject to
rescission at the option of RMHP. If RMHP elects
to rescind this Agreement, RMHP shall give at least
thirty (30} days notice of its election to Contracting
Party and each affected Subscriber. In the event this
Agreement is rescinded for fraudulent statements,
acts or omissions, or intentional misrepresentations
of material fact, Contracting Party shall pay to
RMHP upon demand the cost of Benefits paid or
incurred by RMHP on behalf of Contracting Party
and Members of the Contracting Party.

Disenroliment of Members.

A. Disenrollment by RMHP. To the extent
not prohibited by applicable law, RMHP may
disenroll a Subscriber or Member for any of the
causes set forth in the designated Evidence of
Coverage, including but not limited to:
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(1) Contracting Party’s failure to pay
Premiums when due pursuant to this
Agreement.

(2) A Subscriber’s or Member’s fraud or
intentional misrepresentation of a material
fact to RMHP with regard to a Subscriber’s
or Member’s eligibility contained in a
Subscriber’s or Member’s enrollment
application, or contained in any additional or
supplemental information required by
RMHP in connection with enrollment or
change in eligibility of any other matter,
which the Subscriber or Member knew was
false, misleading or inaccurate, or fraud or
abuse by the Subscriber or Member,

(3) The fraudulent use of a Subscriber’s or
Member’s Identification Card for the
purpose of obtaining Benefits for a person
not authorized to obtain Benefits under such
Member Identification Card.

{4) Any other reason for which state or
federal law permits RMHP to terminate or
nonrenew a Subscriber or Member under
this Agreement.

B. Disenrollment by Contracting Party.
Contracting Party may disenroll Members by

giving notice of disenrollment to RMHP. The
effective date of disenrollment is the end of a
month if notice is actually received by RMHP
before 5:00 p.m. on the first business day
following the end of the month. If notice of
disenrollment of a Member is received by
RMHP following 5:00 p.m. on the first business
day of a month, the effective date of
disenrollment shall be the end of the month in
which notice is received. Premiums are due and
owing for the entire month in which a Member
is enrolled in RMHP.

Arbitration.

A. Agreement to Arbitrate. Any claim arising
out of or in any way related to rights, duties and
obligations described in this Group Service
Agreement shall be submitted to final and
binding arbitration in accordance with this
paragraph within six (6) months of when such a
claim accrues. Consolidation of arbitration
proceedings and/or class action arbitration shall



not be permitted for arbitration under this Group
Service Agreement.

B. Arbitration Procedures. The arbitration
shall be governed by the Colorado Uniform
Arbitration Act, section 13-22-201, et seq.,
C.R.S., except as otherwise expressly provided
herein. The arbitration shall be initiated by
personal service of a demand for arbitration on
the other party within such thirty (30) day period
or by giving notice of the demand for arbitration
to the other party in accordance with paragraph
23 within such thirty (30) day period, provided
that any mailing of the demand for arbitration is
made by certified mail, return receipt requested.
The panel of arbitrators shall consist of three
arbitrators. One arbitrator shall be selected by
one party, one arbitrator shall be selected by the
other party, and the third arbitrator shall be
selected by the two arbitrators that have been
chosen. If the two arbitrators are unable to agree
to the selection of a third arbitrator, the third
arbitrator shall be selected in accordance with
the Colorado Uniform Arbitration Act. Each
party shall be required to make “Disclosures™ as
set forth in Colorade Rule of Civil Procedure
(C.R.C.P.)) 26(a)(1), which disclosures shall be
made within ten (10} days after a date is selected
for the arbitration hearing. In addition to such
disclosures, each party shall disclose to the other
party the “Disclosure of Expert Testimony” as
set forth in C.RCP. 26(a)(2)(A) and
26(a)(2)(B), which disclosures shall be made at
least twenty (20) days prior to the date of the
arbitration hearing. The arbitration shall be
conducted in Mesa County, Colorado or the
county in which Contracting Party’s principal
place of business in Colorado is located. If the
parties are unable to agree on venue, the
arbitrators shall decide whether the arbitration
shall be held in Mesa County or the county in
which Contracting Party’s principal place of
business in Colorado is located. If Contracting
Party does not maintain a place of business in
Colorado, venue for the arbitration shall be in
Mesa County, Colorado. The arbitrators shall
follow Colorade law in making an award.
Written findings of fact and conclusions of law
shall be issued by the arbitrators.

C. Powers of Arbitrators — Enforcement of
Award. The arbitrators shall have all powers as
set forth in the Colorado Uniform Arbitration

HMO-2016-ALL-G-GSA-01-01012016

20.

Act, section 13-22-201, et seq., C.R.S. The
decision or award of the arbitrators shall be
binding upon the parties to the same extent and
to the same degree as if the matter had been
adjudicated by a court of competent jurisdiction.
The party in whose favor any award shall be
made may file the same with the clerk of the
Mesa County, Colorado District Court or the
clerk of the district court in the county in which
the Contracting Party’s principal place of
business in Colorado is located, which may enter
a judgment thereon, and if such award requires
the payment of money, the clerk may issue
execution therefor. Each party shall pay its own
attorneys’ fees and witness expenses, if any,
unless, under applicable substantive law, the
claim or claims in arbitration allow for an award
of attorneys’ fees and costs, in which case the
arbitrators may award attorneys’ fees and costs
consistent with such law. For Contracting
Parties that are not Eligible Small Employers,
each party shall pay: (1) its costs of arbitration,
including filing fees, arbitration fees, and other
costs; (2) fees and expenses incurred by the
arbitrator chosen by that party; and (3) one-half
of the fees and expenses incurred by the
arbitrator chosen by the other two arbitrators.
For Contracting Parties that are Eligible Small
Employers, any filing fees and the arbitrators’
fees and expenses will be paid by RMHP.

D. Jurisdiction_and Venue. No court shall
have subject matter jurisdiction of any claim
described in paragraph 19.A. The dispute
procedure in this paragraph 19 is the exclusive
and mandatory dispute resolution procedure
under this Agreement. In the event any claim
described in paragraph 19.A is attempted to be
resolved in any court by either party, the venue
of the matter shall only be in Mesa County,
Colorado.

E. Time Requirements. All time periods to
take or request action provided or required under
this paragraph 19 shall be strictly construed and
shall be of the essence of this Group Service
Agreement.

Ofiset. RMHP shall have the right to recover
sums owed to RMHP by a Contracting Party,
Subscriber or Member by withholding sums owed to
that Contracting Party, Subscriber or Member by
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RMHP. No provisions of this Group Service
Agreement shall restrict this right of RMHP.

Enforcement. In the event RMHP secks to
enforce or interpret any provision of this Group
Service Agreement in any administrative or legal
proceeding (not including any arbitration proceeding
described above), and if RMHP is the prevailing
party in such an action, RMHP shall be entitled to
recover the costs and expenses incurred for
enforcement, including reasonable attorneys’ fees.

Notice. Whenever notice is required hereunder,
such notice shall be deemed effectively given if in
writing and upon mailing, postage prepaid, to the
address of RMHP at 2775 Crossroads Boulevard,
Post Office Box 10600, Grand Junction, Colorado
81502-5600, or to the address of Contracting Party
as such address appears on the records of RMHP.
Either RMHP or Contracting Party may change the
address to which notice is given hereunder by giving
notice of the change of address as described in this
paragraph. The Agreement and amendments thereto
may be made available electronically with notice
provided to the Contracting Party at the address of
the Contracting Party as it appears in the records of
RMHP.

Assignment. The rights and privileges of
Contracting Party pursuant to the Agreement may
not be assigned. RMHP shall have the right to
assign the Agreement.

Entire Agreement. This Group Service
Agreement, including Attachments I, II and III (if
Attachment III is a part of this Group Service
Agreement), together with the Contracting Party’s
application for health benefits with RMHP and the
designated Evidence of Coverage, and any
amendments thereto, constitutes the entire agreement
between RMHP and Contracting Party, and
supersedes any prior agreement or form of
agreement.

Relationship _of Parties. RMHP and
Contracting Party are independent contractors under
this Agreement, and neither party shall be
considered the principal, agent or partner of the
other party. RMHP shall under no circumstances be
considered a plan administrator for Contracting
Party’s employee welfare benefit plan under the
Employee Retirement Income Security Act of 1974,
as amended (ERISA).

HMO-2016-ALL-G-GSA-G1-01012016

Additional _Services. Additional services
available to Members of the Contracting Party, and
the charges for such services, are set forth on
Attachment III, if included with this Group Service
Agreement. Such services may be underwritten or
provided by an organization other than RMHP.

Certification Regarding Employment
Verification. The following provisions apply only

to the extent that this Group Service Agreement is a
public contract for services as defined by Colorado
law. These provisions do not apply to any group
service agreement that is not a public contract for
services.

A. Effective prior to entering into this Group
Service Agreement, RMHP certified that RMHP
does not knowingly employ or contract with an
illegal alien who will perform work under the
public contract for services and that RMHP will
participate, in the E-Verify Program or
Department Program, in order to confirm the
employment eligibility of all employees who are
newly hired for employment in the United States
to perform work under the public contract for
services after the effective date of this Group
Service Agreement. “E-Verify Program” means
the electronic employment verification program
created in Public Law 104-208, as amended, and
expanded in Public Law 108-156, as amended,
and jointly administered by the United States
Department of Homeland Security and the
Social Security Administration, or its successor
program. “Department Program” means the
employment verification program established
pursuant to section 8-17.5-102(5), C.R.S.

B. RMHP, or a company that provides
management services to RMHP, has confirmed
the employment eligibility of all employees who
are newly hired for employment in the United
States to perform work under the public contract
for services through participation in either the E-
Verify Program or the Department Program.

C. RMHP is prohibited from using either the
E-Verify Program or the Department Program
procedures to undertake pre-employment
screening of job applicants while this Group
Service Agreement is being performed.

D. If RMHP obtains actual knowledge that a
subcontractor knowingly employs or contracts
with an illegal alien, RMHP shall 1) notify

Page 8 of 9
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Contracting Party and the subcontractor within
three (3) days that RMHP has actual knowledge
that the subcontractor is employing or
contracting with an illegal alien; and 2)
terminate the subcontract, unless, within three
(3) days of receiving notice from RMFP, (a) the
subcontractor stops employing or contracting
with the illegal alien, or (b) the subcontractor
provides information to RMHP to establish that
Contractor has not knowingly employed or
contracted with the illegal alien.

E. RMHP shall comply with any reasonable
request by the Colorado Department of Labor
and Employment made in the course of an
investigation conducted pursuant to the authority
established in section 8-17.5-102(5), C.R.S.

Indemnification by Contracting _ Party.
Contracting Party agrees to and shall hold RMHP

harmless from any costs, fees (including reasonable
attorneys’ fees), expenses, penalties, fines,
forfeitures or any other claims or damages resulting
to RMHP as a result of any of the following

* inaccurate information provided to RMHP
by Contracting Party,

* Contracting Party’s failure to provide
information required by this Group Service
Agreement,

HMO-2016-ALL-G-G5A-01-01012016
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Contracting Party’s failure to give timely
and proper notice to RMHP regarding an
employee’s eligibility for continuation of
coverage,

any changes made by Contracting Party,
including changes made through any
alternate health care plan, which result in a
loss of grandfathered status of any of
Contracting Party’s health care plans under
ACA, including the elimination of coverage
through an alternate health care plan,

Contracting Party’s failure to give prior
written notice to RMHP regarding any
actions Contracting Party intends to take
which may affect the grandfathered status of
any of Contracting Party’s health care plans
under ACA,

any dispute arising from any failure to
comply with the provisions of Medicare
reporting requirements, Colorado
Continuation of Coverage Requirements and
COBRA or the employer’s interpretation or
administration of those laws, or as otherwise
provided by law, and

any failure by Contracting Party to comply
with the ACA medical loss ratio rebate and
reporting requirements,
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Attachment |
Additional Eligibility Requirements
Grand Junction Regional Airport Authority
Eligibility requirements not expressly covered in the designated Evidence of Coverage are as follows:

(1)  To be eligible for enrollment in RMHP, Contracting Party's Eligible Employee must meet the
general eligibility requirements of RMHP's Evidence of Coverage and must work a full-time, regular work
week of thirty (30) hours or more. Such individual shall be eligible for enrollment in RMHP beginning the
first day of the month following a sixty (60) day waiting period. Senior Management will be eligible
beginning the first day of the month following date of hire.

(2) For Eligible Employees, who are working thirty (30} hours or more per week and whose working
hours are reduced below thirty (30) hours per week, Contracting Party may elect, upon written notice to
RMHP, to continue Group coverage for such employecs under the same conditions and for the same
premium, if the following conditions exist: (a) The Eligible Employee is employed as an employee of
Contracting Party working thirty (30) hours or more per week and is insured under the designated
Evidence of Coverage, or under any group service contract providing similar benefits which said
designated Evidence of Coverage replaces, immediately prior to such reduction in working hours; (b)
Contracting Party has imposed such reduction in working hours due to economic conditions, or the
reduction in hours is due to the Eligible Employee’s injury, disability, or chronic health conditions; and (c)
Contracting Party intends to restore the employee to a full thirty (30) hour per week work schedule as
soon as economic conditions improve or as soon as the Eligible Employee is able to return to full-time
work.

3) Contracting Party agrees to provide dependent coverage to same-sex domestic partners and
Designated Beneficiaries of Eligible Employees. Such coverage is subject to the terms, conditions and
requirements imposed by RMHP at the time enrollment is requested, including submission of complete
and accurate forms, and is subject to continuing compliance with RMHP eligibility requirements as set
forth in the designated Evidence of Coverage.

HMO-2015-ALL-G-GSA-ATTACHMENT _1-02-010115



Attachment II
Health Care Plans & Premiums

Grand Junction Regional Airport Authority

1. Open Enroliment Provisions: The month of August annually for a September | effective date is
the Annual Open Enrollment Period.

2. Other Provisions; Employees or dependents who miss their opportunity to enroll may apply at
other than the Annual Open Enrollment Period, subject to late enrollee and special enroliment provisions
as provided in the designated Health Benefits contract.

3. Health Care Plan(s) selected and applicable Monthly Premium Schedule are as follows:

Health Care Plan: Good Health Classic 50/80
Prescription Benefit: $15/$40/$55/20%/30%

Monthly Premium Schedule:  Single EE/Spouse EE/Child(ren) Family
$661.91 $1390.03 $1257.63 $1985.75

Health Care Plan: Good Health Classic 50/80
Prescription Benefit: $10 Copay Tier !

Monthly Premium Schedule:  Single EE/Spouse EE/Child(ren) Family
$593.37 $1246.13 $1127.45 $1780.18

For small employer Groups (Groups with 50 employees or less), no more than 15% of enrolled employees
may reside outside the service area and be enrolled in Good Health National Access.

Except as set forth below, the foregoing Premiums are effective September 1, 2015, and shall remain in
effect through August 31, 2016.

The rates illustrated here include any amounts for assessments imposed on carriers by Federal or State
law. In addition to the premium presented here, RMHP must collect $1.25 per Employee per month to
help fund Connect for Health Colorado. This fee will be listed as a separate line-item on your billing
statement.

Premiums are subject to change by RMHMO on the Contracting Party’s Anniversary Date or for large
groups, if there is an increase or decrease in the number of Members covered by Rocky Mountain under
this Agreement which equals or exceeds: (a) 10% when the number of Members on the first day of a
calendar month is compared to the number of Members on the first day of the immediately prior calendar
month; or (b) 20% when the number of Members on the first day of a calendar month is compared to the
number of Members on the first day of the calendar month which is three (3) months earlier.
Notwithstanding the previous sentence, RMHMO may change Premiums at any time upon notice to
Contracting Party at least thirty (30) days prior to the effective date of the change.



Attachment I1I
Additional Services
Enrollment and Premiums

Grand Junction Regional Airport Authority

Delta Dental Benefit - Delta Dental Premier High Option $2000 Prevention HMO
Underwritten and Administered by Delta Dental of Colorado

Monthly Premium Schedule: Singie EE/Spouse  EE/Children Family
$40.39 $80.48 $82.26 $123.57
Except as set forth below, the foregoing Premiums are effective September 1, 2015, and shall
remain in effect through August 31, 2016.
The above Premiums are subject to change by RMHP (1) on the Contracting Party's Anniversary

Date, or (2) upon notice to Contracting Party at least thirty (30) days prior to the effective date of
the change.
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ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC,
GROUP SERVICE AGREEMENT é L

ROCKY MOUNTAIN HEALTH
MAINTENANCE ORGANIZATION, INC., C

a Colorado nonprofil corporation d/b/a Rocky  #0 G[‘OU~P ﬁ_qu( {

Mauntain Health Plans (herein “RMEIPT)

2775 Crassroads Boulevard Gr Wm

Post Office Box 10600

Be
Grand Junction, 20O 81502-5600 ]
Gr HOIDLQﬂquﬂ 6
, An :

- ' An
This Group Service Agreement is entered intc to
provide the Member:i cligible through Contraciing Party as
specified in the Health Benefits Conlract applicable to t sl
Il to this Group Service Apreement (“designated He o e

Agreement, including Attechments 1, I and Il (if Atachment [t 1s_ a pnrt ol lhls Group chwu
Agrecement), and such designated Health Bcncr ts Contract and amendments thereto, shall be ref%rcd to
herein as “Agreement.” 4]

Contracting 'arty and RMHP agree 1o all of the attached Terms and Conditions, togelh@r with
the Auachments listed below, all of which are incorporated herein by this reference.

This Agreement is dated and shall be effective on the date set forth above by RMHFPus the

Group Effective Date. P.
ROCKY MOUNTAIN HEALTH 7
MAINTENANCLE ORGANIZATION, INC., Grand  Junction  Regional  Aleport

& Colorado nonprofit corporation d/b/a Rocky | Authority
Mountain Health Plans *

(pt i1y pe nume of Contracting Party)

CWMM By: M |
(signalurs} - (signatute)
Michelle Walker i I (printitype name of signatory)

Title: Director of Sales Administration _ . .
Aupust 13, 2007 Tl”‘ﬂwma%_
8/15/ 2007

Date:

ATTACHMENTS:
Attachment [: Additional Eligibility Requirements
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Altachment UI: Health Care Plans & Premiums

Attachment 11I; Adcitional Services Enrollment & Premiums

TERMS AND CONDITIONS

Definitions. ‘The definitions of terms in the
designated Healih Benefits Contract ane incorporated
herein by this refercnce. In sddition, the words and
1erms below shall have: the foltowing definitions:

“RMHP Group Policies” shall include all
policics and praccdures of RMHP with regard 1o
carollment, cligibility and wusc of group
caverage. The RMHP Group Policies include,
but are not limited to, policies regarding
minimum  group siz¢, minimum contribution
requirements  for the cmployce Premium,
minimum pacticipation rates as may be required
for Eligible Employecs, cnroliment  and
disenroliment of ¢mployces and dependents and
continuing or converting coverape,

Eligibility. Member cligibility requircments
under this Group Service Agreement in addition to
those set forth in (he designated Health Benelits
Conlract are sct forth on Attachment |,

3. Applicstion Forms, Change Forms and

4.

Inspeclion of Recoids. Contracting Party shall
submit completed application forms and change

forms as required by RMHP's Group Policies, or as
requested by RMHP, 10 assure correct information is
provided for persons who will become Members far
the purpose of Premium payment and billing,
RMHP shall have (he right at reasonable times to
examine Contracting Party’s records with respect to
Sligibility and monthly payments under the
Agreement,

Premiums, Premiums under the Agreement are
sel forth on Attachmeat 11, Premiums shall be set by
RMHP as provided or Attachment 11,

S. Payment of Premiums. On or before the firsy

day of cach month for which Benefits ar¢ payable,
Conlracting Party shatl pay 10 RMIIP Premiums due
under the Agreement (as set forth in Antachment M)
for all Members crrolled in RMHP, and shall
provide to RMHP 2ll supporting information on
eligible Members, 1f Contracting Party [ails to pay
monthly Premiums whea due, RMHP may at its
option and in its discretion notify cligible Members

HMO-2007-AL1.-G-GSA-02:807

enrolled under this Group Service Agreement that
Contracting Party has failed to pay monthly
Premiums when duc and that Bencfits will be
pravided only through the date Premiums have been
paid ("Paid-Through-Date™).

6. Conditions of Offering RMEP Coverage and
Underwriting Guidclines. Contracting Party shall

offer c¢overage under he Agreementy under
conditions no less favorable than thuse of afy other
altemate health core plan(s) it makes available.
Contracting Party shall, during the tern)of the
Agreement, comply with and be subject 1 IRMHP
Group Pulicics, as such may be amended, the RMHP
employer manual, and enderwriting guidelines for
the RMUP health care plan(s) scledied by
Cuntracting Party under this Agreement, .

7. Open Enrollment. There shall be anZAnnual
Open Enrollment Period during which ‘Eligible
Employecs arc offered a choice of enrollment under
the Agrecment or any alternate health cpre plan
available through Contracting Party, subjc%m any
enrollmem restrictions applicuble to Late Carollees.
The Annual Qpen Earallment Period is sct forth on
the signature page of this Group Service Agfeement.
Eligible Employecs or Dependents who miss their
opportunity 1o enrelt may apply at other than the
Annual Open Enrollment Period, subject to late
enrollee and special corollment  provisions  as
provided in the Health Benefits Contract,

8.  Alteenate Health Cure Plany und Changing
Classification for Eligibilitv and Participation,
Subject to thiny (30) days™ prior written notice to
RMIP and svritien approval of RMHP, Contracting
Party may:

A.  select an alternate Health Care Plan
through RMHP,

B, select an aliernate annual open enrallment
period;

C.  sclect an alternate health care plan through
another carrier; or
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D. change, modify, or amend eligibility and
participation classifications, requircments and
conditions on any Anniversary Date.

RMHP may withhold iny approval desctibed by this
paragraph at its sole discretion. RMUP rescrves he
right o immediaicly change the Premium due under
this Agreement upon notice to Contracting Panty il
Contracting Party obwgins an alternale health care
plan through another carrier.

9, Benglits Not _in_ Licu _of Warkers'
Compensation.  Bencfits that arc provided under
the Health Benefits Contract are not in liew of
waorkers’ compensation insurance. Contracting Party
s required to have in offect during the cntire term of
this Agreement workers' compensation insurance as
required by applicible law for all  Eligible
Employees.

10, Family and Medical leave Act,  This
parggraph only applics (0 a Contracting Party that is
subject to the Family and Mcdical Leave Act of
1993 (FMLA), [ a Member who is an employee of
such u Contracting Party takes a lcave of absence of
twelve (12) work weeks or less purswant 10 the
FMLA and discontinues health care coverage
through RMHP during such lcave of absence, then
RMHP will nal impose any new gualification
requirements that the Member would have to mect
beforc becoming cligible for health care coverage
through RMHP when such Member retums to work.

Colorada __ Coulinuatign___of Coverape
Requisements uiccments_and COBRA. RMHP provides

continuation of coverage to Members eligible for
such coverge us requirced by applicable faw under
the terms and conditivas of the designated Health
Benefils Countenct.  RMIIP provides Contraciing
Parties that are employers with some assistance (O
comply with applicable continuation of coverage
laws. However, Contracting Party agrees that it, and
not  RMHP, must  comply with applicable
continuation of covecage laws, including all nolice
requirements of such laws, Contracling Party agrees
1o all wrms of RMHP policies regarding RMHP
providing assistancy in complying with continvation
ol covernge laws, including any changes to such
policics. Contracting Party i5 responsible for the
accuracy of all infoemation provided to RMHP,
which information may be used by RMHP in
assistig  Contracting Party in complying with
continuation af coverage laws. Contracting Party

12.

'3.

14.

agrees to and shall hold RMHP harmless from any
costs, expenses, penalties, forfeitures or any other
claims or damages resulting 1o RMHP as 8 result of
any inaccuracy of information pravided to RMHP by
Contracting Party, the failure 10 give timely and
proper notice to RMHP regarding an employce's
cligibility for continuation of coverage, and from
any dispute arising from any failure (o comply with
the provisions of the Colorado Comtinuation of
Coveruge Requirements and COBRA or the
employer's interpretation or administration of thosc
laws. Suid indemnity shall include penalties, coun
cosls and attorneys' fees, and any fines imposed as a
result of any failure to comply with the Colorado
Centinuation of Coverage Requirements or COBRA,
or as otherwise provided by law, %

I

Conversion Ripghts, The dCSIbndlLdQ Health
Benefils Contract sets forth conversion rights for
Members eligible for such rights under Colol'édc and
federal law.

Term and Amendments. The Agrccm%mt shall

commence on the Geoup Effective Dawe s¢1 forth
shove and automatically renew thereafier 0n cach
Benefit Renewal Dale set forth above unless earlier
lerminated us provided in the Agreement. " Renew"
shall mean the current Agrecment terminatés and o
new Agreement with the same terms as theycurrent
Agreement as  amended by RMHP heyeundcr
comtnences, withoul nny requirement for th purties
10 re-execulc or re-issuc any contract dofuments.
RMHP may amend the Agrecment to the extent
permitied by applicable law: () 10 conform to the
requirements of siawe or federal law, statute or
regulation at any time; (b) to change uny or all terms
of the Apreement, including, but not limited to,
increasing, reducing  or  climinating  Benefils,
eflective on the Benefit Renewal Date by giving
written notice to Contracting Party under conditions
imposed by applicable faw; and (c) to change any or
all terms of the Agreement, which change daes not
increase, reduce ar eliminate Benefits, effective not
less than thirty (30) days following lhe giving of
written notice of the amendment to Contracting
Party.

Termination of Group Service Apreement.

A. Termination by RMIIP. RMHP may
terminate this Group Service Agreement (Ur any
reason set forth in pacagraphs 15.A through 15.1
or any other reason for which state or federal

I"age 2 of Error! Bookmark not defined.
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faw does not prohiibit RMIEIP from terminuting
this Group Service Agreement.

B. Prog r_lermination by RKRMHD,
Excepl as otherwise provided by state or federal
law, Contracting Party shall have umil the date
stated on (he wrillzn notice of termination given
by RMHP to Conteacting Party in which 1o cure,
correct or otherwize resolve (o the satisfaction of
RMHP the cause of iermination 10 the extent the
cause for termination is subject (o being cured,
carrected or resolved. Ia the cvent Contracting
Party has failed w0 cure, correct or otherwise
resolve to the satisfaction of RMHP the cause of
termination, or if such cause is not subject to
being cured, cormicted ot resolved, this Group
Service Agreement shall terminate upon the date
set forth in such nutice.

C. Termination by Contracting Pany.
Contracting Party may terminste this Group
Service Agreement effective as of the end of a
month by giving RMHP wrilten notice of intent
to terminate not less than thirty (30} days before
the cffective date of termination. Contracting
Pacty shall pay Promiums until the effective date
ol termination of this Group Service Agreement.

D. Effect of Tmination. In the cvent of
termination of this Group Service Agreemend,
the designated Health Benefits Contract shall
terminate and Buenelits under the designated
Health Benefits Contract shall ccase for all
Members on the daic of termination of this
Group Scrvice Agreement or the Paid-Through.
Date, whichever occurs fist.  If the Paid-
Through-Date is carlier than the datc of
termination, RMHP will deny any outstanding
Member claims and will notify both the Member
and Plun Provider. that payment has become the
Member’s responsibility.

Runewability, Unless this Groop Service
Agreement has been previously terminated by
RMHP pursuant to paragraph |4 above, RMHP shall
not refuse 10 renew tais Group Scrvice Agreement
except tor the following reasons to the exlent such
nonrenewal is permitted by applicable law:

A.  Nonpayment of required Premiums;

3, Fraud or intentional misrepresentation of
mailerial fuct by Contracting Party, or with

respect to coverage of an individual, fraud or
intentional misceprescntation of material fact by
the individual or the individual’s represeniative;

C. RMHP elects to disconlinue offcring and
noarenew all RMHP small group Health Care
Plans, if Contracting Party is a small group, or
large group Health Care Plans, if Contracting
Party is o large group, in Colorado, in
accordance with applicable law,;

D. Contracting Party fails to comply with
participation or conlribulion requirements;

E. There arc no longer any Members covered
under the Agreement that live, reside or )nork in
the Service Area; lj

F.  If Contracting Party is an I:.lu,lblo Small
Cmployer, Comruumg Party is nofjjlonger
actively vngaged in the business in whlt‘b it was
cngaged on the Group Effective Daie of thig
Group Service Agreement; U

G. If Contracting Party is a boﬂh fide
associalion, as delined by Colorado slathtc. the
membership of an emplayer or organiztion in
Cantracting Party ceases; o

H.  RMHP discantinues the Health Caft Plans
dcsrgnated in this Group Service Agrc cnt in
accordance with applicable law; or ‘7'

I.  Any olher reason for which state or federal
law permils noarenewsl of this Group Service
Agreement,

False Stutements. Except as sct forth below,
materially false, misleading or inaccurale statements
to RMHP with regard 1o any application, request for
enrollment, health questionnaire or other information
submitied by Contracting Parly to RMHP with
respect 10 the covernge provided pursuant to this
Agreement, which Comtracting Party knew were
false or inaccurale, shall render this Agreement void
at the option of RMHP. If Coniracting Party is an
Eligible Small Lmployer and a health questionnaire
is not required for issuance of the designated Health
Care Plan for such Contracting Party, (hen this
Agreement is not subject 1o voidance by RMIIP
because of statemems in any hecalth questionnaire
submitted by such Contracting Purty, If RMHP
elects to void this Agreement, RMHP shall give
notice of its clection lo Centracting Party, In the

Page 3 of Error! Bookmurk not defined.
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cvent this Agreement is voided for false, misleading
or inaccurate statements, Contracling Party shall pay
to RMHP upon demand the cost of Bencfits paid or
incurred by RMHP on behalf of Contracting Party
anrd Members of the Group.,

Disenrollment of Memhbers.

A. Disenrollment by RMHP. To the extent
not probibited by applicable law, RMHP may
disenroll a Subscriber or Member for any of the
causes set forth in the designated [lealth
Benefits Contracl, including but not limited to:

(1) A Subsenber’'s or Member's failure to
pay when due Copayments, or other sums
due RMHP under such designated Health
Benefits Contract,

(2) Contracting Party's tailure lo pay
Premiums when due pussuant 1o this
Agreement.

(3} A Subscnber's or Member's making of
any amaterially false, misleading or
inaccurate stalement 1o RMIIP with regard
to a Subscriber™s or Member's cligibility
contained in a Subscriber’s or Member's
enrollmenl application, or contained in any
additionnl oc supplemental  infopnation
required by RMHP in connection with
enrollment ot change in cligibllity ol any
other  matter, which the Subscriber or
Member knew was false, misleading or
inaccurate, ¢r fraud or abuse by the
Subscriber or Member,

(1) The Fraudulent use of a Subscriber's or
Member's  ldentification Card  for the
purpose of olyaining Benefits for a person
not autherizedl te obtain Beneliis under such
Member [dengification Card.

(5) RMIIP's receipt from & Subscriber or
Member or the Contracting Party of two (2)
consecutive insufficiem [unds checks, or
three (1) insufficient funds checks within
twelve (12) months for Copaymeats, or
other sums dne under the designated Health
Benefits Comract or this Agreement.

(6) ‘Any other reason for which state or
federal law permits RMIMP 1o terminate or

nonrencw a Subscriber or Member under
this Agreement,

B. Discnrollment by Contracting _Party.
Contracting Party may disenroll Members by
giving notice of discnrollment to RMHP. The
effective date of discnrollment is the end of a
month if notice is aclually received by RMHP
before 5:00 p.m, on the fiest business day
foHlowing the end of the month. If notice of
discnroliment of a Member is received by
RMHP following 5:00 p.m. on the first business
day of a month, the cffeciive date of
disenrollment shall be the end of the month in
which notice is received, Premivms are due and
owing for the entire month in which a Member
is enrolled in RMHP.

A. Agreement lo Asbitrate. Any clainy.arising
out of or in any way related 10 rights, duties and
obligations described in this Group LBervice
Agreement shall be submitted (0 fial and
binding arbitration in accordance with this
paragraph within six (6) months of whed such a
claim accrucs.  Consolidation of arbitration
proveedings and/or class action arbitration shall
not be penninted for aebitration under Ihiﬂ Group
Service Agreement, lfJ

v
B. Atbiteation Procedures. The arblitration
shall be governed by the Colorado Uniform
Arhitration Act, section 13-22-201, el seq.,
C.R.S., except as atherwise expressly provided
herein, ‘The arbitration shall be initiated by
personal service of @ demand for arbitration on
the other party within such thirty (30) day period
or by giving notice of the demand for arbitration
to the other party in accordance wilh paragraph
20 within such thiy (30) day period, provided
that any mailing of the demand for arbitration is
made by certified mail, retum receipt requested.
The panel of arbitrators shall consist of three
arbitrators. One arbitrator shall be selected by
one party, one asbilrator shall be selecied by the
other party, and the third arbitrator shall be
selected by the lwo arbilrators that have been
chosen. H the lwo arbitrators are unable to agree
to the selection of a third arbitrator, the third
arbitrator shall be selected in accordance with
the Colorado Uniform Achitration Act.  [ach
party shall be required 1o make “Disclosures™ as

Jo 2R Lo Ty Y
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sct forth in Colmade Rule of Civil Procedure
(C.R.C.P.) 26(a)(1), which disclosures shall be
made within ten (10} days afier a date is sclected
for the arbitration hearing, In addition 1o such
disclosures, cach party shall disclose to the other
party the “Disclosure of Expent Testimony” as
set foth in CR.CP. 26(a}2XA) and
26(2)2)B), which disclosures shall be made al
least twenty (20) days prior to the date of the
arbitration hearing. The arbitration shall be
conducted in Mcsa County, Colorado or the
county in which Contracting Party's principal
place of business in Colorade is located. LI the
panies arc unable to agree on venue, the
arbitrators shall clecide whethér the arbitrution
shall be held in Mesa County or the county in
which Contracting Party’s principal place of
business in Colorade is located. 1 Contracting
Party docs not maintain & place of business in
Colotado, veaue for the arbilration shull be in
Mesa County, Colorada. The arbiteators shall
follow Colorado law in making an award,
Wrirten findings of fact and conclusions of law
shall be issued by the erbitrators.

C. Powers of Arbitrators ~ Enforcement of
Award. The arbitrators shall have all powers as

set forth in the Colorade Unitorm Arbitration
Act, section 13-22-201, et sey, C.R.S, The
decision or award of the arbitrators shall be
binding upon the parties (o the same extent and
1o the samc degree as if the matter had been
adjudicated by n court of competent jurisdiction.
The party in whose favor any award shall be
made may file the samo with the clerk of the
Mesa County, Colorado District Court or the
clerk of the distrist court in the county in which
the Comracting Party's principal place of
business in Colorado is focated, which may enter
a judgment therenn, and if such award requircs
the payment of money, the clerk may issue
execulion therefor, Each party shall pay its own
uttorncys’ fees wnd witness cxpenses, i any,
unless, under applicable substantive law, the
claim or claims in arbitration allow for an award
of anomeys’ feen and costs, in which case the
acbitrutors may award attorneys' fees and costs
cansistent with such law, For Comracting
Pariies that are not Eligible Small Employcrs,
eich party shall pay: (1} its costs of arbitration,
including filing fees, arbitration fees, and other
cosls; (2) fees and expenses incuered by the
arbitrator chosen by that panty; and (3) one-half

19.

20.

21.

of the fees and cxpensos incurred by the
arbitrator chosen by (he other two arbitrators,
For Contracting Parties that arc Eligible Small
Employers, any filing fees and the arbitrators’
fees and expenses will be paid by RMHP,

1. Jurisdiction _and Venue, No court shall
have subject matter jurisdiction of any claim
described in paragraph 18.A.  The dispute
procedure in this paragraph 18 is the exclusive
and mmandatory disputc resolution procedure
under this Agrecment. In the cvent any claim
described in paragraph [8.A is attempied to be
resolved in any court by cither party, the venue
ol the maiter shall only be in Mesa County,
Colorado. /

i

E. Time Requirements. All time pcnods o
take or request action provided or rcquwed under
this paragraph 18 shull be strictly constﬁ.‘cd and
shall be of the essence of this Group-Service
Agreement, G

E ment. In the event RMHP gc;eks 10
enlorce or interpret any provision of this) Group
Service Agreement in any administrative igr legal
proceeding (not including any arbitration progeeding
described above), and if RMHP is the prevailing
parly in such an action, RMHDP shall be enitled 10
recover the costs and cxpenses mcum:d for
enforcement, including reasonable altomcys[ fees.

J

Notice. Whenever notice is required hercunder,
such notice shall be deemcd cffeciively given if in
writing and upon mailing, postage prepaid, (o the
address of RMHP at 2775 Crossroads Boulevard,
Post Office Box 10600, Grand Junction, Colorado
81502-5600, or ta the address of Contracting Party
us such address appears on the records of RMHP,
Fither RMHP or Conracting Party may change the
address to which notice is given hereunder by piving
notice of the change of address as described in this
paragraph. The Agreenient and amendments thercta
may be made available ¢lectronically with notice
provided to the Contracting Party at the address of
the Contracting Party as it appears in the records of
RMHP.

Assignment,  The rights and privileges of
Conlracting Pamy pursuant to the Agreement may
not be assigned. RMHP shall have the right to
assign the Agreement,
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22, Entirc_Agreement.  This Group Service

Agreement, including Auachments |, IF and U1 (T
Altachment 111 is a part of this Group Service
Agreement), together with the Contracting Pary's
application for hcalth benefits with RMILP and the
designated Health Bencfits Conmract, and any
amendmems thereto, constitutes the entire agreement
between RMIP ard Contracling Parly, and
supersedes any prior  agreement or form  of
agrecoment.

RMHP and
Contracting Party are independent cantractors under
this Agreement, and neither  party shall  be
considcred the principal, agent or partner of the
other party. RMHP shall under no circumstances be
considered a plan adminisirator for Contracting
Party’s employce wellare benefit plan under the
Employec Retirement Income Security Act of 1974,
as amended (ERISA).

Additional  Services. Additional  services
available 1o Members of the Group, and the charges
for such services, ure set forth on Attachment IIL, if
included with this Group Service Agreement. Such
services may be underwritten or provided by an
arganizalivn other than RMHP,

25. Certilication Regarding Employment

Verification. ‘The following provisions apply only
{o the extent that this Group Service Agreement is a
public cuntract or secvices as defined by Colorado
law. These provisions do not apply to any Group
Service Agreement that is not a public contract for
Eervices,

A.  Effective prior to entering into this Group
Scivice Agreement, RMHP centified that RMHP
does not knowingly employ or contract with an
illegal alicn and that RMHP participates, or has
atiempted 10 participate, in the basic pilot
employment verification program created in
Public Law 208, 104th Cangress, as amended,
and expanded i Public Law 156, 108th
Congress, as amended, and administered by the
United States Department of Homeland Security
(Basic Pilot Program), in order to canfirm the

employment ¢ligibility of ull employces who are
newly hired for emplayment in the United
States.

B. RMHP, or a company that provides
management services to RMHP, has confirmed
or attempted 1o confirm the employment
cligibility of all employccs who are newly hired
for employment in the United States through
participation in the Basic Pilor Program, and if
RMHP or such company is nol accepled inio the
Basic Pilot Program prior to entering inlo 4
public conlract for services, that RMHP or such
cuompany shall apply (o participate in the Basic
Pilot Program cvery three (3) months until
RMHP or such company is ncceptedfor the
public contract for services has been cofipleted,
whichever is carlicr (the foregoing pPUVtStmI
shall not apply if the Basic Pilot Program is

discontinued). _‘

C. RMHP is prohibited from using Basic Pilot
Program procedures 1o undenak  pre-
employment screening of job applicamts while
this Group Service Agreement i 5 being
performed. f‘j

D. If RMHP obains aciual knowlcdétz that a
subconiructor knowingly employs or quntracts
with an illegal alien, RMIIP shall 1), natify
Contracting Party and the subcumractor, within
three (3) days that RMHP has actual knpwlcdgc
that the subcontractor is employing or
contracting with an illegal alien; and 2)
terminale the subcontract, unless, within three
(3) days of reeciving notice from RMHP, (a) the
subcontracior stops employing or coniracling
with the illegal alicn, ar (b} the subcontractor
provides information to RMHP 1o establish that
Contractor has not knowingly cmployed ot
contracted with the iflzgal alicn,

E.  RMIP shall comply with any rcasonable
request by the Colorado Depaniment of Labor
and Employment made in the course of an
investigation conducted pursuan to the authority
established in section 8-17.5-102(5), C.R.S.
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Attachment ]
Additional Eligibility Requirements

Grand Junction Regional Airport Authority

Eligibility requircments not cxpressly covered in the designated Health Benefits Contract are as
follows:

(1) To be elizible for membership in RMHMO, Contracting Party's Eligible Employec must
meet the general eligibility requirements of RMHMO's Health Benefits Contract and must work
a full-time, regular work week of (wenty-four (24) hours or more, Such individual shall be
eligible for membership in RMHMO beginning the first day of the month lollowing the first ([{l}'
of active employment. :

]
(2)  For Eligible Employecs, who are working twenty-four (24) hours or more per week arjd
whuse working houes are reduced below (wenty-four (24) hours per week, Contracting Party may
elect, upon writt:n notice to RMHMO, 1o continue Group membership for such employees and
their Dependents under the same conditions and for Lthe same premium, il the following 0
conditions cxist: %

(a)  The Eligible Employce has been continuously employed as an employcc of %
Contracting Party working twenty-four (24) hours or more per week and has been insdred
under the designated Health Benefits Contract, ot under any group service contract
prowdmf, similar benefits which said designated Health Benefits Conlract replaces, fdrl at
Icast six (6) mounihs immedialcly pnor to such reduction in working hours; E-:

A
(b)  Contracting Party has imposed such reduction in working hours due 16 cconomic
conditions; and

() Contracting Party intends to restore the employee to a lull twenty-four (24) hour
per week work schedule as soon as economic conditions improve.
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Attachment 1l
Health Care Plans & Premiums
Grand Junction Regional Airport Authority
1. Open Entollment Provisions: The month of August annually for a September 1 clfective
date is the Annual Open Enroliment Period.

2. Other Prewvisions: Employccs or dependents who miss their opportunity to enroll may
apply &t other thun the Annual Open Enroliment Period, subject to late enrollee and special

enrollment provisions as pravided in the designated Health Benefits Contract. 7

' ¢
3 licalth Care Plan(s) sclccted and applicable Monthly Premium Schedule are as follow%
Health Care Plan: GJ Chamber FITT Single Track Plan 1;"

Prescription Benctit: $100 Ded 20%,30%,50%

Monthly Premium Schedule: Single Two Party Family

IS

$469.09 $938.17 $1,243.08 l:}
fFor small employer Groups (Groups with 50 ecmployces or less), no more than 15% of cnrollcﬂ
employces may reside outside the scrvice arca and be carolled in Good Health National Accegy.

fr
Except us set forth below, the foregoing Premiums arc effective September 1, 2007, and shull.?
remain in eitect (hrough August 31, 2008.

The ahove Premiums are subjeet to change by RMHMO (1) on the Contracting Party's
Anniversary Date, or (2) upon notice to Contracting Party at lcast thirty (30) days prior 1o the
eflective date of the change.
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Muarch 3, 2009 3L

Group #: 00694000

ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC.

AMENDMENT TO GROUP SERVICE AGREEMENT

The current Group Service Agrecnient between Rocky Mountain Health Maintenance Organization,

tnc. (“RMHP™) and cach Contracting Party is amended to provide as set forth below, effective March 1,

2009.

Contracting Party's current Atachments I, 1t and 11 (il Attachment JU ts & part of Contracting

Purty’s Group Service Agrcement) to the Group Service Agreement remain in ¢ffect and the references to
Altachments 1, 1 and 111 in this Amendment shall be 10 those Altachmenis, until replaced by RMHP,

L7

The Group Service Agreement is amended to provide as follows:

LeslE

»

Application Forms, Change Forms and Inspection of Records. The Jast sentence of paragraph 3,
entitled “Application Forms, Change Forms and [nspection of Recards,” is umcndchIO provide as
follows: %

o
-l

RMIIP shall have the right at reasonable times to examine Contructing Party's recordg with respect
(o ¢ligibility, monthly payments and reporting under the Agrcement. ¥}

G
Medicare Reporting Requirements. The following is added as & new paragraph 4(:of the Group
Service Agreement: r‘.‘

B

Medicare Reporting Requirements. Unless otherwise excmpled by the Centers for Medicure and
Medicaid Services, Contracting Party shall limely provide to RMHP Member infnmlﬁlion reguired
hy law (including social security number, nge and date of binth, and any other rcquirch inforemation)
for Medicare to determine primary and/or secondary payor status. For the purpose ¢f determining
whether Medicare reporting requirements apply to Contrucling Party, Contracting Party shall
provide RMHP with the Lot number of Contracting Party's full- and part-time employees who
worked 20 (lwenty) or mare calendar weeks during the current calendur year and prior culendar
year, regardless of whether the employees are enrolled with RMHP, on at teast an annual basis us
requested by RMHP.

Assessments. The following is added as a new paragraph 7 of the Group Service Agreement:

Assessments. Contracting Purty shall reimburse RMHP for all assessments imposed upon Colorado
carriers based on enrollment and required by state law, including assessments for the
“CoverColurado” program, and all other pass through assessments, at the time such asscssments
become due.

Colorado _Continuation _of Coverage Requirements and COBRA.  Paragruph 13, entitled
“Colorado Continuation of Coverage Requirements und COBRA,™ is umended to provide as
follows:

HMO.2009-ALL-G-AMENDIGSA-C1 - (9
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Colarado Continuation of Coverage Requirements and COBRA, RMHP provides continuation
of coverage w Members cligible for such voverage as required by applicable law under the terms
and conditions of the designated Health Bencfits Contract. RMHP provides Contracting Parties that
are employers with some assistance to comply with applicuble continuution of coverape laws.
However, Contructing Party ugrees that i, and not RMHP. must comply with applicable
continuation of coverage laws, including all notice requircments of such Juws. Contracting Party
agrees o alt terms of RMHP policies regurding RMHP providing assistance in complying with
continuation of coverage laws, including uny choages to such policies. Contracting Party is
responsible for the accurucy of all information provided to RMHP, which information may be used
by RMHP in assisting Contracting Parly in complying with continuation of coverage laws.

by OfNsel, The following is added as a new paragraph 21 of the Group Service Agreement:

Offset. RMHP shall have the right to recover sums owed o RMHP by a Contracting Party,
Subscriber or Member by withhalding sums owed to thut Contracting Party, Subscriber or Member
by RMHP. No provisions of this Group Service Agreement shall restrict this right of RMHP,

6. Indemnification by Contracting Party, The following is added as a new paragraph 29 of the
Group Service Agrecment:

Indemnification hy Contracting Party. Contructing Party ugrees to und shall hold RMHP
hurmless from any costs, fees (inctuding reasonable atorneys’ fees), expenses, penalties, fines,
lorfeitures or any other claims or dumages resulting 10 RMHP as a result of uny inaccurale
information provided to RMHP by Contracting Purty, Contracling Party's fuilurc to provide
informution required by (his Group Service Agreement, Contructing Parly's fuilure to give timely
and proper nolice to RMHP regarding un employee's cligibility for continuation of coverage, and
from any dispulc urising from any failurc to comply with the provisions of Medicure reporting
requirements, Colorado Continuation of Coverage Reguirements and COBRA or the employer's
interpretation or udministration of those laws, or us otherwise provided hy luw,

7. Paragraph References All references to specific paragraphs within the Group Service Agrecment
ure umended 1o retuin consistency with the pravisions udded by this Amendment.

8. Effect. Except ax set forth in this Amendment. #ll terms, covenunts and conditions of the Group
Service Agreement shall remain in full force and effect.

HMO-2009- ALL-G-AMENDIGSA-01. 109
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3L - Grand Junction Regional Airport Authority 00694100
ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC.
AMENDMENT TO GROUP SERVICE AGREEMENT

THIS AMENDMENT (Amcndment) amends the current Group Service Agreement between Rocky
Mauntain Health Maintenance Organization. [ne. (“RMHP") and Contracting Party. This Amendment is
effective October 1, 2010. Al terns defined in the Group Service Agreement shail huve the same meaning
when used in this Amendmicnt.

1. Al references 1o “Health Benefits Contract & Evidence of Coverape™ and all references 10
“Heglth Benefits Contract™ throughout the Group Service Agreement shall be changed to “Evidence of
Coverage.”

2. Paragraph 4 of the Group Scevice Agreement. entitled “Medicare Reporting chuircmcm-. shall
be deleted in its eaticety and replaced with the following language: &
Renorting Reqguivements. Unless olherwise cxempted by applicable federal or ij'tale law,
Contracting Party shall timely provide to RMHP Member information required by law {including
socia) sceurity number, age and Jale of binth, and any ather required information) for pll federal
and state programi and reguired reporting activitics, including but not Jimited to Medicare (o
determine primary andfor sceondary payer status.  For the purpose of determining whether
Medicare reporting requitements apply 1o Contracting Party, Contracting Party shal) provide
RMHP with the total number of Contracting Party's (ull- and part-time employecs who worked
20 (twenty) or mure calendar wecks during the cumrent calendar yeur und prior Ldlc}lddl’ year,
regardicss of whether the employees are enrolled with RMHP, on at least an nnnuu’l basis as
requesled by RMHP. Contracting Party shall give Rocky Mountain prior writien notice of any
actions Contracting Party intends to take which may affect the grandfathered status of any of
Coniracting Party’s health care plans under the Paticnt Protection and Affordable Ca{e Act and
its implementing repulntions (“PPACA"). 1
-4
'
3. The following scntence shall he added (o the end of paragraph 10 of the Group Serviee
Agreement, cntitled, "Alternate Health Cure Plans and Changing Classification for Eligibility and
Participation™

Any changes made by Contracting Party pursuant 1o this paragraph may affect the grandfathered
status of Contracting Party’s heulth care plans under PPACA,

4,  Paragraph 18 uf the Group Service Agrecment. entitled “False Statements,” shall be deleted in its
entirety and replaced with the following language:

False Statemenis. Except as set forth below, any fraudulent statement, act or omission, or
intentional misrepresentation of matenia!l fact to RMHP with regard to any application, request
for corollment, health questionnuire or other information submitied by Contracting Pary (o
RMHP with respect 1o the coverage provided pursuant to thix Apreement, will render this
Apreement subject Lo rescission at the option of RMHP. 1T Centracting Pany is an Eligible Small
Employer and a health questionnaire is nol required for issuance of the desigaated Health Care
Plan for such Contracting Party, then this Agreement is not subject 1o rescission by RMHP
becavse of statements in any health questionnaire submitied by such Contracting Panty. If
RMHP clects 1o rescind this Agreement, RMHP shall give at least thinty (30) days notice of its

Page 1 of 4300
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election to Contracting Party, In the cvent this Agreement is rescinded for fraudulent statements,
gets or omissions, or intentional misrepresentations of material fact, Contracting Panty shall pay
1o RMHP upon demand the cost of Benefits paid or incurred by RMHP on hehalf of Contracting
Party and Members of the Group.

5. Paragraph 29 of the Group Service Agreement, eatitied, “Indemnification by Contracting Party,™
shall be deleted in its entirety and replaced with the following language:

Indemnificalinn_by Contracting Party. Coniructing Party ugrees 1o and shall hold RMHP
harmless from any costs, fees (including reasonable atiorneys® fees), expenses, penalties, fines,
forfeitures or any other claims or damages resuiting to RMHP as & result of any of the following:

indccurale information provided to RMHP by Contracting Party,

Contructing Pany's failure 1o provide inlormation required by this Group Service
Apreement,

Contracting Party’s tailure (o give timely and proper natice to RMHP regarding an
cmployec's eligibility for continuation of coverage,

any changes made by Contracting Pany, including changes made through any aliernate
health care plan, which result in a loss of grandfathered stotus of uny of Contracting
Party’s health care plans under PPACA, including the elimination of coverage through on
alternate health care plan,

Contructing Party's failure to pive prior writlen notice to Rocky Mountain regarding any
actions Contracting Party intends to tuke which may affect the grandfathered status of
any of Contracting Party's health carc plans under PPACA, und

any dispute arising from any lailure to comply with the provisions of Medicure reporting
requirements, Colorade Continuation of Coverage Requirements and COBRA or the
employer's interpretation or administration of Lhose laws, or as otherwise pravided by
law.

Except us umended herein, the Group Service Agreement, shall continue in ful} force and effect.

ROCKY MOUNTAIN
HEALTH MAINTENANCE ORGANIZATION, INC.

A hisstn Dbotes

Michelle Waulker, Dircctor — Sales Administration

Page 2 ol 4300
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-
@ RockY MOUNTAIN

HEALTH PLANS*
We unterstard Celorade. We uaderstand you,

Novernber 30, 2001 3L, - 00644000

Grand Junction Regional Airport Authority
Atn; Health Benelit Administrawor

3828 Walker Ficld Dr Ste 30]

Grand Junction CO 815068667

Dear Valucd Employer.
This Jeuer is v notify you of changes to your Group Service Agrecment, us u resull of the new medial loss rauo
{MER Mrebate requirements under the federal Patient Protection ind Affordable Care Act (PPACA). The Growp
Service Agreenient also inctudes other minor changes as nated below,

PPAC'A now requires health plans o report their MLR 10 the Department of Health and Human Servicesand o 3
distribute rebates (o employers and subscribers if minirmum MLR targets are not met. ’

"The MLR is the ratio of a henlth plua’s medical expenses to their carmed premium tor the culendar year. Rocky
Moumtain Health Plans (RMHP) will fike reports in 2012, related 10 2011 experience for the tolluwing market
segments:

HMO Smaollt Group (up 10 50 employees)

» PPO Smatt Group :
o HMO Larpe Group (51 or mare cmployees ) :
¢ PPO Larpe Group

o Individual

If we report 8 MLR of Jess than 80% {for the small group and individual snarkel segments) or {ess than 85% (for .
large group market segments) lor 2011, we must distribute the difference (under BU% und 85% respectively) in -
the form of a premium rebate, The rebaie smount cach employer and subscriber receives is bused on the premiun ¢
comributions they made sn 201 1.

Since we do nat have information regarding vmplayee premium contributions, we wifl send the entire imount of
the rebate to you for you to distribute the employee portion. We will need youe help in gathering cernin
intormation regarding the tebuce distribution.

Tt is too early to know if RMHP will. in Fact, nced to distribute rebates in 2012, However. if rehates ase duc to you
and your employees, RMHP will provide detailed guidanca 10 assist in the rebate distribution and reporting
requirements.

Enclosed is an uddendum w your Group Service Agreement with new provisians to sddress these new reporting
requirements and tebate distribution. Other changes addressed in the addendum include the new Comparative
Effcotivencss Research (CER) sssessmem and adding the word “designated” before Evidence of Coverage in
various paragraphs.

IT you have any questions about this addendum, pleese contact your broker, yout Accovnt Manager. or the Group
Munagemens Team ot 800-453.2983 Qption 1.

Sincurely.
Cﬂ(lm.m_
Michetle Walker

Director, Swes Administeation
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ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC,
AMENDMENT TO GROUP SERVICE AGREEMENT

THIS AMENDMENT [Anicndment) amends (he cutrent Group Service Agreement between Rocky
Mountain Flealth Muintenance Organization, Inc. ("RMHP”} and Contracting Panty. ‘This Amendment is
elfective January |, 2012, All tenns defined in the Group Servicc Agreemicnt shall huve the sume meaning
when used in this Amendment,

I. The tollowing definiuon 15 udded to paragraph | of the Group Scrvice Agreement, entitled
“Pefinitions'™:

“Health Care Plan™ means any prepaid health cure plun offered by RMHP which RMHP is suthorized
by Colorado law to seil and as to which no order or other governmental regulution has heen issued
which prevents the sale or operution thereol,

2. The current langusge in paragraph 4 of the Group Service Agreement, entitled “churtingi
Requirements.” is renamed subparagraph 4.A, and the following language is added as subparagraph 4.B: t

Upon RMHP's request, Contracting Pusty shall timely provide RMHP with all necessary iui'urmution]_

50 thal RMHP can comply with the medical loss ratin requirements of the Paticnt Protection und”

Atfordable Care Act and its implementing regulavons (“PPACA™), cluding, bul not limited to, the

names and addresses of cach Subscriber, the omount contributed by each Subseriber Jor Premium,

and the amouat of Premium paid by gach Subscriber and Depeodents {or the applicable time period.

i

3. The following lunguage is added o paragraph 5 of the Group Service Agreement, entitled
“Premiums™ ‘

Upon saintice 1o Contracting Party by RMHP. Conltracting Purty shall distnbute uny rebates ta its past
and presem Subscribers that RMHP may be required fo provide under the PPACA meducal lass salicr,
requirements. Contracting Purty shall timely provide (0 RMEP all records and information required.
by PPACA in connuction with any such rebates, including, but not limiled to. the anount conlributeu.z
by each Subscriber fur Premium, the amount of rebate provided (0 cach Subserdber, and the amount o
any unclaimed rebate and how it was distribueed.

4. Paragraph 7 of the Group Service Agreement, entided “Assessments,” 1s replaced with the
following language:

Assessments, Conteacting Party shall reimburse RMHP for ull assessments imposed upon Colorado
carmers bused on chrollment and required by state of federnl haw, including assessiments for the
“CoverColorado” program and the federal Compurative Elfectiveness Rescarch program, and il
uther pass through assessments, at the time such assessments become due.

S Paragraph 9 ol the Group Service Apreement, entitied “*Open Enrollment.” is repluced with the
following lunguage:

Open_Enrollment.  There shall be un Asnund Open Enrollment Period during which Eligible
Employees are offered n choice of enrallment under the Agreement or any uliemute health care plan
avilable through Contracting Famty, subject o any enrollment restrictions uppheable (o Late
Enrotlces. The Annual Open Enrollment Period is set forth on the signoture puage of this Group
Service Agreement. Eligible Employees or Dependents who miss their oppontunity o enroll may

Poge 1 of' 2
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apply at other than the Annwal Open Enrollmient Penod, subjeet to lute cneoliee and speciul
enrotlment provisions as provided in the destgaated Evidenee of Coverage,

6. Parugraph 11 of the Group Service Agreement. entitled “Benefits Not in Licu of Workers®
Compensation,” is replaced with the following languuge:

fits Nod in Lieu of Workers® Compensution, Benefits that. are provided under the designutoed
Evidence of Caverupe are not in Jicn of workers' compensation insurance. Contracting Purty is
required (o have in effect during the enure feem of this Agresinent workers’ compensation insurance
as required by applicable luw for all Eligible Employees.

7. Puragraph 18 of the Group Service Agreement, entitled “False Statements,” is replaced with the
following language;

Fulse Statements. Except as set forth below, any (raudulent stutsment, act or omission, ur imtentional
misrepresentution af materul Tuct o RMHE with regard (0 any upplication, request lor enrollment,
hewlth questionnaire or othir information submitted by Conteacting Party to RMHP with respect. to
the coverage provided pursuant ta this Agreement, will eender this Agreemeng suhjeut Lo rescission at
the option of RMHP. If Contracting Pacty is an Eligible Small Employer and a health questionnuire is
et required for issuance of the designaced Health Cure Plan tor such Contracting Party, then this
Ageeement is not suhjact  rescission by RMHP because of statements in any health questionnaire
submitied by such Contraciing Party. If RMHP elects 10 rescind this Agreement, RMHP shal give at
leust chirty (30) days notice of its election o Contructing Party and each aftected Subseriber, o the
evenl this Agreement is rescinded for fruudulent statoments. uels or omissions. or jmentional
misrepresentations of material fuct, Contrucung Party shall pay o RMIP upen demand the cost ol
Benefits paid or incerred by RMHP on behalf of Contracting Pany and Members of the Contracting
Party.

8. The following tanguuge is added a1 the end of paragraph 29 of the Group Service Agreement,
entitled *[ndemnitication by Contracting Pary™:

* any faiture by Cantracting Party (0 comply with the PPACA medical loss ratio rebute and
reporting requireents,

Lxcept as antended herein, the Graup Service Agreement, shall continge in fult force and effect.

ROCKY MOUNTAIN
HEALTH MAINTENANCE ORGANIZATION, INC.

B A Vbnsstn Dhobs_

Michelic Walker, Director - Sales Administration

Pope 2012
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Rocky MOUNTAIN

MEALTH PLANS®
Wa understand Colorade. We understand you.

March 1, 2012 3L - 00694000

Grand Junction Regional Alrport Authority
2828 Walker Field Dr Ste 301
Grand Junction CO B15068667

Dear Valued Employcr:

In November, Rocky Mountain Health Plans (RMHP) notified yon of changes (o yoor (Group Service
Agreement, primarily around the medical Joss ratio (MLR) provisions of the Patient Protcetion and
Affordable Care Act (PPACA).

Amended regulations were issued after we senl you this notice. The new regulations ¢liminate some
of the reporting requirements regarding the rebate distribution and provide separate rebate dislribution ¥

options for church groups.

Enclosed is an addendum to your Group Service Agrecment (GSA) with new provisions to address i
these new reporting requirements and rebate distribution. 1)

'
Other modifications made to your GSA include: I

o Clarification that benefits for Members will cease on the date of termination of the Group
Service Agrecment under “Payment of Premiums” and “Effect of Termination®.

—_
T

If you have any questions about this ndderdum, please contact your broker, your Account Manager,
or the Group Management Team at 800-453-2981 Option {.

ol

Sincerely,
Michelle Walker
Director, Sales Administration
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ROCKY MOUNTAIN HEALTH MAINTENANCE ORGANIZATION, INC,
AMENDMENT TO GROUP SERVICE AGREEMENT

THIS AMENDMENT {Amendment) amends the current Group Service Agrecment berween Rocky
Mountain Health Maintenance Organization, Inc. ("RMHE™) and Contracting Party. This Amendment, is
effective April I, 2012, All terms defined in the Group Service Agreement shall have the seme mesning
when used in this Amendment.

I. Subparagraph 4.8 of the Group Service Agreement is amended as follows:
Upon RMHP's request, Contracting Parly shall timely pravide RMHP with all necessary

information so that RMHP can comply with the medical loss satio requirements of the Patient
Protection and Affordable Care Act and its implementing regulstions (“PPACA"),

2. Paragraph 5 of the Group Scrvice Agreement, entitled “Premiums," is amended as foilows:

Lome R

Premiums under the Agrecment are set forth on Aftachment II. Premiums shall be set by RMHP
as provided on Attachmont 1. Premiums are subject 10 change by RMHP on the Contracting
Party’s Anniversary Dato or, for Iarge groups, ifthere is an increase or decrease in the pumber of
Mcmbers covered by RMHP under this Agreement which equals or exceeds: {(a) 10% when the
number of Members ou the first day of n calendar month is compared o the number of Members
on the first day of the immediately prior caleadar month; or (b) 20% when the number of e
Members on the first day of 4 calendar month is compared 1o the number of Members on the first )
day of the calendar month which is three (3) months carlier. Notwithstanding the previous g

b,

4&-—--‘_'_."-_-

sentence, RMHP mey change Premiums at eny time upon notice to Contracting Party at leas|
thirty (30) days prior ta the effective date of the change,

Upan notice 1o Contracting Party by RMHP, Contracting Pesty shall provide any Premium i}
Icbates to its Subscribers as requised under the PPACA medical loss ratio requirements, (]
Contracting Party shall timely provide o RMHP all records and informatien required by PPACA f
in connection with any such rebates.

If Conlracting Party is not 2 governments! plan and is not otherwise subject 1o the requirements
of the Employec Retirement Income Security Act of 1974, as amended (“ERISA"), Contracting
Party hereby agrees thar any rebates required under the PPACA medical loss ratio requircinents,
if paid by RMHP to Conuacling Party, shall be used for the benefit of Contracting Party's
Bubscribers, through one of the following methods: (i) for all Subscribers covored under any
option offered under Contracting Parsy's group health plan at the time the rebate is received by
Contracting Party, to reduce the Subscribers' portion of Premium for the subscquent policy year;
(ii) for Subscribers covered, at the time tho rebatc is received by the Contracting Pariy, under the
group health plan option for which RMHP s providing a rebate, 10 reduce the Subscribers’
portion of Premium for the subsequent policy year; ar (i1} a cash refund to Subscribers earolled
in the group health plan option, at the time the rebate is received by Contracting Party, for which
RMHP is praviding a rebatc.

The reduction in futuee Premium or the cash refund provided under (i}, (ii) or {jii) abave, may, at
the option of Contrecling Party: be divided evenly awnong such Subscribers; divided based on
cach Subscriber’s actual contributions to Premium, or apportioned in # manner that reasonably
reflects cach Subscriber's contributione to Premiwm. Contracting Parly agrees to provide any

Page | of 2
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3
follows:

4

firther written assurances that may be required under PPACA, such that RMHP can diswribute
rebotes to Contracting Party.

Paragraph & of the Group Service Agreement, catitled “Payment of Premiums,” is ameaded as

On or before the first day of cach month for which Bencfits are payable, Contracting Party shall -

pay to RMHP Premiums duc under the Agreenicnt (as set forth in Attachment IT) for all Menibers’
eorolled in RMHP, and shall provide to RMHP all supporting information on eligible Membegrs,
if Contracling Party fails to pay monthly Premiums wheo due, RMHP may at its-option dnd in its
discretion notify eligible Members carolled under this Group Service Agreement that Contracting
Party has failed to pay monthly Premiums when due and that Benefits will be provided only
through the ate of termination.

Subparagraph 16(D) of the Group Service Agrecmont, entitled “Effcct of Termination,” is

pmended as follows:

5

In the cvent of terminntion of this Group Service Agreement, the designated Evidence of
Coverage shall terminate and Bencfits under tle designated Evidence of Coverpge shall cease for
all Mcmbers on the date of termination of this Group Service Agrecment.

The second sentence of subparagraph 20{B) of the Group Service Agrcement, cntitled

« Arbitration Procedures,” is umended as follows:

The arbitation shall be initiatcd by personal service of a domaid for arbitration on the other
party within such thirty (30) day period or by giving niotice of the demand for arbitration to the
other party in accordance with paragraph 23 within such thirty (30) day period, provided-that any
mailing of the demand for arbitration is made by certificd mail, rebarn receipt requested.

Except as amended herein, the Group Service Agreement, ghall continue in full force and cffect.

ROCKY MOUNTAIN
HEALTH MAINTENANCE ORGANIZATION, INC.

B%@MM

Michelle Walker, Dircctor - Sales Adminisivation

Pagc 2 of 2
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@Rocxv MOUNTAIN

HEALTH PLANS*

We undiorstand Covorado We urdersiand you
August, 2013
Grand Junction Regional Alrport Authority L - 00694000
800 Eagle Dr

Grand Junction, CO 815068600

Dear Grand Junction Regional Airport Authority:

Your current Group Service Agreement with Rocky Mountain Health Plans (RMHP) has been updated to 3
address some new requirements and policies resulting from the Affordable Care Act (ACAJ, 5

=

+ New reporting requirements are expected 1o take effect in 2015. RMHP modified this
paragraph to address these changes,

* Grace Periods will be introduced as 3 new term in your Group Service Agreement,

* Assessments required by the ACA are addressed.

« Open Enrollment provislons were modified ta delete the term “Late Enrolles”,

»  Family and Medical Leave Act is updated to include the extended FMLA available to a covered
service member.

¢ Conversion Rights are removed as conversion plans will be discontinued in 2014.

¢  The False Statements provision was modified to remove any reference to completion of »
health questionnaire,

SO AIOEDENE IaLooa

Please retain this Amendment with your existing RMHP Group Service Agreement,

Thank you fae your continued partnership with Rocky Mountain Health Plans. (f you have any questions
regarding this Amendment, please contact your broker, Account Manager or the RMHP Group
Management Team.

Sincerely,
Michelle Walker
Directoc - Sales Administration




Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

Food, Beverage & Gift Concession Award Committee

Information X Guidance O Decision

The committee recommends the Board approve the Airport Facilities
Lease and Concession Agreement and authorize the Board Chairman
to execute the document.

Two board members and two airport staff were appointed to a special
committee to review the proposals submitted for the food, beverage
and retail concession to make a recommendation to the Board of
Commissioners at the February meeting for award.

The committee reviewed 4 proposals. After applying the evaluation
criteria in the RFP, the Tailwind RFP was selected. Tailwind
currently holds contractual agreements for providing food, beverage
and retail concession services at fourteen airport locations across the
United States.

Tailwind uses the a point of sale (POS) system at all of its locations
that allows detailed keystroke reporting and can be monitored
remotely real time. The POS will alert to unusual activity and the
camera systems allow security to monitor activity.

Project highlights:
1. Reconfigure the existing food service space
2. Add asit down U-shaped bar with increased seating
3. Remodel retail space to be more accessible
4. Add energy efficient cooking equipment
5. Develop a pre-security food and beverage service

Menu:

Offering breakfast items, burgers, burritos, pizza, hot and cold
sandwiches, freshly prepared wraps, appetizers, soups & salads.
There will also be grab ‘n go selections such as bagels, yogurt, health
bars, wraps & sandwiches. Tailwind wants to work closely with local
suppliers, such as breweries.

The 2016 budget had a net revenue for food and beverage operations
of $55,000 and retail operations of $28,000. Tailwind has an
expected revenue payable to the Airport of $115,000 to $128,000.



ATTACHMENTS: Airport Facilities Lease and Concession Agreement
Temporary Management Agreement

STAFF CONTACT: Ty Minnick
Email: tminnick@gjairport.com




AIRPORT FACILITIES LEASE AND CONCESSION AGREEMENT

Grand Junction Regional Airport

Grand Junction, Colorado

Lessee: Tailwind GJT, LLC

Dated: February 16, 2016
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AIRPORT FACILITIES LEASE AND CONCESSION AGREEMENT
GRAND JUNCTION REGIONAL AIRPORT

THIS LEASE, is made as of February 16, 2016, between the Grand Junction Regional
Airport Authority, a public airport authority organized under the laws of Colorado, and having
its office at 2828 Walker Field Drive, Grand Junction, Colorado 81506 (the "Lessor"), and
Tailwind GJT, LLC, a limited liability company, having a principal address of 408 Landmark Drive,
Wilmington, NC 28412 ("Lessee").

RECITALS
The parties recite and declare that:

A. The Lessor is operator and proprietor of the Grand Junction Regional Airport (the
“Airport”), located in the City of Grand Junction, Mesa County, Colorado;

B. The Provision of high quality and reasonably priced food, beverage and retail items at the
Airport are desirable for the proper accommodation of passengers arriving at and
departing from the Airport; and

C. The Lessor desires to make such items available at the Airport, and Lessee is qualified,
ready, willing and able to offer and perform such services under the terms of this Lease.

NOW THEREFORE, in consideration of the foregoing and of the mutual covenants and
agreements herein, the Lessor grants Lessee the rights set forth herein, subjects to the terms
and conditions set forth below, with which Lessee agrees to comply:

L DEFINITIONS:

As used in this Lease, defined words and terms shall have the following meanings:

11  “Airport” is the Grand Junction Regional Airport located in Mesa County,
Colorado

1.2 "Airport Management” means the Senior Management of the Airport as may be
designated by the Board of Commissioners, or his or her designee.

1.3  "Terminal” is the Passenger Terminal Building at the Airport.



“Lease” is this Airport Facilities Lease and Concession Agreement.

“Premises” consists of exclusive-use space leased to Lessee as described in
subsection 2.2.

“Gross Revenue” is the entire amount of the actual sales price, whether wholly
or partly for cash or on credit, of all sales of merchandise and services and all
other receipts of all business conducted on or from the Airport, including all
orders taken in or from the Premises, although said orders may be filled
elsewhere, catering performed in whole or in part on the Airport, whether or not
from the Premises, and sales by any authorized sub-lessee, concessionaire in or
from the Premises, and all without credit to Lessee for uncollected or
uncollectible credit accounts. Each sale upon credit shall be treated as a sale for
the full price in the month during which such sale shall be made, irrespective of
the time when Lessee shall receive payment, whether full or partial, from its
customer. There shall be excluded from gross revenue:

1.6.1 Anysums collected and paid out for any sales or other tax based on the sale

of merchandise and required by law, whether now or hereafter in force, to
be paid by Lessee or collected from its customers, to the extent that such
taxes have been added to and included in the gross sales price; and

1.6.2 Sales for which the merchandise is later returned, to the extent of any refund
given;
USE OF AIRPORT FACILITIES
2.1  Operational Rights. Subject to the terms and conditions of this Lease, Lessee is
granted the right to conduct and operate a food and beverage and retail
concession at the Airport.
2.1.1 Lessee shall have the right to sell to the public in the Terminal the items as
may be approved by Lessor or its designee pursuant to Lease paragraph 2.1.2
2.1.2 Lessee shall sell only items approved by the Lessor. In granting or

withhclding such approval, it is the general intent of Lessor that items sold
by Lessee from the Premises, and those sold by others at the Airport,
including the Lessor, be different and distinct, so as to satisfy a broader range
of needs of the traveling public.



2.2  Terminal Building Space and Equipment. Lessor shall deliver the Premises,
specified herein in accordance with the annexed Exhibit A, and so long as they
are in accordance with Exhibit A, Lessee shall accept the Premises and fixtures
"asis." Lessor has no obligation to alter or improve the same, except as
expressly provided herein. Lessor grants Lessee use of the following space in the
Terminal: exclusive use of the space identified in the Exhibit A, consisting of
approximately 550 square feet of retail space and 1,730 square feet of food and
beverage (“restaurant”) space.

2.3 No Exclusive Right. Nothing in this Lease shall be construed as granting Lessee
any exclusive right to operate a restaurant and retail concession at the Airport or
in the Terminal. Lessor retains the right to enter into leases and/or agreements
with others for the provision of restaurant and retail items or vending services in
areas other than those set aside herein for Lessee's operations.

2.4  Right of Ingress and Egress. Lessee shall have at all times the fult and free right of

ingress to and egress from the Premises and facilities referred to herein for
Lessee, its employees, customers, guests and other invitees, subject to security
requirements and hours of operation of the security screening checkpoint.

2.5  Public Address and Paging System. Lessee'and others;similarly authorized shall

have the right to use the publjc.address and paging system in the Terminal for
paging, and similar purposes, subject to reasonable policies established by the
Airport Management.

2:6 Limitation on Uses. Lessee's uses of the Airport authorized and granted in this

Lease shall be limited to providing services at the Airport expressly described
herein, including a restaurant and retail goods sales concession, and activities
reasonably necessary thereto.

OBLIGATIONS OF LESSEE

3.1  Rentals and Charges.

On or before the 1st day of each full month during the term of this Agreement,
Lessee shall pay to the Lessor, an amount equal to one-twelfth (1/12th) of its
guaranteed annual minimum concession rental (“MAG”) for each yearly period
set forth in its bid proposal of $60,000. On or before the 15th day of each full
month during the term of this Agreement, Lessee shall pay to the Lessor, an
amount, if any, by which:

Rent as a percentage of sales:



3.1.

Gross sales up to $1,000,000.00:
Food, beverage and retail — 10%
Liquor - 12%
Gross sales between $1,000,000.01 and 51,200,000.00:
Food, beverage and retail — 12%
Liquor — 14%
Gross sales between $1,200,000.01 and above:
Food, beverage and retail — 14%
Liquor - 16%

for the prior month exceeds its MAG for the prior month. Said payment shall be
made at the Airport office. At the same time that Lessee makes this payment,
Lessee shall provide the Lessor with an itemized statement showing the amount
of gross revenues, as defined herein, Lessee enjoyed during the preceding
calendar month, broken down by gross revenues derived from business
transactions that occurred from the Airport (if Lessee also maintains an off-
Airport business location).

Semiannually if the total of monthly payments described in the above paragraph
are greater than an amount,equal to the MAG for said year, and also higher than
an amount equal to (insert bid percentage) of Lessee’s gross revenue for said
period; then any amount in excess of the higher.of those two numbers shall be
credited to Lessee’s payment due for the second month of the succeeding
agreement semi-annual period. If such a payment overage occurs in the last
agreement year of the term of this Agreement, and Lessee does not enter into a
successor concession agreement with the Lessor, then the Lessor shall refund
the overpayment to the Lessee within 60 days after expiration of this
Agreement. In the event that this Agreement is sooner terminated as a result of
Lessee’s default, the Lessor.may retain any such overpayment as a setoff against
damages owed for Lessee’s breach, if any.

1 Lessor reserves the right to meter utilities and charge tenant, however,

[T8)
[y

utilities for the Premises, including electricity and HVAC, are not currently
separately metered and shall be provided by the Lessor. Lessee shall arrange
for and pay the cost of installation and usage of telephone service, and any
other utilities Lessee desires, other than electricity and HVAC.

NI

If Lessor has paid any sum or has incurred any obligation which Lessee had
agreed to pay or reimburse Lessor for, or if Lessor is required or elects to pay
sum(s) or ensure obligation(s) or expense(s) by reason of the failure, neglect
or refusal of Lessee to perform any of the conditions or agreements



contained in the Agreement, or as a result of an act or omission of Lessee
contrary to said conditions and agreements, Lessee shall pay Lessor the
sum(s) so paid or the expense(s) so incurred, including all interest, costs,
damages and penalties, and the same may be added to any installment of
the fees and charges thereafter due hereunder.

3.2  Terms and Conditions of Payment.

3.2.1 On or before the 15th day of each month (orif that day shall fallon a
Saturday, Sunday or holiday, the following business day), Lessee shall furnish
Lessor a separate statement for Gross Revenues received under paragraph
3.1 above, and shall simultaneously pay Lessor amounts due thereunder. If
any such statement and/or the Gross Revenue payment is not furnished
and/or made to Lessor by the date due, Lessee shall pay Lessor an additional
2.5% of such Gross Revenue as a late fee, and not as liquidated damages or
penalty. All such payments shall be made by Lessee to Lessor without notice
or demand at its offices in the Terminal.

3.2.2 If any fee or charge, other than that due under paragraphs 3.1.1 and/or 3.1.2
above, is not paid within the calendar month of the due date, Lessee shall
pay a late charge equal to 3% per month on the unpaid balance, accruing
from the date due until paid.

[#8]
[\3)
(¥8)

Notwithstanding the term expiration date set forth in Section 5.1, on or
before the 15th day after the last day of each calendar quarter of the Term of
this Lease, (orif that day shall fall on a Saturday, Sunday or holiday, the
following business day), Lessee shall furnish Lessor a statement of Gross
Revenue, unaudited expenses and other information on Lessee's operations
from the immediately preceding calendar quarter on such forms as the
Airport Management may reasonably require, which forms may require more
detailed information, documentation and verification at the end of each
calendar year. Such information shall also be provided by Lessee at other
times during the Term upon written request of Lessor, not to exceed twice in
any calendar year.
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Lessee shall, during the Term, keep on the Premises or at a location made
known to Lessor by Lessee in Mesa County, Colorado, for a period of thirty
(30) consecutive months following the end of each month during the Term,
complete and accurate records of all original sales records and sales slips or
sales checks, cash register tapes and other pertinent original sales records.
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Lessor shall have the right at any reasonable time to examine all records
maintained by Lessee under subsection 3.2.4 of this Lease and to have an
audit prepared, at Lessor expense, by an independent Certified Public
Accountant. Provided, however, that in the event there is a discrepancy in
excess of 5% of Gross Revenues between Lessee's statements, required by
subsections 3.2.1 and 3.2.3 of this Lease, and such independent audit, Lessee
shall bear the cost of such audit.

Lessee shall prepare a description of its cash handling and sales recording
systems and equipment which shall be submitted to the Lessor or its
designee for approval. When so approved, such systems and equipment,
including any approved revisions; shall be utilized by Lessee in its operations
at the Airport.

Lessee shall accurately record each sale on a point of sale register acceptable
to the Airport Management. Such register shall be non-resettable and
sufficient to supply'an accurate record of all sales, on tape or.otherwise, as
directed by the Air_port Management. Such register shall have a counter
visible to the purchaser.

Maintenance of Premises. Except as expressly provided to the contrary herein,

Lessee'shall be responsible for cleaning and maintaining the Premises and its
equipment, including but not necessarily limited to the following:

3.3.1

Operating and maintaining the Premises, including its floors, and the
furniture, fixtures and equipment installed therein and thereon, all in good
order, condition and repair, in clean condition and appearance at all times,
and upon termination of this Lease delivering up the Premises to Lessor in
good order, condition and repair, reasonable wear and tear excluded.

Establishing an adequate preventative maintenance program for the
Premises which shall be subject to periodic review by the Airport
Management. The program shall include, without limitation, the cleaning of
inside windows, doors inside and outside, and the cleaning and repair of all
floors, interior walls, ceilings, lighting, decor and equipment located on the
Premises, and the routine maintenance of all such equipment. Regardless of
Lessee's compliance with its preventive maintenance program, Lessee shall
clean such surfaces and equipment on the Premises immediately upon being
instructed to do so by the Airport Management or by other governmental
agencies having authority.



3.4 Insurance.

3.4.1 Lessee shall carry the following minimum insurance coverages:
3.4.1.1 Commercial General Liability Insurance in the minimum amount of Five
Million Dollars {$5,000,000) combined single limit for bodily injury and
property damage per occurrence. Coverage shall include contractual,
broad form property damage, products, personal injury, and completed
operations and contractors protective endorsements
3.4.1.2 Automobile Liability Insurance, Comprehensive Form, in the minimum
amount of One Million Dollars {$1,000,000) combined single limit for
bodily injury and property damage per occurrence for operation of motor
vehicles on the Leased Premises. Coverage shall include all owned, non-
owned and hired automobiles
3.4.1.3 Liquor liability insurance in an amount of not less than One Million
Dollars (51,000,000} combined single limit
3.4.1.4 Workers’ Compensation and Employer’s Liability Insurance, if
applicable, in accordance with the provisions of Colorado law. The
limit of such insurance coverage shall be in the amount required by state
statute or the Workers’ Compensation Act of Colorado. Workers'
Compensation Insurance shall include occupational disease provisions
covering any obligations of Lessee in accord with the provisions of the
Workers' Compensation Act of Colorado. Employer's Liability Insurance
shall be held in an amount not less than One Million Dollars ($1,000,000)
for each accident or occurrence of bodily injury by accident or disease. If
Concessionaire sublets any service under the contract, Concessionaire
shall require the subcontractor to provide the same coverage for the
subcontractor and the subcontractor’'s employees
3.4.2 If at any time during the term of this Lease Lessee shall fail to obtain and
maintain insurance required in subparagraph 3.4.1, Lessor may affect such
insurance by taking out policies in companies satisfactory to Lessor. The
amount of the premium or premiums paid for such insurance by Lessor shall
be immediately payable by Lessee to Lessor as additional rent upon receipt
of notice that such premiums have been paid.

3.4.3 The Airport shall be named as an additional insured under each such policy
or policies of insurance required under this Agreement, except for Workers’
Compensation and Employer’s Liability Insurance, and said policy or policies
shall include the separation of insured’s condition.

3.5 Indemnification of Lessor. Lessee agrees to indemnify and hold Lessor harmless
against all liability for injuries to persons or damage to property caused by
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Lessee's negligent operations at and from the Airport, or negligent use or
occupancy of the Premises, other than injuries or damage caused by the gross
negligence or willful misconduct of Lessor.

Lessee’s Other Obligations. Lessee hereby covenants and agrees, that with
respect to operations authorized under this Lease:

w

.6.

[

it will operate the Premises for the use and benefit of the public and furnish
service on a fair, equal and not unjustly discriminatory basis to all users;

b
o

it will obtain the prior approval of Lessor of all items offered for sale by
Lessee from the Premises;

w
w

it will charge fair, reasonable and not unjustly discriminatory prices for each
unit or service; provided further, that Lessee may make reasonable and
nondiscriminatory discounts, rebates or other similar price reductions to
volume purchasers;

[98]
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it will provide and install sufficient additional fixtures, furniture and
equipment, if necessary to meet reasonably anticipated public demand for
services offered;

[¥8)
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it will provide, maintain, train and supervise a staff of employees adequate at
all times to fulfill their obligations under this Lease;

[%]
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it will be open for business 365 days a year, at all times reasonably necessary
to serve the public, which in the absence of Lessor's agreement in writing to
the contrary shall'be; on each calendar day during the Term, from one hour
before the first scheduled flight until at least 6:00 p.m.; provided that if the
schedules of commercial flights shall hereafter be changed, or if alternative
service is authorized by Lessor, the Lessor may make adjustments to the
hours of operation accordingly, and Lessee agrees to abide by such
reasonable adjustments. Lessor shall be authorized to grant exemptions
from the schedule set forth above, if Lessor in its discretion determines that
as a result of unanticipated circumstances, such hours of operation are not
necessary to serve the public.

3.6.7 it will obtain and maintain all necessary certificates, permits and licenses
required for its operations hereunder;

11
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3.6.12

it will display only advertising matter relating to the authorized business of
Lessee at the Airport which is in good taste and which complies with the
standards of Lessor and will obtain the prior approval of the Airport
Management of all advertising material, including the use of brand name
products on its packaging;

at all times Lessee’s employees performing services shall be neat,
appropriately attired, clean and courteous; Lessee shall not permit its agents
or employees so engaged to conduct business in a loud, noisy, boisterous,
offensive or objectionable manner, to.smoke on duty in public view, or to
solicit business outside the Premises in any manner whatsoever except
through the use of authorized signs;

it will meet all expenses in .connection with the use of the Premises and the
rights and privileges herein granted, including without limitation, taxes,
permit fees, license fees and assessments lawfully levied or assessed upon
the Premises or structures and improvements situated thereon, and that it
will secure all such permits and licenses;

it will not interfere with free access and passage in the Terminal generally;
will not interfere with effectiveness of heating or ventilating systems; will not
install unauthorized locks on any door or window, a key to which has not
been provided to the Airport Management; will not permit loitering or
sleeping on the Premises; nor do any act which would invalidate, suspend or
increase the rate of fire, property or liability insurance required by this Lease
or carried by Lessor; and

it will operate at the Airport only under a name or names approved by Lessor
from time to time.

New Government Regulation. In the event Lessor is required to make additional

direct expenditures in connection with the implementation of any future federal
regulation imposed upon Lessor as a result of Lessee's operation during the term
of this Lease, Lessor may call a conference for the purpose of discussing and
determining methods of compliance and recovery from Lessee and other
affected lessees of cost so incurred, and Lessee agrees to attend and negotiate in
good faith regarding its participation in recovery of such costs.

Manager. Lessee shall select and appoint, a principal, partner or officer who
shall serve as manager of Lessee's operations at the Airport. Such person must
be vested with full power and authority to accept service of all notices provided
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for herein, including those regarding the quality of restaurant and retail goods,
and the appearance, conduct and demeanor of Lessee's agents and employees.
The manager shall ordinarily be available during regular business hours and shall
inform the Airport Management of current telephone/fax numbers of the local
office.

Security Requirements.

3.9.1 Lessee shall provide approved escort for vendor employees, contractors and
delivery personnel requiring access to the sterile area of the Terminal.

|98]
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Lessee shall make future necessary improvements to Lessee’s Premises to
ensure adequate security, and separation from areas where security
measures are carried out under the Lessor's Airport Security Program (the
"ASP"), any other Tenant Security Programs, and any exclusive areas in which
an airline has assumed responsibility for specified security measures by
amendment to the ASP.

Lessee shall comply with any applicable provisions of the Lessor's ASP,
Security Directives issued by TSA, and any applicable rules and regulations
which’may be promulgated by TSA from time to time, which have been
provided to Lessee ("Security Requirements® hereinafter). The Lessor shall
provide Lessee with amended or updated Security Requirements when
promulgated, and Lessee shall acknowledge receipt pursuant to paragraph
3.13.7 below..Lessee shall submit to inspections by TSA, the Lessor and/or
their.security screening contractor, to ensure compliance, with Security
Requirements.

W
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Any violation of conformance with Security Requirements will be
documented in writing and a copy of the violation notice provided to the
Lessee's Manager in writing. Lessee will investigate the violation and provide
a written response and/or corrective action within twenty four (24) hours. A
copy of the response will be provided to the Lessor.

[#§]
[X=]
[%,]

To the extent that any action or omission by Lessee, its officers or
employees, to follow Security Requirements results in the Lessor being fined,
including any type of monetary assessment or penalty (collectively, a "Fine"),
by TSA or any other governmental entity having jurisdiction, Lessee shall
promptly reimburse the Lessor for any such Fine, together with the
reasonable costs incurred by the Lessor in defending against the proceeding
or actions which has resulted in the Fine. The Lessor shall notify Lessee if any
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such Fine has been proposed, and give Lessee the opportunity to join in the
defense of any such proceeding. Lessee shall promptly pay any Fine levied
directly against Lessee by TSA or any other governmental entity having
jurisdiction, as soon as any protest or appeal process have run or the time for
taking them has expired.

Lessee acknowledges that all products delivered and transported to the
sterile portion of the Terminal, are subject to inspection by Security
Screeners, regardless of by whom they are employed. All Lessee employees,
officers and escorted visitors in the sterile area of the Terminal are subject to
search, and may be required to provide appropriate credentials.

Lessee acknowledges that all Security Requirements which are shown or
provided to it under paragraph 3.13.3 above, are sensitive security
information {"SSI") in accordance with 49 CFR Part 1520, that Lessee and any
involved persons are required to protect.the same from unauthorized
disclosure, and that civil penalties may be imposed for failure to do so. The
Lessee's general manager (the "Manager") is the designated primary point of
contact for receiving any SSI which Lessee receives. The Manager will
acknowledge receipt of 551 to the Lessor, and confirm any actions taken by
Lesseeas required by the SSI. All SSI materials shall be stored in secured
areas, or locked,in secured cabinets, within the Lessee's Premises at the
Airport. Materials marked as containing SSI shall be disposed of by
shredding.

OBLIGATIONS OF LESSOR

4.2.1

F Y

Quiet Enjoyment. Lessor covenants that on paying the rent and performing the

covenants herein contained, Lessee shall peacefully and quietly have, hold and
enjoy the rights granted herein for the agreed term.

Maintenance and Utilities.

[8]

Except as provided in Section 3.3 above, during the term of this Lease, Lessor
shall maintain and keep in good repair so much of the Terminal Building, not
identified in paragraph 2.2 above, as is not under the exclusive control of
individual lessees, in accordance with applicable laws, rules and regulations.

The Lessor shall provide electricity and HVAC to the Premises, so long as
Lessee uses no more than is customary for the type of business operated.
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V. TERM

5.1 Term. Subject to earlier termination as hereinafter provided, the primary term
of this Lease shall be for five (5) years, commencing on May 1, 2016 and ending
on April 30, 2021, with an option to extend the term of the contract by two (2)
additional one (1) year terms at the sole discretion of the Airport.

5.2 Holding Over. Holding over or failure to vacate the Premises at the end of the
primary or any renewal term shall not be construed to be the granting or
exercise of an additional term, but shall create only’a month-to-month tenancy
which may be terminated by either party upon thirty (30} days notice to the
other.

5.3  Terminal Remodel and Reconfiguration. The parties acknowledge that the Lessor
operates the Airport.to serve the public interest. The Lessor acknowledges that it
does not currently intend to:modify the Terminal during the term of this Lease.
Nonetheless, in the event the Lessor determines that the public interest requires
modification of the Terminal, to eliminate all or.a substantial part of the
Premises;or constructs a substitute Terminal building during the term of this
Lease, then

5.3.1 To the extent reasonably requested by the Lessor, Lessee agrees to consult
and cooperate in the design of substitute Premises in such a remodeled
Terminal; and

un
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At the Lessor’s option, and providing that any substitute Premisesin a
remodeled Terminal building are not less in square footage than the current
Premises, this Lease shall apply to such substitute Premises, and Lessee
agrees to conduct its operations therein pursuant to this Lease.

V. TERMINATION, SURRENDER AND DAMAGES

6.1  Termination by Lessee. Lessee shall have the right, upon written notice to
Lessor, to terminate the Lease upon the happening of one or more of the
following events if said event or events shall then be continuing:

6.1.1 The issuance by any court of competent jurisdiction of any injunction, order
or decree which remains in force for a period of at least ninety (90) days,
preventing or restraining the use by Lessee of all or any substantial part of
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the Premises, or preventing or restraining the use of the Airport for normal
airport purposes or the use of any part thereof which may be used by Lessee
and which is necessary for Lessee's operations on the Airport.

(23]
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If Lessor shall default in fulfilling any of the terms, covenants or conditions to
be fulfilled by it under this Lease and shall fail to cure said default within
thirty (30) days following receipt of written demand from Lessee to do so.

Le))
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If all or a material part of the Airport or Airport facilities shall be destroyed by
fire, explosion, earthquake, other casualty, or acts of God or a public enemy.

Lo
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If the United States Government or any of its agencies shall occupy the
Airport or any substantial part thereof to such an extent as to interfere
materially with Lessee's operation for a period of thirty (30) consecutive days
or more.

Termination by Lessor. Lessor need not terminate this Lease upon default but, at
its discretion and without terminating the Lease, may seek specific performance
or damages incurred as a result of Lessee's default. Lessor shall have the right to
terminate this Lease in the event of any of the following acts of default:

(=2}
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Failure by Lessee to make any payment due hereunder within five (5)
calendar days after notice of the overdue payment is sent to Lessee, in which
case, Lessor may, at its option, in addition to other remedies and with or
without terminating this Lease, take possession of so much of Lessee's
personal property as is reasonably necessary to secure payments of the
amounts due and unpaid.

o
N

Failure by Lessee to conduct business at the Airport for a period of five (5)
consecutive days without reasonable cause including, but not limited to
strikes, work stoppage and equipment failures.

(=3}
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Default in the performance of any covenant or agreement in this Lease
required to be performed by Lessee, other than the payment of money or
the occurrence of the events described in this paragraph, and the failure of
Lessee to remedy such default for a period of thirty {30) days after receipt
from Lessor of written notice to remedy the same.

[=2}
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Failure to maintain adequate records and accounts reflecting its business and
gross receipts.
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An act occurs which results in the suspension or revocation of any right,
power, license, permit or authority necessary for the conduct and operation
of the business authorized herein for a period of more than fifteen (15) days.

The interest of Lessee under this Agreement is transferred, passes to or
devolves upon, by operation of law or otherwise, any other person, firm or
corporation without the written consent of Lessor.

Lessee becomes, without the prior written approval of Lessor, a successor or
merged corporation in a merger, a constituent corporation in a consolidation
or a corporation in dissolution.

An attachment or execution is levied, a receiver is appointed, or any other
process of any court of competent jurisdiction is executed, which is not
vacated, dismissed or set aside within a period of thirty {30) days, and which
does, or as a direct consequence of such process will, interfere with Lessee's
use of the Premises or with its operations under this Agreement.

Lessee becomes insolvent, or takes the benefit of any present or future
insolvency statute, or makes a general assignment for the benefit of
creditors, or files a voluntary petition in bankruptcy, or a petition or answer
seeking an arrangement for.its reorganization, or the readjustment of its
indebtedness under the federal bankruptcy laws or under any other law or
statute of the United States or of any state, or consents to the appointment
of a receiver, trustee or liquidator.of all or substantially all of its property or
its property located within the Premises.

Service ceases or deteriorates for any period which, in the opinion of Lessor,
materially and adversely affects the operation of service required to be
performed by Lessee under this Agreement, including events described in the
paragraph above.

Any lieniis filed against the Premises because of any act or omission or Lessee
and such lien is not removed, enjoined or a bond for satisfaction of such lien
is not posted within thirty (30) days.

Lessee voluntarily abandons, deserts, vacates or discontinues its operation of
the business herein authorized, including by acts described in the paragraph
above. Upon any such default, Lessor shall have any and all remedies
available to it in law or equity, which remedies are cumulative and may be
exercised by Lessor in any order.
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6.3

Surrender of Possession.

6.3.1 On the expiration or other termination of this Lease, Lessee's rights to use of
the Premises, facilities and described herein shall cease and Lessee shall
vacate the Premises without unreasonable delay.

h
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Except as otherwise provided in this Lease, all equipment and other personal
property brought or placed by Lessee in, on or about the Airport shall be
deemed to be personal property and shall remain the property of Lessee. If
Lessee shall not be in default hereunder, Lessee shall have the right at any
time during the term of this Lease, or any renewal or extension hereof, and
for an additional period of 10 days after the expiration or other termination
of this Lease, to remove any or all of such personal property from the
Airport, subject, however, to Lessee's obligation to repair.all damage, if any,
resulting from such removal. Any and all personal property not so removed
by Lessee shall become a part of the Premises and title thereto shall vest in
Lessor. Lessor may, however, at its option, require and accomplish the
removal of said personal property at the expense of Lessee.

Force Majeure. Neither the Lessor nor Lessee shall be deemed in violation of this
Lease.if it is prevented from performing any of its obligations hereunder by
reason of strikes, boycotts, labor disputes, embargoes, shortage of aircraft or
fuel or tires as the direct result of governmental decree, acts of God, acts of the
public enemy, acts of superior governmental authority, weather condition, riots,
rebellion, sabotage or any other circumstances for which it is not responsible

and which is not under its control.

Damage or Destruction of Premises.

[=3]
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1 “iInthe event the Premises are substantially destroyed for any reason, this
Lease shall terminate without further liability to Lessor, other than refund of
any prepaid rent, unless Lessor elects, within thirty {30) days thereof, to
restore or rebuild the Premises, in which case this Lease will be suspended
for a period of up to one-hundred eighty (180) days while the Premises are
being restored.
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In the event that the Terminal is damaged or remodeled in such a manner
that the restaurant and/or retail service area must be temporarily removed,
Lessee may, subject to Lessor approval, relocate the restaurant and/or retail
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service area or may remove the same temporarily during such repair or
remodeling.

w

Notwithstanding any of the foregoing, in the event any damage or
destruction is caused by a negligent act or omission by Lessee, its subleases,
agents or employees, Lessee shall reimburse Lessor for its actual costs
incurred in repairing the Premises. Nothing in this Lease shall be construed
as a waiver of the right of Lessor to recover damages from Lessee arising out
of the fault or negligence of Lessee.

ASSIGNMENT AND SUBLETTING

Assignment and Subletting. Lessee shall not at any time assign or sublet their

rights under this Lease or any part thereof without the written consent of Lessor.
No such assignment or subletting shall release Lessee from its obligations to pay
any and all of the rentals and charges and to otherwise perform Lessee's
obligations under this Lease.

Successors to Lessor. The rights and obligations of Lessor under this Lease may
be assigned by Lessor, at the option of,Lessor, without the necessity for the
concurrence of the Lessee in any such assignment.

OTHER AGREEMENTS

Rules and Regulations. Lessee agreesito observe and obey all laws, ordinances,
rules and regulations presently existing or hereafter promulgated with respect to
Lessee's operations and use of the Airport and Premises. Nothing herein shall
limit the right of Lessee to challenge any rule or regulation, or the application of
such rule or regulation to Lessee, or to seek any legal or equitable remedy
including, but not limited to, those set forth in Colorado Statute Section 16-3-
114(c}(ii} as it now exists or may hereafter be amended.

Lease Subordinate.

8.2.1 Lessor shall be free, in the future, to renegotiate the Agreement on such

+

terms and conditions as it deems appropriate and in the public interest,
without any consent or approval of Lessee or any other person, and Lessee
shall be bound by the terms of such renegotiated agreement.

8.2.2 This Lease shall be subordinate to any existing or future agreement between

Lessor and the United States relative to the operation or maintenance of the
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Airport, the execution of which has been or may be required as a condition
to the expenditure of federal funds for development of the Airport.

Non-Discrimination. Lessee, in its operations at and use of the Airport, shall not,
on the grounds of race, color, national origin or sex, discriminate or permit
discrimination against any person or group of persons in any manner prohibited
by applicable law; shall abide by the provisions of the non-discrimination
provision contained in the Agreement; and shall abide by the provisions of Part
21 of the Rules and Regulations of the Office.of the Secretary of Transportation
effectuating Title VI of the Civil Rights Act of 1964.

Inspection by Lessor. Lessor, through its-authorized employees and agents, shall
have the right at all reasonable times to enter upon the Premises to inspect, to
observe the performance by Lessee of its obligations hereunder, and to do any
act which Lessor may be obligated to do or have the right to do under this Lease,
or under any other agreement to which Lessor is:a party or under applicable law.

Service Entrances. Lessor.shall have no obligation to provide any special service
entrances, including those for utilities, other.than those which presently exist in
the Terminal. In the event Lessee requires any additional or special service
entrances; the same shall be installed at the cost and expense of Lessee.

iImprovements on the Premises.

8.6.1 - Lessee shall provide construction plans, specifications, budgets and
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schedules for any and all proposed improvements on the Premises. Such
plans and specifications shall be subject to Lessor approval. Lessor may
reject submissions which are not in accordance with applicable codes, rules,
regulations, ordinances and statutes, and which, in its judgment, are
inadequate or incompatible with Airport conditions or inconsistent with
Airport architectural style and design or with uses not typically made of
public use airports.

.6.2 Prior to any construction of improvements, Lessee shall submit to the Airport

Management certificates establishing coverage for workers compensation in
the amounts and form required by Celorado law, together with all permits
and licenses required for construction of such improvements.

6.3 Any and all improvements placed or constructed on the Premises by Lessee

shall, upon termination or sooner expiration of this Lease, be considered part
of the Terminal and shall become the sole property of Lessor.,
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8.7

Disadvantaged Business Enterprise.

8.7.1
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It is the policy of Lessor that disadvantaged business enterprises, including
firms owned and controlled by minorities and/or women as defined in 49
C.F.R. Part 23, shall have maximum opportunity to participate in the
performance of its leases.

In the performance of this Lease, Lessee hereby assures that no person shall
be excluded from participation, denied benefits or otherwise discriminated
against by Lessee in connection with the award and performance of any
contract, including leases, covered by 49 C.F.R. Part 23 on the grounds of
race, color, national origin or.sex.

Lessee assures that it will include this Section 8.7 in all Lessor-approved
subleases and cause all sublessees to similarly include clauses in further
subleases.

Bankruptcy. Notwithstanding anything herein to the contrary, in the event that a
petition for relief under Title 11 of the United States Code or under any similar or
successorfederal, state, or local statute is filed by or against the Lessee (a
“Filing”):

8.8.1
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Lessee shall give the Lessor immediate written notice of the Filing; Lessee will
promptly.confirm the outstanding amount of any obligations hereunder due
the Lessor as of the date of Filing; and Lessee will fully and timely perform all
obligations arising hereunder.commencing as of the date of the Filing.

Thereafter, Lessee will promptly determine whether it intends to assume or
reject the unexpired term of this Lease, if any, and shall promptly advise the
Lessor of such determination; and Lessee will not seek to delay the date by
which it will. make the determination under this subparagraph and obtain any
necessary third-party authorization (including court approval) therefore
beyond the 60'" day following the date of the Filing without the prior express
consent of the Lessor.

If Lessee determines that it wishes to assume this Lease, the Lessee will cure
all defaults, compensate the Lessor for all damages incurred as a result of
such defaults, provide the Lessor with adequate assurances of future
performance, and comply with any and all other statutory or legal
requirements prior to the effective date of such assumption.
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8.8.4 |If Lessee determines that it wishes to assume this Lease and assign itto a
third-party, Lessee will give the Lessor not less than 60 days notice of such
intention, provide to the Lessor all pertinent information with respect to the
proposed assignee concurrently with the notice, cure all defaults,
compensate the Lessor for all damages incurred as a result of such defaults,
provide the Lessor with adequate assurances of future performance through
the proposed assignee and comply with any and all other statutory or legal
requirements prior to the effective date of such assumption and assignment.

8.8.5 If Lessee wishes to reject the unexpired term of the Lease, if any, Lessee will
not seek to have the effective date of such rejection determined to be a date
earlier than the date on which Lessee shali return control and possession of
the Preferential Premises to the Lessor in the condition and on the terms set
forth herein relevant to the redelivery of possession to the Lessor, and shall
fully and timely pay all rent and other charges through the date of such
rejection.

8.8.6 Lessee shall be deemed to have expressly consented to the modification of
the stays of proceedings in any Filing in the event of any post-Filing default
by the Lessee under the terms of this Lease for.the purpose of allowing the
Lessor.to exercise any default rights or remedies arising from such default.

8.9 Reservation of Lessor Rights. Notwithstanding anything herein to the contrary,
the Lessor reserves the following rights:
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For the use and benefit of the pubilic, the right of flight for the passage of
aircraft in the air space above the surface of the Premises, together with the
right to cause in that air space such noise as may be inherent in the
operation of @ircraft utilizing the Airport.
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During time of war or national emergency, the right to lease the Airport or
any part thereof, including the Premises or any part thereof, to the United
States Government for military purposes, and, in the event of such lease to
the United States for military purposes, the provisions of this Lease shall be
suspended insofar as such provisions may be inconsistent with the provisions
of the lease to the United States.

[e4]
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The right to direct all activities of Lessee at the Airport in the event of an
emergency.
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IX.

8.

9.4 The right to grant other feases, licenses, permits or rights to occupancy or

00

use of the Airport so long as such other grants do not unreasonably interfere
with or impair Lessee's rights hereunder or Lessee's occupancy or use of the
Premises, and the right to direct changes in the way Lessee conducts its
Airport operations in the event that the Lessor determines, in the exercise of
its reasonable judgment, that one or more aspects of Lessee's method of
operation is unreasonably interfering with the lawful and proper occupancy
or use by others of the Airport. Provided, that this reserved right is not
intended to allow the Lessor to deny Lessee the basic right to use the
Premises for any of the uses permitted hereunder.

9.5 The right to further develop and/or improve the Airport as the Lessor deems
appropriate, without interference or hindrance by Lessee, and the Lessor
shall have no liability hereunder to Lessee by reason of any interruption to its
operations on the Premises occasioned by such development and/or
improvement of the Airport; provided, that if Lessee shall be unable to
conduct reasonably normal business operations on the Premises by reason of
any such development and/or improvement of the Airport, then rent and
other fees payable by Lessee hereunder shall be subject to an equitable
adjustment during the period of such interruption.

MISCELLANEOUS PROVISIONS

Headings.. The section headings contained in this Lease are for convenience in
reference and are not intended to define or limit the scope of any provision.

Time of Essence. Time is of the essence in this Lease.

Attorneys' Fees. Lessee agree to pay reasonable legal fees or costs incurred by
Lessor, to the extent Lessor is a prevailing party in any legal action brought by
Lessor.to enforce the provisions of this Lease. Lessee shall not be responsible for
such fees or costs if a court of competent jurisdiction finds that Lessor's action
was brought without substantial merit or in bad faith.

Non-Waiver. Waiver by either party of or the failure of either party to insist
upon the strict performance of any provision of this Lease shall not constitute a
waiver of the right or prevent any such party from requiring the strict
performance of any provision in the future.

Limitation of Benefit. This Lease does not create in or bestow upon any other
person or entity not a party to this Lease any right, privilege or benefit unless
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expressly provided in this Lease. This Lease does not in any way represent, nor
should it be deemed to imply, any standard of conduct to which the parties
expect to conform their operations in relation to any person or entity not a
party.

Severability. Any covenant, condition or provision herein contained that is held
to be invalid by any court of competent jurisdiction shall be considered deleted
from this Lease, but such deletion shall in no way affect any other covenant,
condition or provision herein contained so long as such deletion does not
materially prejudice Lessor or Lessee in their rights and obligations contained, in
valid covenants, conditions or provisions.

Effect of Lease. All covenants, conditions and provisions in this Lease shall
extend to and bind the successors of the parties hereto, the assigns of Lessor and
to the permitted assigns of Lessee.

Notices. Notices and demands provided for herein shall be sufficient if hand
delivered; sent by Certified Mail, Return Receipt Requested, postage prepaid; or
sent via nationally recognized overnight courier service; to the addresses set
forth above or to such other addresses as the parties may from time to time
designate in writing. Notices given in accordance with these provisions shall be
deemed received when mailed.

Governing Law. This Lease shall be governed by and construed in accordance
with the laws of the State of Colorado, and any action to enforce or interpret its
provisions shall be brought in a'court in and for Mesa County, Colorado.

Entire Agreement. This Lease embodies the entire agreement between the

O

[y

parties hereto concerning the subject matter hereof and supersedes afl prior
conversations, proposals, negotiations, understandings and agreements,
whether written or oral, provided, however, that Lessee's proposal submitted to
Lessor.with respect to the operations authorized by this Lease, shall be attached
hereto as Exhibit B and shall become a part of this Lease as if fully set forth
herein, and'Lessee shall be bound to provide the services and execute the plans
set forth therein. All of Lessee’s operations on or from the Airport are subject to
this Lease.

Nature of Relationship. Nothing contained herein shall be deemed or construed
by the parties hereto or by any third party to create the relationship of principal
and agent, partnership, joint venture, or any association between Lessor and
Lessee, it being expressly understood and agreed that neither the method of
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computation of rent nor any other provisions centained in this Lease nor any
acts of the parties hereto shall be deemed to create any relationship between
Lessor and Lessee other than the relationship of landlord and tenant.

Modification of Agreement. This Lease may not be altered, modified or changed
in any manner whatsoever except by a writing signed by both parties.
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IN WITNESS WHEREOF, the parties have executed this Lease on the 16™ day of February
2016, effective as of the day and year first above written.

Tailwind GJT, LLC.

By: Alan Giaquinto
CEO, Tailwind GIT, LLC

Grand Junction Regional Airport Authority

By: Steve Wood
Chairman, Board of Commissioners
Grand Junction Regional Airport Authority
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APPENDIX A
NOTE: SHADED AREAS DELINEATE CURRENT FOOD, BEVERAGE, AND RETAIL SPACES.

CURRENT RETAIL SPACE -
APPROXIMATELY 550 SQUARE

% MW

CURRENT FOOD & BEVERAGE SPACE -
APPROXIMATELY 1,730 SQUARE FEET

=
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TEMPORARY MANAGEMENT AGREEMENT

FOR AIRPORT FOOD & BEVERAGE CONCESSIONS

by and between
TAILWIND GJT, LLC
(as “MANAGER")
and
GRAND JUNCTION REGIONAL AIRPORT AUTHORITY
(as “OWNER")
Dated as of

February 16, 2016
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TEMPORARY MANAGEMENT AGREEMENT

THIS MANAGEMENT AGREEMENT (“Agreement”) is executed as of the day of
(“Effective Date”), between GRAND JUNCTION REGIONAL AIRPORT AUTHORITY (“Owner”), 800
Eagle Drive, Grand Junction, Colorado 81506, and TAILWIND GJT. LLC. (“Manager”), 408

Landmark Drive, Wilmington, NC 28412,

RECITALS

A. GRAND JUNCTION REGIONAL AIRPORT is the owner. of fee title to the parcel of real property
(the *‘Site”) described on Exhibit A, which is attached to this Agreement and incorporated by reference
herein.

B. The Site has been improved with food and beverage (“Restaurant™) services containing approximately
1,730 square feet, including restaurant, customer seating area, kitchen/prep, storage, and administrative
offices (collectively, the “Restaurant Improvements”).

C. Owner currently owns the franchise rights to operate Subway and maintains a liquor license with the
City of Grand Junction.

D. Owner desires to engage Manager to manage and operate the Restaurant on an interim basis to fulfill
Restaurant services including all liquor sales and -Manager. desires to accept such engagement upon
the terms and conditions set forth'in this Agreement.

NOW, THEREFORE, in consideration.of the mutual covenants contained in this Agreement and
other good and valudble consideration, the receipt and ‘sufficiency of which is hereby acknowledged,
Owner and Manager agree as follows.



ARTICLE I

1.1

1.2

1.3

1.4

Management of Restaurant
Owner hereby appoints and employs Manager to supervise, direct and control the management and

operation of the Restaurant for the Term. Manager accepts said appointment and agrees to manage
and operate the Restaurant during the Term in accordance with the terms and conditions hereinafter
set forth.

Delegation of Authority

The operation of the Restaurant shall be under the supervision and control of Manager which, except
as otherwise specifically provided in this Agreement, shall be responsible for the proper and efficient
operation of the Restaurant. In fulfilling its obligations under this Agreement, Manager shall act as a
reasonable and prudent operator of the Restaurant. Manager shall operate the Restaurant with the
goal of achieving high customer service and profitability. Subject to the terms hereof, Manager
shall have discretion and control in all matters relating to management and operation of the
Restaurant, free from interference, interruption or disturbance, but in all respects subject to the
provisions of this Agreement.

Management Responsibilities
A. Manager shall manage the Restaurant in accordance with the standards set forth in this

Agreement and perform each of the fol]owmg functions with respect to the Restaurant;
i.  Provide food and beverage services, including the sale of alcoholic beverages.

ii.  Establish employment policies and recruit, employ, supervise, direct and discharge the
employees at the Restaurant.

iii.  Establish prices, rates and charges for services provided in the Restaurant.

iv.  Establish and revise, as necessary, administrative policies and procedures, including
policies and procedures for the control of revenue and expenditures, for the purchasing of
supplies and services, for the control of credit, and for the scheduling of maintenance, and
verify that the foregoing procedures are operating in a sound manner.

v.  Receive, hold and disburse funds, maintain bank accounts and make payments on accounts

. payable and handle collections of accounts receivable.

vi.  Prepare and deliver interim accountings, annual accountings and such other information as
1s required by this Agreement and be available at reasonable times to discuss generally with
Owner the above-listed items as well as the operations at the Restaurant.

vil.  Provide, or cause to be provided, risk management services relating to the types of
insurance required to be obtained or provided by Manager under this Agreement.

viii.  Except as provided in this agreement, use reasonable efforts to obtain and keep in full force
and effect, either in Manager’s name or in Owner’s name, as may be determined by Owner
or as required by applicable law, any and all operating licenses and permits.

B. Manager will use its reasonable efforts to comply with and abide by all applicable Legal

Requirements pertaining to its operation of the Restaurant and all sale of alcoholic beverages.

Licenses and Permits
Owner agrees that, upon request by Manager, Owner will sign without charge, applications for
licenses necessary for operation of the Restaurant. While the liquor license remains in the name of



1.5

1.6

1.7

Owner, Owner and Manager will comply with state liquor laws.

Employees

A.

Ow

All personnel employed at the Restaurant shall, at all times from and after the Effective Date, be
the employees of Manager (or one of its Affiliates). Manager shall have absolute discretion with
respect to all personnel employed at the Restaurant, including, without limitation, decisions
regarding hiring, promoting, transferring, compensating, supervising, terminating, directing and
training all employees at the Subway, and, generally, establishing and maintaining all policies
relating to employment. All information regarding individual employees, such as employee
records and individual compensation information, is proprietary to Manager and confidential and
shall not be disclosed to Owner.

All settlements or payments of Employee shall be made by Manager.

With respect to all litigation or arbitration involving Employee Claims in which both Manager
and Owner are involved as actual or potential defendants, Manager shall have exclusive and
complete responsibility for the resolution of such Employee Claims. In the event that any
Employee Claim is made against Owner, but not against Manager, Owner shall give notice to
Manager of the Employee Claim in a timely manner so as to avoid any prejudice to the defense of
the Employee Claim, provided that Manager shall in all events be so notified within twenty (20)
days after the date such Employee Claim is made against Owner. Manager will thereafter assume
exclusive and complete responsibility for the resolution of such Employee Claim.

Owner’s Right to Inspect
Owner and its agents shall have access to the Restaurant at any and all reasonable times.

Regular Meetings
At Owner’s request, Owner and Manager shall have monthly meetings at the Restaurant and at

mutually convenient times. The purpose of the meetings shall be to discuss the performance of the
Restaurant and other related issues.

ARTICLE I

2.1 Term
The “Term” of this Agreement shall begin on February 27, 2016 and shall continue until either i) a new
Concessionaire Agreement is executed by the Owner as contemplated by its Request for Proposal,; or ii)
March 31, 2016, whichever occurs first. The agreement may continue on a month to month basis after
March 31, 2016 upon written agreement signed by both parties.

2.2 Termination

Either party shall have the right to terminate this Agreement by serving 30 days advance written notice
(“Termination Notice”} thereof on the other party.

ARTICLE III

3.1 Fees Due to Manager

A. Manager shall be paid the sum of the following:

» Manager shall retain all Gross Revenues.



3.2 Fees Due to Owner
A. Manager shall pay to Owner the following:
* February 2016 - 10% of Gross Revenues
= March 2016 — 10% of Gross Revenues
= April 2016 - 10% of Gross Revenues

ARTICLE 1V

4.1 Accounting and Revenue Distributions
Within five (5) days after the close of each weekly accounting period, Manager shall deliver an

accounting report to Owner showing Gross Revenues, Deductions, Operating Profit. At time Manager
delivers such report, Manager shall transfer to Owner amounts due Owner.

4.2 Books. Records, and Operating Statement
A. Books of control and accounting pertaining to the operations of the Restaurant shall be kept in

accordance with generally accepted accounting principles.

B. Owner may at reasonable intervals during Manager’s normal business hours examine the Books and
Records.

C. Manager shall have the right, at its option;.to provide Owner with automated delivery, in electronic
format, of the data required under this Section. The parties shall cooperate reasonably with each other
in order to adapt to new technologies that:may be available with respect to the transmission of such.

4.3 Fixed Asset Supplies
A. Owner shall, within a reasonable number of days after request by Manager, provide funds that are

necessary to increase or replace Fixed Asset Supplies to levels determined by Manager, in its good
faith judgment, to be necessary to satisfy the needs of the Restaurant.
B. Fixed Asset . Supplies shall remain the property of Owner during the Term and upon Termination.

ARTICLE ¥

5.1 Repairs and Maintenance Costs Which Are Expensed
A. Manager shall maintain the Restaurant in good repair and condition, and shall make or cause to be
made such routine maintenance, repairs and minor alterations as it determines are necessary for such
purposes. The phrase “routine maintenance, repairs, and minor alterations” as used in this Section shall
include only those which are normally expensed under generally accepted accounting principles. The
cost of such maintenance, repairs and alterations shall be paid from Gross Revenues and shall be
treated as a Deduction from Gross Revenues.

5.2 Capital Expenditures
A. Manager shall not make any Capital Expenditures

B. If, in the Manager’s reasonable judgment, a Capital Expenditure is necessary, to keep the Restaurant in
a first-class, competitive, efficient and economical operating condition, Manager shall make, in writing
to Owner, request for such expenditure.

C. Owner shall reply in good faith within five (5) days after receipt of such request to review and
either approve or deny such request. Such decision is at Owner’s sole discretion.

D. In the event Owner disapproves any portion of such expenditure, Owner shall provide Manager in



writing with the specific reasons for its disapproval.
E. Capital Expenditures shall remain the property of Owner during the Term and upon Termination

ARTICLE VI

6.1 Insurance Carried by Manager
A. Commencing with the Effective date and thereafter during the Term, Manager shall procure and

maintain the following:

i.  Commercial general liability insurance against claims for bodily injury, death or property
damage occurring on, in or in conjunction with the operations of the Restaurant, and
automobile liability insurance on vehicles operated'in conjunction with the Restaurant,
with a combined single limit for each occurrence of not less than One Million Dollars
($1,000,000);

ii.  Liquor liability coverage as may be required under applicable laws in the amount not less
One Million Dollars {($1,000,000).

ili.  Workers’ compensation coverage as‘may be required under. applicable laws covering all of
Manager’s employees at the Restaurant, and employer’s liability insurance of not less than
One Million Dollars ($1,000,000) per accident/disease;

iv.  Such other insurance in amounts as Manager, in‘its reasonable judgment, deems advisable
for protection against claims, liabilities and losses arising out of or connected with the
operation of the Restaurant.

B. All insurance described in this Section may be obtained through blanket insurance programs, provided
that such blanket programs substantially fulfill the requirements specified herein.

C. All insurance required under Section shall be carried in'the name of Manager. The insurance required
under Section shall include Owner, as additional insured.

D. Manager, shall deliver to Owner, certificates ‘of insurance evidencing the insurance coverages required
under this Section and any renewals thereof. All such certificates of insurance shall, to the extent
obtainable, state that the insurance shall not be canceled or materially reduced without at least thirty
(30) days’_prior written notice to the certificate holder.

E. All insurance premiums, costs and:other expenses, including any Insurance Retention, for insurance
procured pursuant to this Section shall be treated as Deductions from Gross Revenues.

ARTICLE VIII

8.1 Ownership of the Restaurant
A. Owner hereby covenants that it holds good and marketable fee title to the Site, and that, during the
Term, it will have and maintain good and marketable fee title to the Site.

ARTICLE IX

9.1 Assignment
A. Neither party shall assign or transfer its interest in this Agreement.

ARTICLE X



10.1

10.2

10.3

10.4

Consents and Cooperation

A. Wherever in this Agreement the consent or approval of Owner or Manager is required, such
consent or approval shall not be unreasonably withheld, delayed or conditioned, shall be in writing
and shall be executed by a duly authorized officer or agent of the party granting such consent or
approval.

B. Additionally, Owner agrees to cooperate with Manager by executing such leases, subleases,
licenses, concessions, equipment leases, service contracts and other agreements negotiated in good
faith by Manager and pertaining to the Restaurant that, in Manager’s reasonable judgment, should
be made in the name of the Owner.

Relationship
A. In the performance of this Agreement, Manager shall act solely as an independent contractor.

B. Neither this Agreement nor any agreements, instruments, documents, or transactions contemplated
hereby shall in any respect be interpreted, deemed or construed as making Manager a partner, joint
venture with, or agent of, Owner.

Applicable Law
This Agreement shall be construed under and shall be governed by the laws of the State of Colorado.

Communications

Notices, statements and other communications to be given under the terms of'the Agreement shall be
in writing and delivered by hand against receipt or sent by certified or registered mail, postage prepaid,
return receipt requested or by nationally utilized overnight delivery service, addressed to the parties as
follows:

To Owner: Grand Junction'Regional Airport, 800 Eagle Drive, Grand Junction, Colorado 81506

T

o Manager: Tailwind GIT,LLC;408 Landmark Drive, Wilmington, NC 28412

IN WITNESS'WHEREQOF, the parties hereto have caused this Agreement to be executed under seal as

of the day and year first written above,

OWNER: GRAND JUNCTION REGIONAL AIRPORT AUTHORITY

Signature:

Printed Name:

MANAGER: TAILWIND GJT, LLC

Signature:

Printed Name:




EXHIBIT A

CURRENT FOOD & BEVERAGE SPACE -
APPROXIMATELY 1,730 SQUARE FEET




Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

Parking Lot Operating Agreement

Information X Guidance O Decision

Staff recommends the Board approve the attached addendum to
extend Republic Parking lot management from April 1, 2016 to
March 31, 2021.

At the January 2016 regular meeting the board approved the Republic
Parking hold over agreement to reduce the 60 day termination
requirement to 30 days.

The parking committee reviewed proposals received to determine the
best path forward for the airport for the management of the airport
parking. There were two options available: parking management by a
third party or in-house management. The airport has a contract with
Republic Parking that expires on March 31, 2016. There was an RFP
for parking lot equipment that would be used for in-house parking lot
management and there was an RFP for third party parking lot
management. We received three responses to the parking equipment
RFP and two responses to the parking management RFP. As a third
option to the two RFP’s we could extend the existing Republic
Parking contract an additional 5 years.

The in-house management of the parking lot is a reasonable request
and does compete very well with the third party management. The
financial differences between in-house management and the current
Republic Parking is negligible.

After a financial review by the parking lot committee it was
determined to extend the existing agreement with Republic Parking
for an additional 5 years.

Airport’s attorney has reviewed the attached addendum.

REVENUE
The 2016 parking revenue budget was based on an in-house
management of parking starting April 2016, generating annual gross
revenue of approximately $1,300,000. The following is the existing
and proposed concession agreement
A. 80.45% of gross revenues from $0.00 up to, and including
$500,000.00; plus 91.50% of gross revenues in excess of
$500,000.00
B. Minimum Annual Guarantee $350,000.00



ATTACHMENTS:

STAFF CONTACT:

This adjustment from in-house management to a concession
agreement would reduce the gross revenue by approximately
$165,000.

EXPENSE

The 2016 budget expense items for parking was one additional
employee at a base cost of $30,000 plus a full package of benefits for
a burden of $13,000. There was also the addition of an after-hours
security services to respond to parking lot needs at a cost of $5,500
per month at an annual cost of $66,000. The major expense item not
included in the budget was the cost of hardware and software support.
The support expense ranged from $10,000 to $50,000 annually.
Therefore, there was a total expense budget of $109,000, not
including hardware and software support.

CAPITAL EXPENSE

The 2016 budget capital expense for the purchase of a parking lot
control system was $250,000. The cost for new equipment in the
Republic Parking fourth addendum is $207,000.

CONCLUSION
Revenue loss $165,000
Expense savings $109,000
Capital expense savings $43,000
Net reduction in revenue $13,000

Fourth Addendum to Parking Lot Operating Agreement

Ty Minnick, Finance Manager
Email: tminnick@gjairport.com




FOURTH ADDENDUM TO PARKING LOT OPERATING AGREEMENT

This Fourth Addendum to the Parking Lot Operating Agreement (hereinafter
referred to as “Addendum”) between GRAND JUNCTION REGIONAL AIRPORT
AURTHORITY (hereinafter referred to as "GJRAA"), a body corporate and politic and
constituting a subdivision of the State of Colorado, and Republic Parking System, Inc.,
a privately held corporation (hereinafter referred to as “Operator”), will become effective
April 1, 2016.

WHEREAS, the GJRAA and the Operator have entered into a Parking Lot
Operating Agreement (hereinafter referred to as “Agreement”) commencing on April 1,
2001, whereby Operator agreed to operate the Airport's terminal building public parking
areas pursuant to a competitive bid process.

WHEREAS, in 2005 the parties agreed to a First Addendum to the Parking Lot
Operating Agreement and extended it for one (1) additional year;

WHEREAS, in 2006 the parties agreed to a Second Addendum to the Parking
Lot Operating Agreement for an extension in exchange for the purchase, installation,
and maintenance of revenue control equipment at Operator's expense;

WHEREAS, in 2011 the parties agreed to a Third Addendum to the Parking Lot
Operating Agreement and extended it for five (5) years;

WHEREAS, the parties now want to extend the Parking Lot Operating
Agreement for another five (5) year term including certain changes to the contract
described herein;

WHEREAS, the GJRAA and the Operator agree that all other provisions of the
Agreement remain in full force and effect;

NOW THEREFORE, the GJRAA and the Operator agree as follows:

1. The term of the Agreement will be extended for one (1) additional five (5)
year term commencing 12:00 midnight, April 1, 2016 and terminating at
11:59 p.m., March 31, 2021. The parties further agree that the Agreement
may be extended for one (1) additional five (5) year term terminating at
11:59 p.m., March 31, 2026 at the mutual agreement of GJRAA and
Operator. If GJRAA does not provide Operator with writien notice at least
sixty (60) days prior to 11:59 p.m., March 31, 2021 this Agreement will
terminate and expire at 11:59 p.m., March 31, 2021, unless terminated
sooner, subject to the provisions of the Agreement.

2. Operator agrees to purchase and install a Parking Access and Revenue
Control System (PARCS) on GJRAA's premises as described in the letter
from Operator to GJRAA dated January 15, 2016. GJRAA agrees to
reimburse Operator for the PARCS at a cost of $207,000 once final
installation and acceptance from GJRAA is completed.



Title to PARCS and improvements installed by Operator shall vest with
GJRAA upon payment to Operator. Operator shall maintain at Operator's
expense on the premise, the PARCS as described in the letter from
Operator to GJRAA dated January 15, 2016 at Operator's expense for the
proper operation of the paid public parking facilities.

3. In consideration for additional overheads relating to the operation of the
parking facilities, Operator shall deduct $2,000 from the monthly
percentage of revenue that it pays to GJRAA each month.

Except as specifically modified or supplemented by this Fourth Addendum, the terms
and provisions of the Agreement including all of the terms and conditions of the
Operator's Concession Fee Proposal, as modified and supplemented by the terms of
the Agreement, shall continue to be in full force and effect.

Done and entered into on the date first above written.

GRAND JUNCTION REGIONAL AIRPORT AUTHORITY

By:
Its: Date:
By:
Its: Date:

REPUBLIC PARKING SYSTEM, INC. (OPERATOR)

By:

Its: Date:

Its: Date:



Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:
DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:

ATTACHMENTS:

STAFF CONTACT:

G48S Secure Solutions Contract Addendum

Information Guidance O Decision X

Staff recommends that the Board approve the contract addendum as
attached.
None

Currently G4S security guards are equipped with either physical
altercation or a firearm to handle security situation at the airport. It
has been expressed by G4S and the airport that the offering of a non-
lethal deterrent in the form of tasers would be welcomed among the
officers that patrol the ticket counters, checkpoints, and airport
property. The G4S guards on any given day can deal with situations
like domestic violence, angry passengers, intoxicated passengers,
disgruntled employee’s and any other threat to the public safety that
flies in and out of Grand Junction. This added non-lethal equipment
would allow the guards to be better prepared for whatever situation
arises with the ongoing threats that surround airports. Staff agrees that
providing a non-lethal deterrent better suits the guards, rather than just
having physical contact or a lethal deterrent. Training would be
provided locally by G4S secure solutions.

Average Monthly hours: 450 x $0.83= $373.00/Month
$373.00 x 12 months= $4,476.00 per year.
None

Contract Addendum

Chance Ballegeer

Airport Security Coordinator
Office: 970.248.8586

Email: cballegeer{@gjairport.com



CONTRACT ADDENDUM

This Contract Addendum is made and entered into this 1* day of March, 2016, between
the Grand Junction Regional Airport Authority (hereinafter “GIRAA”), 800 Eagle Drive, Grand
Junction, Colorado 81506, and G4S Secure Solutions (USA) Inc. (hereinafter “Contractor”),
1395 University Blvd, Jupiter, Florida 33458.

RECITALS

Whereas, GJRAA and Contractor entered into a Security Services Agreement on March
24, 2015 (hereinafier "Agreement"), and the term of the Agreement is from May 4, 2015 until
February 28, 2017; and

Whereas, GJRAA and Contractor desire to amend the Agreement whereby Contractor
would provide GIRAA additional services; and

Therefore, in consideration of the agreements set forth herein, as well as for other good
and valuable consideration, GIRAA and Contractor hereto agree as follows:

AGREEMENT
1. Contractor will hereby provide the following additional Security Services to GIRAA:

Contractor’s security guade are to be equipped with tasers while working at the
Grand Junction Regional Airport.

2. Based upon the additional Security Services being provided, Contractor’s
compensation for “Primary Services™ will be increased by $0.83 cents per labor hour, as those
rates are identified in the Agreement, that Contractor provides Security Services as required by

the Agreement.

3. Except as specifically modified or supplemented by this Contract Addendum, the
terms and provisions of the Agreement shall continue to be in full force and effect and remain
unchanged.

[INTENTIONALLY LEFT BLANK]
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Done and entered into on the date first written above.

GJRAA Contractor
By: (Sign) By: (Sign)
Name: Steve Wood Name:
Title: Chairman of the Board Title:
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Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:

DISCUSSION:

FISCAL IMPACT:

ATTACHMENTS:

STAFFCONTACT:

Subway franchise agreement termination

Information Guidance O Decision

Staff recommends the Board approve the termination letter to Doctor’s
Associates (Subway) written and signed by Ben Wegener from Younge
& Hockensmith representing the Airport Authority.

N/A
As part of the restaurant concession award to Tailwind, as previously
discussed on the agenda, there is no longer a need to have a franchise

agreement to operate a Subway in the airport.

Previously discussed in the concession award to Tailwind

Termination letter from Younge & Hockensmith

Ty Minnick, Finance Manager
Email: tminnick@gjairport.com



YEULIN V. WILLETT L YOUNGE & HOCKENSMITH THOMAS K. YOUNGE

BN ey PROFESSIONAL CORPORATION, (1908 - 1997)
RICHARD E. LANE A"I'I‘ORNEYS AT LAW FRANK M. HOCKENSMITH
(1919 - 2002)
b e 743 HORIZON COURT, SUITE 200
OLIMIA D. ROSSI GRAND JUNCTION, COLORADO 81506 ben@youngelaw.com
L OF COUNSEL PHONE: 970-242-2645 FAX: 970-241-5719 ERRD.
www.voungelaw.com (970) 242-2645; Ext. 203

February 16, 2016

Via Certified Mail, Return Receipt Requested, To:
Doctor’s Associates, Inc.

Atin: Legal Dept.

325 Bic Drive

Milford, CT 06461-3059

Re: Grand Junction Regional Airport Authority Franchise Agreement,
Franchise Number 48873

To Whom It May Concern:

Please be advised that this office represents the Grand Junction Colorado Regional Airport Authority
{(GJRAA). In this regard, and pursuant to Paragraph XI of the Non-Traditional Location Rider to the above
referenced Franchise Agreement, the GIRAA hereby provides its written notice to terminate its Franchise Agreement
with Doctor’s Associates, Inc. In particular, Paragraph XI of the Non-Traditional Location Rider states that the
GJIRAA “may, at any time, terminate this [Franchise] Agreement and cease operation of the Restaurant after giving
[Doctor’s Associates, Inc.] thirty (30) days’ prior written notice.”

Upon receipt of this correspondence, I would ask that the Legal Department for Doctor’s Associates, Inc.,
contact me to discuss the finalization of the termination of the Franchise Agreement and to discuss some additional
matters related thereto. That being said, it is my understanding in speaking with Ty Minnick, the Finance Director
for the GIRAA, that in his discussions with Mr. Dan Mitchek of Doctor's Associates, Inc./Subway, renovations of
the space within the GIRAA Terminal Building that the Subway currently occupies can begin immediately upon the
expiration of J&L Sandwiches, Inc.’s Management Agreement with the GJRAA. This Management Agreement
currently is set to expire around on or about February 27, 2016.

If this is incorrect, please notify me at {970) 242-2645; Ext. 203 immediately; otherwise, the GIRAA will
move forward with the renovation of the space that Subway occupies at the end of February, 2016. Thank you, in
advance, for your prompt attention to this matter.

Very truly yours,

YOUNGE & HOCKENSMITH
PROFESSIONAL CORPORATION

Benjamin M. Wegener

bmw

cc: Mr. Dan Miichek {(Via Email)
Commissioner David Murray (Via Email)
Commissioner Rick Taggert (Via Email})
Mr. Ty Minnick (Via Email)
Mr. Chance Ballegeer (Via Email)



Grand Junction Regional Airport Authority

Agenda Item Summary

TOPIC:

PURPOSE:

RECOMMENDATION:

LAST ACTION:

FISCAL IMPACT:

ATTACHMENTS:

STAFFCONTACT:

Ground Lease Agreement Termination and New Lease Agreements:
Rocky Mountain Hangar Association

Information X Guidance O Decision X

Staff recommends that the Board approve the ground lease
termination with Rocky Mountain Hangar Association, and approve
the new ground lease agreements with 1) Rocky Mountain Hangar
Association, Inc., 2) Dr. John Herr, 3) Mr. Glen Songer, and 4) Mr.
Robert Barry, and authorize the Executive Airport Director to execute
the documents.

The Grand Junction Regional Airport Authority entered into a lease
agreement with Rocky Mountain Hangar Association, Inc. in July
1997. The members of the Association have requested the ground
lease agreement be separated into individual ground leases with the
respective hangar owners.

The Association and respective owners have commissioned new lease
surveys, which are reflected in the leases. Additionally, the ground
leases have been moved onto the new standard from lease.

As the Lease Agreements are lengthy, they have not been included in
this Board Packet. The Lease Agreements are standard form.

See Attachment.

1. Termination of Ground Lease Agreement

2. Ground Lease Agreements Overview

3. Ground Lease Exhibits

Rocky Mountain Hangar Association, Inc.
Dr. John Herr

Mr. Glen Songer

Mr. Robert Barry

RO op

Chance Ballegeer
Office: 970.248.8586

Email: cballegeer@gjairport.com



TERMINATION OF GROUND LEASE AGREEMENT
BETWEEN

THE GRAND JUNCTION REGIONAL
AIRPORT AUTHORITY

AND
ROCKY MOUNTAIN HANGAR, INC.
This release agreement made on February 1, 2016 by Grand Junction Regional Airport
Authority herein referred to as “GJRAA” and Rocky Mountain Hangar Inc., herein

referred to as “Tenant™.

On July 1, 1997, a ground lease agreement was executed between GJRAA and tenant for
premises located at Grand Junction Regional Airport in Grand Junction, CO.

The parties desire to terminate all obligations of either party effective on February 1,
2016.

The tenant is responsible for contractual obligations of the ground lease agreement
through the termination date including all unpaid rents and fees.

GJRAA will refund security deposits and any pre-paid rents after tenant has settled

unpaid rents, fees and other contractual obligations through the termination date.
GRAND JUNCTION REGIONAL
AIRPORT AUTHORITY

Dated: By

Its

ROCKY MOUNTAIN HANGAR, INC:

Dated: By

Its

DR. JOHN HERR:

Dated: By

Its




Dated:

Dated:

GLEN SONGER:

By

Its

ROBERT BARRY:

By

Its
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EXHIBIT A

LEASE DESCRIPTION — PARCEL 309A

A parcel of land situated in the n of the northwest quarter and the northwest quarter of the
northeast quarter of Section 31, Township 1 North, Range 1 East of the Ute Meridian, County of
Mesa, State of Colorado, being more particularly described as follows:

Commencing at a Mesa County Survey Marker for the northwest corner of said Section 31
whence a brass cap for the north sixteenth corner on the west line of said Section 31 bears
South 1°54'34"” West, with all bearings herein relative thereto;

Thence South 59°23'31" East, a distance of 2824.60 feet:
Thence North 37°07'04" East, a distance of 155.18 feet to the Point of Beginning;

Thence North 37°07'04" East, a distance of 107.32 feet;

Thence South 52°52'56" East, a distance of 41.00 feet;

Thence South 37°07'04" West, a distance of 107.32 feet;

Thence North 52°52'56" West, a distance of 41.00 feet to the Point of Beginning.

Containing 4,400 square feet {0.101 acres), more or less.

The distances hereon are ground distance and the bearings hercon are reported relative (o the Grand
Junction Regional Airport coordinate sysiem.

This description was prepared by: NOTICE: Any rewriting or retyping of this

K. Scott Thompson description must NOT include this
Colorado P.L.S. 18480 preparation information. Lack of
744 Hornizon Court - #110 an embossed seal indicates this

Grand Junction, CO 81506 document is not the original.




EXHIBIT B
C.A.F. Parcel Addition

Meso County

Survey Morker
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EXHIBIT A

LEASE DESCRIPTION — PARCEL 309B

A parcel of land situated in the northeast quarter of the northwest quarter of Section 31,
Township 1 North, Range 1 East of the Ute Meridian, County of Mesa, State of Colorado, being
more particularly described as follows:

Commencing at a Mesa County Survey Marker for the northwest corner of said Section 31
whence a brass cap for the north sixteenth corner on the west line of said Section 31 bears
South 1°54’34" West, with all bearings herein relative thereto;

Thence South 59°23'31" East, a distance of 2824.60 feet:
Thence North 37°07'04" East, a distance of 105.38 feet to the Point of Beginning;

Thence North 37°07'04" East, a distance of 49.80 feet;

Thence South 52°52'56" East, a distance of 41.00 feet;

Thence South 37°07'04" West, a distance of 49.80 feet;

Thence North 52°52'56" West, a distance of 41.00 feet to the Point of Beginning.

Containing 2,042 square feet (0.047 acres), more or less.

The distances hereon are ground distance and the bearings hereon are reported relative to the Grand
Junction Regional Airpon coordinate sysiem.

This description was prepared by: WNOTICE: Any rewriting or retyping of this

K. Scott Thompson description must NOT include this
Coloradn P.1..S. 18480 preparation information. Lack of
744 Horizon Court - #110 an cmbosscd seal indicaics this

Grand Junction, CO 81506 document is not the oniginal,
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EXHIBIT A

LEASE DESCRIPTION — PARCEL 309C

A parcel of land situated in the northeast quarter of the northwest quarter and the southeast
quarter of the northwest quarter of Section 31, Township 1 North, Range 1 East of the Ute
Meridian, County of Mesa, State of Colorado, being more particularly described as follows:

Commencing at a Mesa County Survey Marker for the northwest corner of said Section 31
whence a brass cap for the north sixteenth corner on the west line of said Section 31 bears
South 1°54'34" West, with all bearings herein relative thereto;

Thence South 59°23'31" East, a distance of 2824.60 feet:
Thence North 37°07'04" East, a distance of 54.81 feet to the Point of Beginning;

Thence North 37°07'04" East, a distance of 50.57 feet;

Thence South 52°52'56" East, a distance of 41.00 feet;

Thence South 37°07'04" West, a distance of 50.57 feet;

Thence North 52°52'56" West, a distance of 41.00 feet to the Point of Beginning.

Containing 2,073 square feet (0.048 acres), more or less.

The distances hereon are ground distance and the bearings hereon are reponied relative to the Grand
Junction Regional Airport coordinate system.

This description was prepared by: NOTICE: Any rcwriting or retyping of this
K. Scott Thompson descriplion must NOT incjude this
Colorado P.L..S. 18480 preparation information, Lack of
744 Horizon Court - #110 an embossed seal indicates this

Grand Junction, CO 81506 document is not the original,
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EXHIBIT A

LEASE DESCRIPTION — PARCEL 308D

A parcel of land situated in the northeast quarter of the northwest quarter and the southeast
quarter of the northwest quarter of Section 31, Township 1 North, Range 1 East of the Ute
Meridian, County of Mesa, State of Colorado, being mare particularly described as follows:

Commencing at a Mesa County Survey Marker for the northwest corner of said Section 31
whence a brass cap for the north sixteenth corner on the west line of said Section 31 bears
South 1°54’34” West, with all bearings herein relative thereto;

Thence South 59°23'31" East, a distance of 2824.60 feet to the Point of 8eginning;

Thence North 37°07'04" East, a distance of 54.81 feet:

Thence South 52°52'56" East, a distance of 41.00 feet;

Thence South 37°07'04" West, a distance of 54.81 feet;

Thence North 52°52'56" West, a distance of 41.00 feet to the Point of Beginning.

Containing 2,247 square feet {0.052 acres), more or less.

The distances hereon are ground distance and the bearings hercon are reported retative to the Grand
Junction Regionat Airport coordinate system.

This description was prepared by: NOTICE: Any rewriting or retyping of this

K. Scott Thompson description must NOT include this
Colorado P.1..S. 18480 prcparation information. Lack of
744 Horizon Court - #110 an cmbossed seal indicates this

Grand Junction, CO 81506 document is not the original.
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Grand Junction Regional Airport Authority

Agenda Item Summary
TOPIC:
PURPOSE:

RECOMMENDATION:

LAST ACTION:
DISCUSSION:

FISCAL IMPACT:

COMMUNICATION
STRATEGY:
ATTACHMENTS:

STAFF CONTACT:

Standard Loan agreement with Department of the Navy

Information [} Guidance O Decision

Staff recommends that the Board consent to the Standard
Renewal Loan Agreement between the Department of the Navy
and the Grand Junction Regional Airport, and authorize the Board
Chairman to execute the Agreement.

N/A

Currently the GIRAA has been allowed by the Department of the
Navy 2 aircrafts, an A-6E Intruder and an F-11A Tiger, that stand
at memorial park. The Dept. of Navy would like to renew the
contract for 5 years, with an option for renewal, subject to
conditions that the airport has already been following. This
contract allows the GJRAA to continue keeping the displays as
long as we continue to maintain the aircraft, by corrosion control,
and routine maintenance and to provide small requests to the
Navy to ensure that their property is being taken care of.

No anticipated fiscal impact within the length of contract.

N/A

Loan Agreement proposed by the Department of the Navy

Chance Ballegeer

Airport Security Coordinator
Email: cballegeer@gjairport.com
Office: 970-248-8586



DEPARTMENT OF THE NAVY
NATIONAL NAVAL AVIATION MUSEUM
1750 RADFORD BLVD
SUITE C
PENSACOLA FLORIDA 32508-5402

4002
N43/ 209 _

STANDARD RENEWAL LOAN AGREEMENT

By this agreement, made as of 21 October 2015 between the United States of America,
hereinafter called "the Government," represented by the Director, National Naval Aviation Museum
(NNAM), hereinafter called "the Lender," and the Grand Junction Regional Airport Authority,
hereinafier called "the Borrower,” incorporated and operating under the laws of the State of
Colorado and located at 800 Eagle Drive, Grand Junction CO, 81506.

Pursuant to (Public Law 80-421 (10 U.S.C. 2572)), the Lender hereby loans to the Borrower
the following United States Government property which is permanently assigned to the Lender:

AIRCRAFT/ BUREAU/ NNAM

ARTIFACT SERIAL NUMBER ACCESSION NUMBER VALUE
A-6E INTRUDER 154131 2005.184.001 $100,000
F-11A TIGER 141796 2005.185.001 $100,000

The Lender agrees to renew the current loan for the above listed property on sub-custody to
the Borrower for a period of five years commencing 1 November 2015 and ending 1 November
2020, with an option for renewal, subject to the stipulations as set forth below.

The Borrower agrees to not sub-lease or display the above Government property at another
location without prior written permission from the Lender.

Any work product, equipment or material resulting from efforts or at the expense of the
Borrower with regard to the aircraft will become a permanent part of the aircraft and will be
considered the property of the Lender unless specifically exempted by the Lender.

The Borrower agrees to repair or replace, at the discretion of the Lender, the borrowed item
for any and all loss or damages that may be inflicted on the item while the life of the loan is in
effect and/or until the loaned material is returned to the physical custody of the Lender. The
Borrower agrees to be responsible to maintain corrosion control and routine maintenance. If the
material borrowed is irreplaceable the borrower may be required to make monetary restitution to the
Lender up to and including the full amount of value of the item.

The Borrower shall obtain no interest in the loaned property by reason of this agreement and
title shall remain in the Lender at all times. Any improvements, modifications or additions on or to
the property is limited to that approved in writing by the Lender and becomes the property of the
Lender.

The Borrower agrees to use the loaned property in a careful and prudent manner, not without



prior written permission of the Lender to modify, restore, or mount on pylons or any structure above
ground in any way, which would alter the original form, design, or the historical significance of said
property, to perform routine maintenance so as not to reflect discredit on the Lender and to display
and protect it in accordance with the instructions set forth in Attachment One, incorporated
herewith and made part of this Loan Agreement. Additionally, refer to Attachment I, Supplemental
Requirements for Aircraft, Item 3, for more guidelines.

The Borrower agrees to report annually to the Lender on the condition and location of the
property. The Borrower agrees to display prominently a placard with the property at all times
which contains the following credit line: "THIS AIRCRAFT IS ON LOAN FROM THE
NATIONAL NAVAL AVIATION MUSEUM AT PENSACOLA, FLORIDA." Additionally,
articles published or submitted for publication or websites that refer to the loaned aircraft must
credit the National Naval Aviation Museum as owner of the aircraft with, at a minimum, the words:
“THIS AIRCRAFT IS ON LOAN FROM THE NATIONAL NAVAL AVIATION MUSEUM,
PENSACOLA, FLORIDA.”

The Borrower agrees to provide the Lender with 4 x 6 color prints on the loaned property
within 90 days of the arrival of the aircraft at the Borrower’s location and upon submission of the
annual certification statement. The photographs shall depict one full length photograph and one
individual photograph clearly identifying the Bureau Number/Serial Number, if applicable.
Photographs shall include general views of the display/storage areas with enough detail to identify
each aircraft and/or artifact.

The Borrower agrees not to use the loaned property as security for any loan, not to sell, lease,
rent, lend, or exchange the property for monetary gain or otherwise under any circumstances. Sub-
custody assignment or loaning the property to any other entity will be only with the prior written
approval of the Lender.

The Borrower agrees to allow authorized Department of Defense representatives access to the
Borrower's records and facilities to assure accuracy of information provided by the Borrower and
compliance with the terms of this Loan Agreement.

The Borrower agrees to indemnify, save harmless, and defend the Lender from and against all
claims, demands, actions, liabilities, judgements, costs, and attorney's fees, arising out of, claimed
on account of, or in any manner predicated upon personal injury, death, or property damage caused
by or resulting from possession and/or use of the loaned property.

The Borrower agrees to return said property to the Lender on termination of this Loan

Agreement, or earlier, if it is determined that the property is no longer required, at no expense to the
Lender.
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The failure of the Borrower to observe any of the conditions set forth in this Loan Agreement
and the attachment(s) thereto shall be sufficient cause for the Lender to repossess the loaned
property. Repossession of all or any part of the loaned property by the Lender shall be made at no
cost or expense to the Government; the Borrower shall defray all maintenance, freight, storage,
crating, handling, transportation, and other charges attributable to such repossession.

The Borrower has read, understands and acknowledges that concealing a material fact and/or

making a fraudulent statement in dealings with the federal government may constitute a violation of
18 USC 1001 (Attachment Two).
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Executed on behalf of the Lender this Qlday ongm, 2015, at Pensacola,

Florida.

United States of America

WQ%\MJX%X%\QQM

LENORE F. TAYLOR

By direction

National Naval Aviation Museum
1750 Radford Boulevard, Suite C
Pensacola, FL 32508-5402

ACCEPTANCE

The Borrower, through its authorized representative, hereby accepts responsibility for the
loaned property subject to the terms and conditions contained in the Loan Agreement set forth
above.

Executed on behalf of the Borrower this day of 2015, at

By:

Name:

Title:

Address:

| Telephone:( )

Fax:( )

E-mail:
Page 4 of 4




ATTACHMENT ONE
SUPPLEMENTAL REQUIREMENTS FOR AIRCRAFT

1. The Borrower agrees to use the loaned aircraft for display or educational purposes only
and to protect the aircraft from vandalism by displaying it behind fences, or by other suitable means
to deter easy access. The Borrower agrees to furnish the Lender a notarized statement within 15
calendar days following the last day of each calendar year, certifying that the aircraft is still in the
possession of the Borrower and being displayed in the same manner and condition as indicated by
the original photograph or provide an updated photograph and details regarding changes.

2. The Borrower agrees that the loaned aircraft shall not be restored to flying condition,
nor shall the aircraft be flown under any circumstances.

3. The Borrower agrees to maintain the loaned aircraft in good material condition
including corrosion control, painting, preservation, etc. and not to cannibalize, exchange, or remove
parts of the aircraft or to modify the aircraft without written permission by the Lender. In addition,
the Borrower shall seek written permission from the Lender PRIOR to painting any markings or
insignia onto aircraft, especially with respect to names being applied to aircraft.

4. If, at any time, the loaned aircraft is no longer used for display or educational purposes,
or if the Borrower no longer wishes to keep the loaned aircraft, written notice shall be given to the
Lender and the Lender shall be entitled to immediate repossession of the aircraft. The Lender will
exercise its option within 60 days after receipt of written notice from the Borrower and will:

a. Advise the Borrower that the Lender has another requirement for the loaned
aircraft and will make appropriate arrangements for repositioning,

b. Advise the Borrower that the Lender desires to repossess the loaned aircraft and
will arrange for appropriate disposition at the present location.

c. Advise that the Lender has no further requirement for the loaned aircraft and that

the Borrower, at the Borrower's expense, is authorized, based on the Borrower's preference, to
dispose of the loaned aircraft by one of the following methods:

Al-1



(1)  Demilitarize/destroy the property to the extent required by current
Department of Defense policy as set forth by detailed guidance to be provided by the Lender.
The Borrower will be required to certify in writing to the Lender that all requirements have been
met and will provide the Lender with photographs depicting the specific demilitarization and/or
destruction accomplished.

(2)  Transpoit the loaned aircraft to the nearest military activity, providing
the installation commander of that activity is agreeable to accepting the aircraft. The Borrower will
be responsible for any disassembly necessary and all arrangements to accomplish the movement
and will be required to obtain a receipt from the military installation to be provided to the Lender
for record purposes.
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ATTACHMENT TWO
TITLE 18 — CRIMES AND CRIMINAL PROCEDURE
PART I - CRIMES
CHAPTER 47 - FRAUD AND FALSE STATEMENTS

Sec. 1001. Statements or entries generally

(a) Except as otherwise provided in this section, whoever, in any matter within the
Jurisdiction of the executive, legislative, or judicial branch of the Government of the United

States, knowingly and willfully—

(1)  falsifies, conceals, or covers up by any trick, scheme, or device a material
fact;

(2) makes any materially false, fictitious, or fraudulent statement or
representation; or

3) makes or uses any false writing or document knowing the same to contain
any materially false fictitious, or fraudulent statement or entry;

shall be fined under this title or imprisoned not more than 5 years, or both.
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